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Deposits. 


A HILE the information contained in the balance- 
> sheet of a bank is of the very highest impor- 
tance to its welfare, some of the points on 
which its strength and vigour most completely 
depend cannot be shown in the published and audited 
accounts. And yet it would be absolutely impossible to 
dispense with these accounts ; and the examination of them, as 
is done in the articles on the Progress of Banking which we 
publish yearly, may be of great service to those who have 
charge of the conduct of the business. It is true that the 
real foundation of the strength of a bank—the honesty, the 
judgment and the care with which the business is carried 
on—whether the advances are judiciously made, whether 
the accounts are properly investigated—these things cannot 
be shown in any published statement, except so far as the 
results, while years go on, bear testimony to the skill with 
which the affairs of the bank have been handled. 
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Still there is much which the printed accounts can tell 
us. From these we can learn the progress which each bank 
has made, the number of the branches, whether the deposits 
have grown in proportion to these, whether the advances 
have increased. All these points can easily be ascertained, 
and also’what the proportion of the capital to the liabilities 
is. Much more attention is given nowadays to these matters 
than used to be the case by the press, whether by the 
usual daily papers or those which give special attention to 
financial subjects. And it is, hence, the more advisable that 
those actually concerned should be provided with the fullest 
information possible. 

We have given in the articles on the Progress of Bank- 
ing which have appeared in this journal during the present 
year, as on former occasions, the history of the growth of 
the deposits, the number of offices, the capital and the cash 
held.* Recently we have endeavoured to obtain fuller details 
as to the “cash” held and the proportion borne by this to 
the liabilities. The great difficulty we have experienced in 
doing this has arisen from the fact that banks make up 
their accounts in very different ways, and hold very different 
views as to the items which should be included under the 
heading of “cash.” This difficulty has occurred again in 
the present year, although we are thankful to be able to 
state that the information supplied on this point is on the 
whole fuller than it has previously been. Hence our state- 
ments throughout these articles, and in that dealing with the 
“ cash held” in our May number, give more information than 
previously. What the banks should do is to consider what 
really should be termed “cash.” In one sense, no doubt, 
cheques on other banks which are not cleared, and the notes 
of other banks which may be in the till at the time when the 
half-yearly balance is made up, may be regarded as cash, 





* See Bankers’ Magazine for January and February, 1877 to 1902; March, 1894 to 1902; 
May and June, 1898 to 1902. 
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since there is every reasonable probability that the amount 
will be placed to the credit of the bank holding them next 
morning. And the same remark applies with regard to bills 
falling due the next day, which are accepted and are com- 
pletely in order. But though these all are cash in one sense, 
they are not so in the same degree as actual hard money ; 
gold and silver coin and the notes of the Bank of England 
are “cash”—that is to say, legal tender money. It would 
be quite an easy thing for banks to separate these items in 
their half-yearly balance-sheets, and, in the interest of the 
banks themselves, we hope to find this information supplied 
in future, 

More complete information on these points would be 
valued. The persons interested in banking are much more 
numerous now than they ever have been. The tendency of 
the times is to the splitting up of large investments into a 
greater number of small holdings. This cause, as well as the 
increased number of persons interested as shareholders and 
depositors in banks, leads to a larger number of people 
being interested in the standing of banks than formerly. 
They study balance-sheets, and would value this information. 

More details would be advisable on this point. It would 
be far more intelligible to such readers if the amount of the 
specie and of the Bank of England notes held were entered 
as separate entries in the published balance-sheet, and that 
the balance at the Bank of England, when such a balance is 
held, were also entered separately. There would be no 
difficulty in giving this information. It is not withheld out 
of any objection to supplying it, we believe, but simply 
because it has never been the custom to give it. In sucha 
conservative business as banking the argument from custom 
is of very great force. For many years the publication of 
accounts by banks was withheld for no stronger reason. 
Now that it is usual, no banks find it in any way 
prejudicial. On the contrary, it has been accompanied by 
a very great increase in the deposits and the amount of the 
business. 


63° 





























852 THE PROGRESS OF BANKING IN GREAT BRITAIN 


The next part of our enquiry which has to be performed 
is to note the proportion which the capital and reserve of the 
banks of the United Kingdom bear to their liabilities in the 
way of deposits. Both of these items, that is, the capital and 
reserve, equally belong to the bank: the reserve belongs to 
the sharéholders, exactly as the share capital does, only 
dividends have not to be paid on it. Hence in this article 
the reserve will be included with the capital. 

Some banks find by experience that it is advisable 
to hold a larger amount of capital in proportion to their 
liabilities than other banks do. This is what might naturally 
be expected. The different circumstances of the various 
businesses cause these differences to arise. It is necessary to 
some banks to possess much larger sums as capital than to 
others, exactly as other banks need larger sums as till-money 
than some whose deposits may be greater. This applies quite 
as much to those banks whose business lies in the provinces 
as to those who have their head offices in London. 

When viewed collectively, the proportion which the capitals 
of the banks of the United Kingdom bear to the liabilities 
has remained on the whole practically uniform, and has done 
so for the last five years. The following statement shows 
this :— 

SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Totals of Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion 
of the Capital to the Liabilities for each year from 1897-1901. 





Cot. I. Con, Il. Cot. III. Cor. IV. Cor. V. | Cor. VI. |} Cor. VII. 
Per cent. 
Liabilities, Deposits, Proportion Proportion of Capital 
Voor Current Accounts of each year Capital and of each year | Number | and Reserve 
7. and to 1897. Reserve. to 1897. of Offices. Col. IV. 
Note Circulation. 1897=100, 1897= 100, to on 
ol, II 










& & h 

1897 816,428,000 100 124,630,000 100 5,311 15 
1898 838,344,000 103 126,626,000 101 6,119 15 
1899 869,340,000 106 128,146,000 103 6,381 15 
1900 889,668,000 109 130,252,000 104 6,535 15 
888,104,000 109 131,346,000 105 *6,592 15 





























* Excluding the eighty offices belonging to foreign and colonial banks, 
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There are many reasons which influence banks in 
arranging the proportion between their capital and their 
liabilities. To some banks a large capital in proportion to 
these is advisable. In the case of some banks the capital is 
fully 30 per cent., or even more, of the amounts which are 
deposited with them. A very few are satisfied with as small 
a proportion as 8 or 9 per cent. This appears a very low 
proportion, but it may be accompanied with great care and 
skill in the managément, which may render the concern as 
safe as the possession of a much larger amount of capital 
would do. The proportion which the capital and reserves 
collectively bear to the liabilities of banks throughout the 
United Kingdom is, as we have seen, on average about 15 
per cent. This proportion has, it will be seen, been 
maintained for the last five years—1897-1901. When the 
different groups of banks, into which for convenience of 
reference these banks have been divided, are examined and 
the proportion of the capital to the liabilities is noted down, 
it will be observed that this uniformity practically disappears. 
This is shown in the table which follows, and which gives 
the corresponding proportion for each of the groups. When 
this is examined it will be seen that, while the proportion in 
each group continues to be on the whole uniform, a very 
different proportion has been maintained in each of the 
different groups. 


We may commence our examination by eliminating the 
smaller groups of the banks with total assets below 
41,000,000. We then find that the metropolitan and 
suburban banks have maintained on the whole a proportion 
of about 15 per cent., which is the same as that maintained 
by all the banks collectively. The proportion held by the 
metropolitan and provincial banks is slightly smaller than 
this, averaging about 14 per cent. The purely provincial 
banks in England have kept a higher proportion on average 
than either of the other groups we have examined, 
averaging 17 percent. The proportion kept by the Scotch 
banks corresponds very closely with that kept by the 
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English metropolitan and provincial banks, 14 per cent. 
The Irish banks have a proportion averaging from 19 to 20 
per cent. 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 
Proportion of Capital and Reserve to the Liabilities in each year from 1897-1901. 


s 


























Cox. I. Cot, II. | Con. III. | Cor. IV. | Con. V. Cot. VI. 
Description of Banks. 1897. 1898. 1899. 1900, Igor. 
TABLE I,— p A x, % » A yA 
(4) Metropolitan and Suburban Banks, | 
Total Assets over £1,000,000 . 16 14 15 15 15 
(4 1) Metropolitan and Suburban 
Banks, Total Assets under | 
41,000,000. : . 1 - - 25 25 96 39 
(8) Metropolitan and Provincial Banks 14 14 13 13 14 
(C) Provincial Banks, with Total 
Assets over £1,000,000 . 17 17 17 17 17 
(C 1) Provincial Banks, with Total 
Assets less than £1,000,000_ . 21 20 19 19 19 
TABLE II.— BANKS IN THE ISLE OF MAN- 
II. Banks with Total Assets over 
£1,000,000 ; 8 8 8 8 8 
II A. Banks with Total Assets under 
#1,000,000 . ‘ 18 | 18 15 -- -- 
TABLE III.—Banks IN SCOTLAND— 
III. Banks with Total Assets over 
41,000,000 . 5 | 15 14 14 14 
III A. Banks with Total Assets under | 
£ 1,000,000 R | 16 | 14 | 14 22 22 
| | , 
TABLE IV.—BANKs IN IRELAND -| 20 | 20 19 19 20 
| 
Total ‘ 15 15 15 15 15 














These figures suggest the consideration of a question 
which has sometimes been mooted—whether an increase in 
the capital might not be advisable for some banks. There 
might be different ways of doing this, either by an issue of 
shares at a premium, the premium to be placed to the credit 
of the reserve, or by the issue of capital to bear a low rate of 
interest. This would naturally forma “ preference” stock, 
a stock bearing a preferential and fixed rate of dividend. 
This dividend would be credited to the holders of the 
preference stock in the usual manner, that is, before the 
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dividends on the ordinary stock would be paid. It would be 
deducted from the gross profits before the amount available 
for dividends on the ordinary shares was arrived at. In case 
the concern were wound up, the amount of the preference 
stock would fall to be repaid to the holders of it before the 
shares belonging to the ordinary shareholders came into 
consideration. This mode of raising capital has already 
been successfully used. It was employed by the well-known 
firm of London bill-brokers—Messrs. Alexanders and 
Company, Limited, when they became a limited company in 
1891. The house is one of the very highest standing. It is 
practically “a private limited undertaking composed of the 
partners of the old firm.” The paid-up capital is stated in 
the balance-sheet as £500,000 (£100,000 in £10 fully-paid 
6 per cent. preference shares; £400,000 in £10 ordinary 
shares, £5 paid). The holders of the fully-paid preference 
shares can hence incur no further liability. The fact that the 
capital is subdivided between preference and ordinary capital 
makes no difference whatever in the security provided for 
those who do business with the firm. The arrangement is 
simply one which the partners adopted among themselves for 
their own convenience. The security given to those who do 
business with the company remains the same, and is equally 
solid, irrespective of the persons to whom the capital 


belongs. 


No bank, as far as we are aware, has up to the present 
time followed a similar arrangement, but there are often 
occasions when it might be desirable todo so. For several 
reasons such a plan might be found very convenient when a 
bank desired to make an addition to the amount of its paid- 
up capital As a bank increases its business and the 
deposits are augmented, the question of increasing the 
capital has to be considered. The new shares would in all 
probability be put out at a premium, and that premium would 
be carried to the reserve fund ; but as the new shares would 
carry the same dividend as the old ones, the directors may 
sometimes hesitate to do anything which might diminish the 
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returns paid to the present shareholders and to increase the sum 
on which a large dividend has to be paid. This difficulty would 
be avoided by giving the new capital a preferential character. 
A comparatively small rate of dividend, such as is usual in 
the case of debenture or preferred stock, would be sufficient 
in this case. At the present time, 3 per cent. or 3% per 
cent. would be enough. The payment of this would not be 
any serious strain on the bank. It would, perhaps, be % per 
cent. or I per cent. more than would on average be paid on 
deposits. But the addition to the solidity of the bank would 
be very considerable, and the capital required would be very 
cheaply raised. Instead of increased liabilities to the 
public, as would be the case if the amount was received 
on deposit, there would be an important addition to the 
capital, and the earning power of the bank would be 
increased through the additional strength given to its 
position. Many persons, including some of the existing 
shareholders, might be very willing to take up the stock, 
and depositors might be very glad of the opportunity of 
the investment. An excellent form of security would’ be 
provided, which the holders might employ for providing 
settlements for their families, widows and daughters. Some 
might prefer a diminished responsibility, even though a 
diminished income accompanied it. There is, and always 
must be, a liability on the uncalled amount of the ordinary 
shares. In most cases—after the death of a shareholder— 
the executors feel bound to part with the shares as rapidly as 
possible to avoid the contingent liability, even in the case of 
shares in limited companies. The preference shares, being 
fully paid, would carry no liability. The holders would not 
have any part in the election of the directors, and hence 
would have no share in the management of the bank. 

The articles of association would, no doubt, have to be 
altered, and a great many points considered before such 
a plan could be carried into operation. These need not 
be discussed in this place. We have referred to this point 
before, but as the idea deserves attention, and the subject 

















AND IRELAND DURING IQOI. 857 


requires careful thinking out, it is advisable to bring it 
again before our readers, especially as there are reasons 
which may make additions to the capital of banks 
desirable. A very usual plan of doing this is by issuing 
shares at a premium, and adding the premium to the 
reserve fund. If the plan of issuing a preferential stock 
bearing a comparatively low rate of interest were followed, 
this resource would not be available, but the reserve 
could be built up steadily and carefully out of surplus 
profits, and the low rate of dividend on the preferential stock 
would leave a larger surplus available for the purpose. 
Many, we might say by far the greater number of banks, do 
this. The collective sum available for working purposes is 
thus increased, while, as no dividend has to be paid on the 
sum thus accumulated, the earning power of the capital of 
the bank is augmented. The increasing necessity of holding 
larger sums than used to be required in years past in specie 
and bank notes, and in balances at the Bank of England, 
renders it necessary to provide funds which can be employed 
for this purpose without diminishing those which supply the 
earning power of a bank. The study of the collected 
balance-sheets as brought together in this manner shows 
the necessity of this. 

We continue the series of tables, which deal with the 
subject of the proportion of cash to deposits, dividing them 
in the same manner as the tables in the preceding article.* 
As in those tables, a further subdivision has been made in 
the case of the metropolitan and suburban banks, the 
provincial banks in England, the banks in Scotland and 
Ireland, in order to keep those banks whose individual assets 
were less than £1,000,000 separate from the others. The 
bank in the Isle of Man also comes within this table. As 
mentioned before, the circumstances under which a small 
bank carries on its business frequently differ from the 
circumstances under which a large bank works. Hence 
these comparatively small banks form a class by themselves, 





*See Bankers’ Magazine, May, 1898-1902. 
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which it is well to examine separately. The reader will 
find that the subdivision of the statement in this manner will 
assist reference to the tables in the different articles. It 
will be observed, speaking generally, that while the number 
of offices possessed by these banks is small, the capital they 
hold is usually large. 

We have found this to be the case ever since we 
commenced this statement. The banks throughout the 
country, taking them generally, hold a larger amount of 
“cash in hand” than their capital and reserves amount to 
collectively. This means that the whole of the subscribed 
capital and reserve, and more, does not amount to the sum 
in “cash” which the banks concerned find it necessary to 
hold for the safe conduct of their business. A very 
considerable part of this large sum is held in “hard” 
cash, that is, in specie and Bank of England notes, and in 
balances at the Bank of England. In none of these cases 
can it produce any return at all to those to whom the money 
belongs. The remainder is held at “call” or at “short 
notice.” The part held thus yields a small return—but it can 
only be a small one. What is described here occurs with all 
the more important classes of banks, as has been mentioned 
in former years, except in the case of the Irish banks. In 
the case of the Irish banks, the proportion of the capital to 
the deposits is larger than in that of any other of the 
principal subdivisions. Hence, it may fairly be said, not that 
their holdings of “cash” are smaller than is usual and 
desirable, but that their capitals are larger, speaking generally, 
in proportion to their liabilities than is the case with the 
other banks. In the case of the provincial banks in England 
and Wales with total assets over £1,000,000, the two 
amounts of the cash in hand and the capital, again this year, 
as in previous years, balance each other as nearly as possible 
in the tables.* In their case also, as in that of the Irish 
banks, the proportion of the capitals to the liabilities, speaking 





* See Table I. (C) Provincial Banks, with total assets of more than £ 1,000,000. 
Bankers’ Magazine, May, 1899-1902. 
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generally, is larger than in the other important tables 
contained in this statement. We must repeat that we have 
made up our statement with all the care possible, but that 
the manner in which the item of “ cash,” etc., is dealt with in 
some of the balance-sheets renders it doubtful whether it can 
be extracted with absolute accuracy. We believe, however, 
that in the case of these banks, as in that of other banks in 
the United Kingdom, the “ cash” held is really larger than 
the amount of the capitals and reserves taken together. We 
desire again to call attention to this point, and to repeat that 
it is a case in which the banks concerned apparently do not 
do themselves justice. Their position is, we believe, stronger 
than it appears to be, 

The capitals and reserve funds of the banks in the United 
Kingdom have continued to increase, and the growth in 1901 
is the more interesting as there had been no corresponding 
increase in the deposits. Fluctuations must be expected in 
movements of this description, but it is essential for the 
safety of the business that the policy of adding either to 
the capital or to the reserve fund should be adhered 
to. Though this year the growth has been checked, yet 
slowly and steadily, as a rule, deposits increase, and the 
resources belonging to the banks which receive these 
deposits should be strengthened in proportion. The fact 
just mentioned—that banks have to keep a larger amount 
than that of their own capitals and _ reserves taken 
together in the form of “cash in hand”—renders it very 
important that an increase in the capital should accompany 
the increase in the deposits. The public is a very “ requiring 
master.” Branch offices are expected to be opened far more 
generally now, and in smaller places, than used to be the case. 
The increasing activity of modern life renders this necessary. 
The result may be a diminution of banking profits for a 
time ; the shareholders of banks, however, must be prepared 
to accept this. 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities. 





Cot. I. 


. 


Description of Banks. 





TaBLe L.— 


(4) Metropolitan and Suburban Banks ; 
Total assets over £ 1,000,000 


(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £ 1,000,000 


(B) Metropolitan and Provincial Banks . 


(C) Provincial Banks, with Total Assets 
over £1,000,000 . , ‘ 


(C1) Provincial Banks, with Total Assets 
less than £ 1,000,000 F 


TaB_e II.—BANkKs IN ISLE OF MAN 


II. Banks with Total Assets over 
£1,000,000 . 
TaBLe III.—Banks IN SCOTLAND— 
III. Banks with Total Assets over 
41,000,000 . 
III. A. Banks with Total Assets under 
£1,000,000 . 


TaBLe IV.—BANKS IN IRELAND 


Total, 1901 
» 1900 


The summary table given above, which shows the pro- 









































portion of the capital and reserves of the banks in the United 
Kingdom to the liabilities, both collectively and in the different 
sections into which the banks have been divided for the years 
from 1897 to 1901, makes it clear that there has been very 


little alteration in this respect during that period. 


It will be 


observed that some slight fluctuation has taken place in two 
or three of the divisions, the general proportion remaining 


the same. 


For many reasons it would be desirable that the 


capitals of the banks should be increased. There is old 


Cor. II. Cox. III, Cox. IV. Cot. V. | Cou. VI. 
Liabilities, Per cent. 
Deposits, ° of Capital Per cent. 
Current Capital and No. of | and Reserve! of Capital 
Accounts and Reserve. Offices. | (Col. IIL.) and Reserve 
ote | to Li | to Liabilities 
Circulation. (Col. IL) 1900. 
, 
£ £ £ | % % 
93,564,780 | 13,731,463 71 | 15 15 
713,165 275,744 6 | 39 | 96 
448,489,537 | 60,939,668 | 2,638 | 14 | 13 
166,728,837 28,021,965 | 1,617 | 17 17 
5,631,260 1,070,022 66 19 19 
897,571 74,000 8 . s 
116,505,938 16,222,596 | 1,082 14 14 
63,004 14,070 5 22 22 
55,509,489 | 10,996,790 690 20 19 
888,103,581 | 131,346,318 | 6,183 15 -- 
880,668,315 | 130,251,949 | 6,052 15 — 
- | 869,339,749 | 128,146,112 | 6,027 15 — 
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and very high authority for the opinion that the capital 
of a bank should never be less than one-third of its liabilities. 
Modern practice has disregarded this cautious rule, but it 
is necessary to remind present shareholders and the public 
of the principles held by the original and successful pioneers 
of joint-stock banking in this country. Had a system of 
preference capital, as suggested, been carefully carried out 
during the last half-century, it is probable that the profits 
of the general shareholders would have remained as good 
as they are now, while the position of the business would 
have been stronger. 


The statements which have been made explain, to a great 
extent, the tables which follow. The same plan has been 
carried out with these tables as with those which exhibit 
the proportions of the cash held to the deposits; that is to 
say, the banks in which the proportion of the capital to the 
liabilities is the highest are placed at the head of each list. 
The others follow in their regular order. There appears 
generally to be no distinct connection between the proportion 
of the capital to the deposits held, or to the number of 
branches. The banks in Table I. (4), Metropolitan and 
Suburban Banks, of which only two possess branches at all, 
have collectively larger capitals than the banks in Table I. (2), 
Metropolitan and Provincial Banks, who have numerous 
branches. The banks in Table I. (C), the Provincial Banks 
(with total assets over £ 1,000,000 each), have, in the aggregate, 
larger capitals than the banks in either of the two divisions 
just referred to. It is to be supposed that the banks have 
learnt by experience the arrangements which suit them best. 
No general coincidence of plan can be traced ; but this year, 
as before, we find that the smaller banks, those whose total 
assets are less than £ 1,000,000, continue, speaking generally, 
to maintain considerable capitals in proportion to their 
liabilities. The proportion of capital to liabilities with the 
Irish banks continues also relatively high ; that of the Scotch 
banks is this year much on a level with that of the English 
Metropolitan and Provincial Banks. 
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As time goes on the information supplied by the banks 
has, we gratefully report, enabled us to make this investigation 
into the progress of banking, in some respects, more complete 
than it was in the earlier years when we commenced this 
investigation. We believe that our readers will enter into 
the motives which lead us to desire that fuller information 
should be given. We ask for it in no spirit of idle curiosity. 
Our only object in these articles is to supply a statement 
which will strengthen the position of banking in this country. 
There is no public officer in the United Kingdom, there is 
no one holding the position of “the Comptroller of the 
Currency” in the United States, who can call on banks to 
make official returns to him. As is so often the case in this 
country, these matters are left to private enterprise. It is 
only by asking our banking friends to supply the details that 
it is possible to form any adequate statement of the position 
of banking in the United Kingdom. 

While we thankfully acknowledge that fuller details are 
given than in former years, we have again, in conclusion, to 
call our readers’ attention to the desirability of uniformity. in 
balance-sheets—especially as to the statement respecting the 
specie, the Bank of England notes held by banks, and the 
amount of the balance kept at the Bank of England. We 
have also to repeat that the details of the amount of the specie 
and the Bank of England notes held by banks would at the 
present time be particularly valuable. This would enable 
some important points as to the amount of the reserve of 
“hard cash” held in this country to be settled. It is curious 
that while the Scotch and Irish banks publish the amount of 
their specie the banks in England and Wales have maintained 
an absolute silence on the point. It is true that the banks in 
Scotland and Ireland are compelled to do this by Act of 
Parliament, but it is impossible not to think that the informa- 
tion has not been to their advantage, and we believe it would 
have been equally to the advantage of the English banks if 
they had given it. It is much to be hoped that either the 
Institute of Bankers or the Country Bankers’ Association 
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will make this enquiry. If they do not make it, we shall 
have pleasure in tabulating the figures if our friends will 
supply us with them, and in observing their wishes as to 
publicity. We have to conclude this series of articles with 
the same remarks as we did last year. In ordinary periods 
the importance of the specie reserve of the country is scarcely 
thought of. It is only when some period of anxiety comes 
on that it is realised how insufficient it is. To organise a 
better system would require collective action among banks, 
but that collective action will be of no avail unless it is 
preceded by individual preparation. The obvious duty of the 
banks is to be prepared to meet the demands on them which 
may arise. It is a very serious question how far due 
preparation has been made for this. 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I, (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


























Con. I. Cot. Il. Cot, III. Cot. IV. Con. V. Cot. VI. 
Proportion Proportion 
Capital Paid | Number ed Reserve P< of Capital 
yin Curent Acuna Fund | Ofiees. | Satan ne Depnt 

(Col. IL), ete. 

1901. 1900. 

& & yA % 

B. W. Blydenstein & Co. e ‘ : 1,431,796 500,000 I 35 33 
Child & Co. . . . ° ° “ 2,301,640 618,588 I 27 26 
Merchant Banking Company, Limited . 1,288,782 317,500 I 25 25 
Cocks, Biddulph & Co. . ‘ ‘ . 853,358 200,000 I 23 22 
Hoare & Co. . ; ‘ ; ‘ ; 2,885,761 485,000 I 17 16 
Smith, Payne & Smiths . . , ‘ 4,058,296 | 705,375 | I 17 18 
London & Westminster Bank, Limited .| 27,743,859 | 4,400,000 | 34 16 16 
Union Bank of London, Limited . . | 16,327,067 | 2,555,000 | 24 16 14 
Robarts, Lubbock & Co. P ‘ " 3»303,269 | 500,000 | I 15 15 
Coutts & Co. ea ee 7,544,392 | 1,000,000 | I 13 13 
Glyn, Mills, Currie & Co. . . ‘ 12,995,855 1,500,000 | I 12 ll 
Cox & Co. . i . é F ‘ 4,597,476 | 400,000 | I 9 10 
Alexanders & Co., Limited . . «| 8,233,229 | 550,000 | I 7 8 
Totals . ‘ ‘ - | 93,564,780 | 13,731,463 | 69 15 15 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 
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TABLE I. (4 7)—BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 


























Cot. I. Cot. II. Cot. III. Cor. IV. Cot. V. Cot. VI. 
Proportion Pp 
p.c. of Capital roportion 
: Deposits and | Capital Paid | Number | and Reserve [P-© of Capital 
Name of Bank. Pay ta and of — |(Col. III.) to| 2%4 Reserve 
urrent Accounts.) Reserve Fund. | Offices. eposits, etc.| t0 Deposits, 
(Col I1.), etc. 
1901. 1900, 
ee 4 & A % 
Mercantile Bank of London, Limited 11,800 41,791 I 350 324 
Titchfield Bank, Limited . 22,088 41,800 I 190 190 
Civil Service Bank, Limited . 25,351 24,104 I 95 77 
London Trading Bank, Limited 76,997 33,087 I 36 36 
British Mutual Banking Company, Ltd. 559,314 107,137 ae 19 16 
London Banking Corporation, Limited . 17,615 27,825 I | 16 58 
Totals 713,165 275,744 6 | 39 | 96 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (2) 


BANKS WITH ASSETS OF MORE THAN £1,000,000. 


—METROPOLITAN AND PROVINCIAL BANKS. 





Cox. I. 


Name of Bank. 


Bank of England : 

Martin’s Bank, Limited . , 

Manchester and Liverpool 
Banking Company, Limited 


District 


London and Yorkshire Bank, Limited . 
London and Provincial Bank, Limited . 


London Joint Stock Bank, Limited 

Williams Deacon’s Bank, Limited . 

London City and Midland Bank, L imited 

Prescott & Co., Limited . 

Baring Brothers & Co., Limited . 

London and South Western Bank, Ltd. 

Parr’s Bank, Limited 

Barclay & Company, Limited . 

Metropolitan Bank, Limited... 

National Provincial Bank of England, 
Limited . 

Capital and Counties Bank, Limited 

Lloyds Bank, Limited . 

London and County Banking Co., Ltd. 


Totals 


Cot. II, 


Deposits, Current 


Cox. III. 


Cot. IV. 


Cot. V. 
Proportion 
p.c. of Capital 


Cox, VI. 
Proportion 











Accounts and Capital Paid | Number | and Reserve |P-¢- of Capital 

Note Circulation and of (Col. III.) to] 224 Reserve 

in the case of | Reserve Fund.| Offices. | Deposits, etc.| © Deposits, 
Bank of England. (Col. I1.), ete. 

1901. 1900. 

& & te % 
78,639,053 17,731,012 12 23 24 
2,747,077 605,000 13 22 20 
16,153,663 3,235,000 97 20 16 
3,041,542 560,000 46 18 19 
12,497,225 2,125,000 203 17 15 
18,256,950 3,000,000 38 16 18 
11,373,782 1,575,000 76 14 13 
44,730,379 6,000,000 357 13 13 
4,853,002 611,856 21 13 13 
8,753,787 1,125,000 2 12 13 
12,527,546 1,470,000 140 12 12 
24,510,644 2,927,000 133 12 12 
33,079,457 31416,800 272 10 10 
8,239,132 850,000 135 10 ll 
50,640,017 5,300,000 261 10 10 
22,630,292 2,060,000 319 9 8 
51,341,414 4,798,000 315 9 9 
4454745575 3,550,000 198 8 8 
448,489,537 60,939,668 | 2,638 14 13 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (C)—PROVINCIAL BANKS. 


3 
BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 











Cot. I. Cor. II. Cot, III. Cor. IV.|} Cor. V. Cot. VI. 
a ie : 
.C. it ‘oportion 
pee, Cums Capital Paid | Number ‘ond Gao ng, at Caninal 
Name of Bank. Nate Cisoulation . an bs ont = III.) to _aee 
. : . t ts, 
(where i it exists). eserve fun Ces. ao 0 — S. 
Igor. 1g00. 
& & he ho 
Co-operative Wholesale Society, Limited 2,241,169 1,152,327 2 51 50 
Lincoln and Lindsey Banking Co., Ltd. . 1,287,914 442,692 24 34 28 
Bradford District Bank, Limited 1,674,805 549,000 5 33 36 
Bradford Banking Company, Limited 1,940,797 593,000 I 31 26 
Sheffield and Hallamshire Bank, Limited 1,613,557 508,004 II 31 30 
Halifax and Huddersfield Union meta 
Company, Limited 1,348,396 405,000 9 30 28 
Mercantile Bank of Ridiudie Limited 1,068,217 314,200 35 30 30 
Northamptonshire Union Bank, Limited 2,535,448 726,000 23 29 29 
Bradford Commercial Joint ane ast 
Company, Limited 1,662,735 450,000 I 27 23 
Pares’s Leicestershire mite Co, Ltd. 2,053,575 535,000 I4 26 27 
Union Bank of Manchester, Limited 3,643,802 940,000 64 26 23 
Bradford Old Bank, Limited . ‘ 2,692,578 680,000 5 25 25 
Wakefield and Barnsley Union Bank, Ltd. 1,049,911 260,000 9 25 24 
Cornish Bank, Limited . : 1,459,151 350,600 31 24 23 
Halifax * ‘oren ee) Company, 
Limited. 1,320,798 300,000 9 23 26 
Sheffield and Rotherham ote Stock : 
Banking Company, Limited ° 2,432,518 501,276 II 21 20 
Birmingham District and Counties 
Banking Company, Limited 55337:913 1,073,125 83 20 22 
Halifax Joint Stock Banking Co., Ltd. . 3,085,536 605,000 16 20 19 
Manchester and County Bank, Limited . 8,991,166 1,823,632 81 20 18 
Sheffield Banking Company, Limited 3,614,937 720,000 18 20 15 
West Riding Union Banking Co., Ltd. 1,901,875 387,420 15 20 19 
Carlisle and Cumberland denen. Com- 
pany, Limited 970,176 185,000 8 19 20 
Carried forward 53,926,974 13,501,276 475 _ _ 
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TABLE I. (C)—PROVINCIAL BANKS—continued. 


BANKS WITH TOTAL ASSETS OF MORE THAN 41,000,000. 





Cot, I. 


. 


Name of Bank. 





Brought forward 


Nottingham Joint Stock Bank, Limited . 


Lancashire and Yorkshire pee Com- 
pany, Limited ° 


Midland Counties District Bank, Limited 
Lambton & Co. 


York City and red Banking Company 
Limited 


North Eastern Banking Company, Ltd. 


Stamford, Spalding and Boston mening 
Company, Limited . 


Wilts and Dorset Banking Co. Ltd. 
York Union Banking Company, Limited 
Bank of Liverpool, Limited 

Beckett & Co., Leeds and York 


Devon and Cornwall wuteny congys 
Limited ° 


Berwick, Lechmere & Co. 

Craven Bank, Limited ‘ j 
Lancaster Banking Company, Limited . 
Nottingham and Notts Banking Co., Ltd. 
Stuckey’s Banking Company, Limited . 
Bolitho, Williams, Foster & Co., Ltd. . 
Bucks and Oxon Union Bank, Limited . 
Crompton and Evans Union Bank, Ltd. 
Foster & Co. , 
North and South Wales Bank, Limited . 
Hodgkin, Barnett & Co.. 


Totals 























Cot. II. Cot. III. Cox. IV. Cot. V. Cot. VI. 
Pro; ate i ; 

2 Cy t roportion 
eS — Capital Paid | Number Fand Reserve p-c. of Capital 
Note Circulation a. Offices. cowh ged Suan, 
(where it exists). (Col. 11.) a 

1901. 1900. 
£ & % % 
53,926,974 13,501,276 475 - “— 
1,963,992 368,coo 26 19 19 
5,431,939 995,000 64 18 18 
897,964 147,007 24 16 17 
4,586,065 685,674 16 15 15 
11,476,617 1,684,539 145 15 18 
3,285,253 469,390 78 14 12 
3,137,998 430,590 39 14 14 
10,181,104 1,400,000 136 14 14 
314931409 482,500 23 14 13 
12,558,898 1,635,287 79 13 il 
4;772,057 600,000 24 13 12 
4,120,035 525,000 85 13 11 
1,299,689 150,000 8 12 12 
3,939,375 350,000 40 12 ll 
4,874,609 602,500 51 12 12 
3,216,656 385,000 19 12 13 
6,628,613 763,000 58 12 12 
5,378,073 602,500 4! 11 ll 
1,080,630 119,500 16 ll 1l 
4,713,612 515,000 37 11 12 
1,830,963 200,000 2 11 ll 
10,993,640 1,059,602 95 10 11 
3,840,672 350,000 36 9 10 
166,728,837 28,021,965 | 1,617 17 17 




















AND IRELAND DURING I9QOI. 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve and the Liabilities. 


TABLE I. (C 1)— 


PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cot. I. 


Name of Bank. 


Liverpool and County Banking Co., Ltd. 
City of Liverpool Banking Co., Ltd. 
Bank of Whitehaven, Limited 

Thomas Barnard & Co. 


Grant and Maddison’s Union me 
Company, Limited ‘ ‘ 


Bacon, Cobbold & Co. 


Knaresborough and Claro > Banking Com- 
pany, Limited 


Whitehaven Joint Stock ‘Banking Com- 
pany, Limited 


Hammond & Co., ents ° 
Eyton, Burton & Co. 
J. & C. Simonds & Co. . 


Totals 














Cot. Il. Cou. III. Cor. IV. Cot. V. Cot. VI. 
| es Aj Proportion 
. | .c. O apita ; 
Depa, Queens | Capital Paid Number oo Sotees ay ny 
Note Circulation | a on - | (Col. IIT )to | tq Deposits, 
(where it exists). wae. oes, ae x etc. 
1901. 1900, 
£ | £ % yA 
24,270 | 12,454 2 51 49 
9,392 | 3,807 I 41 47 
562,826 | 188,530 9 33 34 
304,636 | 80,000 I 26 25 
669,084 141,000 | II 21 23 
802, 367 156,191 7 19 19 
501,246 87,740 7 18 17 
739,860 120,300 8 16 16 
677,427 100,000 3 15 15 
596,693 | 80,000 6 13 14 
743,459 100,000 II 13 14 
5,631,260 | 1,070,022 66 19 19 











BANK IN THE ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE II—BANK witH TOTAL ASSETS OF MORE THAN £1,000,000. 








Cox, I. Con. II. Con. IIL, Cor. IVe| Cor. V. Cox. VI. 

Pro — || Proportion 

: p.c. of Capita! ape 
Papen, Queene Capital Paid Number | and Reserve |P ee 
Name of Bank. Note Circulation Reserve of Col. I1I.)to r= Bassin 
(where it exists), Fund. Offices. SL TL). = 

1901. 1900, 
& 4 he he 
Isle of Man Banking Company, Ltd. 897,571 74,000 8 8 8 
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BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


. 


TasLe III.—BANKs WITH TOTAL ASSETS OF MORE THAN £1,000,000. 

















Cox. L. Cor. II. Cot. IIL. Cox. IV. Con. V. Cot. VI. 
:' crofCapitall Proportion 
ape, © —- Capital Paid Number ‘anal Gente ony an moa 
Name of Bank. Siete Cladation = pas _. De L me ed to Deposits, 
(where it exists). ol. 11.) etc. 
1901, 1900. 
£ to % 
British Linen Company Bank ‘ ‘ 14,620,604 2,850,000 124 20 20 
Royal Bank of Scotland . ; ° 15,582,624 2,860,596 139 18 12 
Caledonian Banking Company, Limited . 1,320,864 210,000 28 16 18 
Clydesdale Bank, Limited . ; ; 12,833,328 1,620,000 123 13 12 
Commercial Bank of Scotland, Limited . 15,888,045 2,000,000 142 13 13 
Town and County Bank, Limited . , 3,223,325 402,000 67 13 13 
Bank of Scotland . . . . 17,163,090 2,025,000 124 12 12 
National Bank of Scotland, Limited ‘ 16,893,845 2,000,000 114 12 12 
North of Scotland Bank, Limited . : 4,598,875 555,000 76 12 12 
Union Bank of Scotland, Limited . F 14,381,338 1,700,000 145 12 12 
Totals ° ° ° -| 116,505,938 | 16,222,596 1,082 14 14 

















BANK IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital ana 
Reserve to the Liabilities. 


TABLE III. (A). 


BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 














Cox. I. Con. II. Cou. IIL. Cot. IV.| Cor. V. Cot. VI. 
Proportion Proportion 
p.c. of Capital : 
——— Gument Capital Paid Number | and Reserve,|P** of Capital 
Name of Bank. Accounts anc Reserve of (Col. 11.) to and Reserve 
Note Circulation Fund Offices. | Deposits, etc,| t° Deposits, 
(where it exists). . = ( ‘ol Tl ) ” etc. 
| 1901, 1900. 
a & £ is 4 
Mercantile Bank of Scotland, Limited . 63,004 14,070 5 22 22 
{ 
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BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 





























TABLE IV. 
Cor. I. Con. II. Cou. III. Cor. IV. — Vv. Cot. VI. 
—— Proportion 
Deposits, Cure" | Capital Paid | Number [and Reserve [P< 0F Capita 
N f Bank, : : eserve (Col. 111.) t ; 
eae “ w vehy ey 7” Fund. - Offices. Deposits st to - 
1901. 1900, 
£ £ % % 
Bank of Ireland . ° ‘ ‘ -| 13,417,082 3,803,230 74 28 27 
Royal Bank of Ireland, Limited . . 1,880,689 500,000 9 27 25 
Hibernian Bank, Limited ° ° ° 2,899,255 605,000 66 21 20 
Northern Banking Company, Limited . 4,153,101 800,000 94 19 19 
Belfast Banking Company, Limited ‘ 4,691,320 831,060 72 18 18 
Ulster Bank, Limited. ° ° , 7,021,413 1,200,000 | 136 17 18 
National Bank, Limited . ° ‘ .| 12,118,209 1,980,000 | oar 16 16 
Provincial Bank of Ireland, Limited ‘ 5,481,234 865,000 | 70 16 15 
Munster and Leinster Bank, Limited . 3,847,186 412,500 | 56 ll ll 
Totals ° ° ° «| 55,509,489 10,996,790 688 20 19 





AUSTRALASIAN FINANCE.—The revenue of New South Wales for the 
month of April is returned as £1,055,126, as compared with £925,632 in 
the corresponding month of last year. ‘The principal increases are :— 
Commonwealth’s collections, £150,509, and stamps, £22,933. Land and 
income-taxes also show increases. The principal decreases are land revenue, 
£36,227 ; and railways, £13,325. The revenue for the first ten months of 
the financial year has amounted to £9,136,551, as compared with £ 8,765,689 
for the corresponding period of last year—The Queensland Treasury returns 
for April show that the revenue for the month amounted to £305,100, as 
compared with £300,000 in the corresponding month of last year. The 
expenditure is returned as £218,500, as compared with £249,900. The 
excess of the revenue over the expenditure for the first ter’ months of the 
current financial year is £212,800.—The New Zealand revenue accounts for 
the past financial year show a surplus of £279,489. The revenue exceeded 
the estimates by £214,070, including the sum of £42,769 recovered on 
account of war expenditure. The expenditure for the year amounted to 
£5/895,914, exclusive of £19,000 expended in the paying off of debentures, 
and exceeded the estimates by £2,788. 
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THE ENQUIRY INTO THE SAVINGS BANKS. 


HE Select Committee of the House of Commons 
appointed to enquire into the general conditions 
of savings banks funds in respect of their capital 
and income accounts, and the authorised invest- 

ments thereof, with special reference to the loss of income 

which will be incurred by the reduction of the rate of interest 
on Consols in 1903, has held, up to the date of writing, two 
sittings. Sir Michael Hicks-Beach, the Chancellor of the 

Exchequer, is Chairman of the Committee, which was also 

directed to report whether any administrative reforms are 

required in either class of savings bank. 

On April 28, the first day that the Committee met, Mr. 
G. W. Hervey, the Comptroller-General of the National 
Debt, explained to the Committee that the funds of savings 
banks were placed by Act of Parliament under the control of 
the National Debt Commissioners. It was the duty of the 
Commissioners to receive the funds from the trustee savings 
banks and from the Postmaster-General, and to invest them, 
and also to pay withdrawals as requested by the trustees or 
the Postmaster-General. The powers of investment were 
limited to Government funds. The rate of interest earned 
by the securities held by the trustee savings banks had been 
about 234 per cent. until recent years, when it dropped, and 
since 1895 they had only earned about 2% per cent. The 
Commissioners, however, were bound to pay the trustee 
savings banks 234 per cent., more, it will be observed, than 
they received. This trouble is one of long standing. 

Ever since 1817, when savings banks were established, 
the Commissioners had been unable to make their invest- 
ments in such a manner as to earn enough to provide the 
interest which they had to pay. In 1877 a Bill was passed 
which provided for the payment of what was necessary out of 
capital, and in that way the capital was reduced. More 
unsatisfactory finance than this it is hardly possible to 
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conceive. Soon, but not before much mischief had been 
done, firmer measures were found necessary. In 1880 
Mr. Gladstone passed an Act by which an annuity of 
£83,000 a year for twenty-eight years was set aside in order 
to provide, as it was calculated, for the deficiency in the 
capital. The proceeds of the annuity were to be allowed to 
accumulate, and it was estimated that at 3% per cent. they 
would reach the large sum of £3,500,000 in 1908. That 
annuity, however, has not done what it was intended to do, 
owing to the fact that since 1880 it has not been possible for 
a large part of the time to invest the annuity and reinvest 
the accumulated interest at the 3% per cent. required. 
Hence, there is now a deficiency of £200,000 in the accumu- 
lations of the annuity. 

In answer to a question from the Chancellor of the 
Exchequer, Mr. Hervey said that since 1880 the taxpayers 
have provided for the trustee savings banks not only the 
annual deficit but also the £83,000 required for the annuity. 
Mr. Hervey continued that the effect of the reduction of the 
interest on Consols on April 5, 1903, would be a loss of 
£67,500 a year to the trustee savings banks. He thought 
that if the funds of the trustee savings banks increased about 
£500,000 a year, and that the rate of interest to the 
depositors was reduced by % per cent. on November 20, 
1902, and, further, that the interest on the deficiency annuity, 
which has just been mentioned, could be added to the interest 
derived from the investments belonging to the trustee savings 
banks, and that future investments were made at such prices 
that they yielded 28 per cent., the income of the fund in 
1903, and in subsequent years up to 1908, would show a 
substantial surplus over the charges against it. Mr. Hervey 
also thought that the same effect would be arrived at in the 
case of the Post-office Savings Bank, assuming that the 
deposits increased in the required ratio. At a further 
meeting of the Committee on May 1, Sir George Murray, the 
secretary of the Post-office, explained the position of matters 
with respect to the Post-office Savings Banks, and showed 
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their statistics for the last fifteen years. He explained various 
economies which might be made in the administration of the 
savings banks. If the rate of interest were reduced 4% per 
cent. on April 1, 1903, he expected a surplus for this year 
and the next, and a small deficiency in 1904. This estimate, 
apparently, did not include what might be saved by the 
economies which he proposed. Presumably these were not 
taken into account because it was not certain that they would 
be carried into effect. 

Mr. Daniell, of the firm of Messrs. Mullins, Marshall and 
Co., the Government brokers, who conduct the investments 
of the National Debt Commissioners, stated that he thought 
that the estimate of the Commissioners, that their investments 
during the next six years would produce 2% per cent., was a 
little too high. Personally, he would have estimated the 
produce of their investments at 2% per cent. 

If Mr. Daniells is right, the reduction of the rate of 
interest by 4% per cent. will be insufficient to prevent a 
further deficiency in the savings bank funds. It appears 
very unsafe finance to take the interest on the accumulated 
capital derived from the proceeds of the annuity in the case 
of the trustee savings banks to make up what is wanting in 
their income. This can only produce an increased deficiency. 


The Government naturally hesitates to lower the rate of 
interest allowed to the depositors in the savings banks, owing 
to the complaints which are sure to follow such a step, how- 
ever necessary it may be. It is understood that a draught 
Bill on the subject was submitted to the Committee, and that 
its main proposal was that the interest to be paid to depositors 
in the Post-office Banks and in the trustee savings banks 
should be reduced next year by % per cent., and that at any 
time after July 1, 1904 (as regards the Post-office Bank), and 
May 21, 1904 (as regards the trustee banks), the Treasury 
shall have power to raise or lower the rate according 
to circumstances. Till the Bill is actually published it is 
hardly possible to express any very definite opinion, except 
that the whole proposal appears a very feeble one. It involves 
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a considerable risk of a deficiency in the case of the Post- 
office Savings Banks, and, as we understand the figures, the 
certainty of one in the case of the trustee savings banks. 
Any more detailed comment appears unadvisable till the Bill 
is actually before us, with the further evidence which will 
doubtless be submitted to the House of Commons when the 
Bill is introduced. And it appears likely that the proposal to 
vest such an immense power in the hands of the Treasury as 
the Bill would give, may not be agreed to without consider- 
able discussion. The details of the Bill itself may, however, 
throw a different light on these points. We hope to return 
to the subject again before long. 


> 
» 





FreNCH TRADE.—The April trade returns are of a mixed character. 
The imports of raw materials are 136,000,000/ against 160,000,000 in 1901, 
and the exports 77,000,000/. against 73,000,000f; while the imports of 
manufactured goods are 65,000,000f. against 59,000,000f, and the exports 
192,000,000f. against 210,000,000f The revenue returns for the first three 
months of the year have also been issued. They show a falling off of 
27,000,000/,, almost entirely due to the remodelling of the spirit duties, which 
took effect in January, rgor, and still continues to produce a deficit, though 
the increased spirit duties were expected to compensate for the remission of 
the wine, beer and cider duties. Tobacco shows an increase of 2,250,000/,, 
and the death and stamp duties an increase of 6,000,000. 

Bavaria.—A consular report recently issued on the trade, finances and 
agriculture of Bavaria states that after a long period of commercial prosperity 
a reaction began towards the end of 1900 and increased during 1901. A 
crisis, starting with the Spielhagen Banks in Berlin, the bank at Leipzig and 
other prominent banks, spread over the whole Empire. Commercial enterprise 
had been developing too quickly, and the war in South Africa and the 
complications in China have affected trade. On the Berlin Exchange between 
January 1, 1899, and October 19, 1gor, electric shares have fallen 61 per 
cent., there having been a loss of 413,540,500 among twenty-one companies 
having a capital of £22,177,500, owing principally to too rapid enlargement 
of their works and over-production. The strike in Bohemia occasioned a 
rise in the price of coal, and Bavarian industries have been affected by the 
increased foreign customs tariffs. The depression was less felt in the 
Palatinate than in Bavaria proper. There were 102,182 industrial enterprises 
under inspection in 1899, employing 541,357 workmen; in 1900, 101,195, 
which employed 562,948 workmen. 
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Rotes and Comments. 








Ir the Chancellor of the Exchequer was taken 
aback at the universal outcry against his proposal 
to double the duty on cheques, bankers themselves 
were probably somewhat surprised at the clamour, though they fully 
shared the feelings which gave rise to it. It became increasingly 
evident that in the face of such opposition the proposal could not be 
persisted in, and nobody was surprised when Sir Michael, after an 
ill-advised attempt, of which the less said now the better, to modify 
his scheme, eventually withdrew it altogether. Now that the 
objectionable measure is defunct, there is no necessity to indulge in 
animadversion, but one may remark that had the authorities, before 
framing their proposal, seen fit to ascertain the views of the banking 
community generally, and not merely one or two London bankers, 
much ridicule might have been avoided. The case was not on all 
fours with a proposal to increase the duty on tea or sugar ; economic 
questions were involved which do not enter into the taxability of 
commodities. The proposal virtually was to fetter the circulation, 
and it was therefore a measure in restraint of trade. At a time when 
the question of cash reserves is very much to the fore in banking 
circles, the additional fact that the tendency of the tax would have 
been to reduce cash balances was not the least weighty of the 
objections which ultimately proved fatal to it. The friends of the 
Government will probably wish that these considerations, which were 
doubtless urged upon the Chancellor of the Exchequer by the 
deputation of bankers which waited on him, had been duly appreciated 
beforehand. —_ 


By the proposed amalgamation between Parr’s 
Bank and Pares’ Leicestershire Bank, the con- 
fusion to which the great similarity between the 
names “ Parr’s” and “ Pares’” has often given rise will be remedied 
in future. The terms of the fusion seem (to use the correct phrase) 
“ mutually advantageous.” The shareholders of Pares’ are to receive 
12,250 Parr’s Bank shares, representing, at the current quotation, 
well over a million sterling. This gives a margin over the market 


THE ABANDONED 
CHEQUE-TAK. 


PARR'S 
AND PARES’. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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value of Pares’ shares, and also means an increase of dividend to the 
shareholders of Pares’, while Parr’s, on the other hand, acquire a 
foothold in a fresh county, and one of the best banking businesses in 
the Midlands. The only exceptional element about the proposed 
fusion is that Pares’ have two classes of shares, one class being £5 
paid and the other £12. 10s. The former are to receive seven Parr’s 
shares for every forty shares held, and the latter seven Parr’s for 
sixteen Pares’. 


THE result of this coalition on the figures of 
ove fusion Patt’s Bank will be that the capital will be increased 
from £7,317,500 to 48,542,500, with 41,708,500 
paid up, and that the reserve fund will be augmented from 41,463,500 
to 4£1,708,500—the same amount as the paid-up capital. The 
“ sides” of the balance-sheet of the united banks will show the very 
respectable total of 433,000,000 sterling, and the number of Parr’s 
branches and sub-branches will be increased by fourteen. Opinions 
differ as to the architectural beauty of the exterior of the new head 
office of Pares’ at St. Martin’s, Leicester, but as to the internal 
arrangements—furniture, fittings, etc., there can be only one opinion, 
and that is that the office is one of the most up-to-date and best 
appointed in the kingdom. It is only the present head office building 
that is new; the bank itself, started by Mr. Pares, has been in 
existence for over a century. 


IT is gratifying to think that the revived agitation 
for the closing of the London banks an hour earlier 
on Saturdays is receiving a considerable measure of 
support. At a meeting of the managers of the leading London banks 
it was agreed upon to move in this direction, and it is understood 
that a report will be drawn up in favour of closing the offices at 
one o’clock on Saturdays, in place of two o’clock as at present, which 
report will be laid before the committee .of clearing bankers at their 
usual meeting in June. There is little doubt that the reform will be 
welcomed in banking circles, as owing to the amount of work which 
has to be done after business hours, the clerks do not usually leave 
until half-past three or four o’clock on Saturday, so that much of 
the afternoon is lost. Sucha change might increase the pressure of 
Saturday morning work to a moderate extent, but the result would 
be more noticeable in the shape of throwing the busy time an hour 
earlier, and no one need regret that circumstance. If the proposal 
were carried through, it is probable that the full benefit of the change 
would not be experienced at the start, for it is considered improbable, 


SATURDAY EARLY 
CLOSING. 
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under present conditions, that the Clearing-house will close earlier 
than two p.m. at the start. When the new system has worked some 
time, however, it will probably be found that greater economy of 
time will be possible, and the Clearing-house may be able to close its 
doors at half-past one p.m. Should the proposal be favourably 
received, it is expected that the change will be put into force at the 
end of the summer. 


A CERTAIN amount of opposition has been raised 
OBJECTIONS to the suggested reform, but so far the objections 
itn a levelled at the proposal do not bear much weight. 
To assert, as has been stated in some quarters, that 
the Stock Exchange as a body is strongly opposed to the shortening 
of banking hours on Saturday is almost ridiculous, in view of the 
well-ascertained fact of the attenuation of business on that day at 
Throgmorton Street. This reduction in activity has caused the 
members to drop into a habit of closing the “‘ House” on Saturdays 
in the summer, upon the slightest possible provocation, a course 
which may be regretted by certain members, but which reflects the 
general feeling on the subject. For the Stock Exchange to grumble 
at bankers shutting an hour earlier would, therefore, be churlish, and 
we do not imagine that any serious opposition will come from 
Throgmorton Street. There is more to be said regarding the incon- 
venience that might be experienced in Mincing Lane from the change. 
From time immemorial the brokers in that hive of activity have been 
wont to use Saturdays for their settlements, other days in the week 
being absorbed by the various sales going on. Saturday in their case 
is, therefore, a busy day, especially when dealings in produce are 
active. Even here, however, the spirit of the time has asserted 
itself, and those who know the Lane say that sales are much less 
frequent on Fridays, with the result that there is less pressure at the 
end of the week. 
AN important factor, too, ought not to be over- 
ELEMENTS IN looked in the way that the Lane has of late years 
sa been served by the banking offices specially devoted 
to its business. One by one the big banks have 
opened important branches in the Lane and its purlieus, and the 
consequence is that going to the bank is not such a formidable task 
as it was some years back, when the nearest offices at the disposal 
of the produce-brokers were the head offices of the various banks 
in the heart of the City. The difficulty feared in this respect may 
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well be smoothed over, and other factors are certainly in favour of 
the measure. The manufacturing districts have long ago made their 
time for closing on a Saturday earlier than two o’clock; and so 
far has this movement gone that in Manchester and Lancashire 
generally the banks close at twelve o’clock on Saturdays. It 
is pretty well understood that the Bank of England is fully pre- 
pared to fall into line with the other banks on this matter, and 
if the state of its counters is any criterion of the business done 
in that institution after one o’clock on a Saturday, it would 
not miss much by the change. Of course, a certain amount of 
tact and judgment will be needed upon the introduction of the 
reform, as the British public is very averse to putting itself out for 
the benefit of a certain section of its members; but the matter 
is entirely within the province of the banks to settle amongst 
themselves, for although they need an Act of Parliament or an 
Order in Council to shut them for a whole day, “the reasonable 
time” that they are bound to be open is regulated by the custom 
prevailing in their districts. Should the measure be agreed upon, it 
will, doubtless, as already mentioned, be put into force at the quiet 
season of the year. On the last occasion of a widespread alteration, 
which took place in 1886, when the London banks decided to close 
at two o’clock on Saturdays instead of three o’clock, the change was 
agreed upon in August, and acted upon in October of that year. 


THE various banking functions with which the 
month of May has come to be associated all went 
off smoothly enough this year, the withdrawal of 
the proposed cheque-tax having apparently put everyone concerned 
in good humour. At the bankers’ dinner the Lord Chancellor and 
Sir Edward Grey both found excellent material for after-dinner 
banter in the Chancellor of the Exchequer’s abortive proposal, and 
Sir Edward’s rallying of the Lord Chancellor, on his confessions as 
to the use of small cheques, was greatly appreciated by the audience. 
A novel item was the speech (delivered in Japanese, but repeated by 
an interpreter) of Count Matsukata, whose portrait and biography 
were given in our last issue. 


BANKERS AT 
DINNER. 


THE annual meeting of the Institute of Bankers, 

“MAY peel at which Lord Hillingdon (the retiring president) 
tHe institute. took the chair, was of a very harmonious character, 
a member who usually enlivens the meeting with 

hostile criticisms being absent. Its leading features were the election 
of Mr. J. Herbert Tritton to the presidency, the announcement of 
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important alterations in the examination syllabus, and the award of 
the prize essay arbitrators in favour of Mr. Ernest Sykes, of the 
London and County Bank. The London and County Bank, by the 
way, has carried off the first prize in the essay competition more 
frequently than any other bank, amongst the previous winners in that 
service being, Mr. F. E. Steele, Mr. J. B. Attfield, and Mr. W. A. Cole. 

OF the changes made in the Institute examina- 
tion syllabus we may have more to say later on. 
For the present, it will suffice to point out that the 
most noteworthy alterations are the abolition of that bugbear to 
candidates, the final paper in arithmetic and algebra; the insertion, 
in its place, of a paper on commercial geography and history, and 
the award, in “ Practical Banking,” of special marks for the writing of 
business letters. All these innovations are distinct improvements ; 
indeed, the whole of the revised syllabus has a more modern tone 
about it than the old. Our only criticism is a friendly one, on a 
point of detail. We consider that the syllabus of the new subject— 
commercial geography and history—goes much too far back in point 
of time. We fully recognize the difficulty, indeed the impossibility, 
of properly studying modern commercial history and geography 
without a due understanding of the fairly remote past, but we think 
that a syllabus which begins with Arab centres of civilisation and 
trade routes, and goes on to the effects of the crusades on commerce, 
might be shortened with advantage. 


A PRACTICAL 
EXAMINATION. 


CLIENTS and friends of the Hongkong and 
THE RETIREMENT Shanghai Banking Corporation will regret to hear 
oh that Mr. John Walter is about to relinquish the 

MR. JOHN WALTER. ‘ 
post of joint London manager, and will join the 
London committee of that bank. His withdrawal from active work 
follows upon a long career in Eastern business, he having been 
upon the staff of the bank for the last thirty-four years. Prior to 
his joining in 1868 the then recently-formed institution, he had 
served for seven years in the Hongkong office of the formerly 
important firm of Messrs. Dent & Co., so that his acquaintance with 
Chinese matters was intimate and of long standing. Mr. Walter 
during his period of service filled various posts in the bank, and 
when he had been inspector of branches for some years he was in 
1897 appointed joint London manager, in succession to the late 
Mr. G. E. Noble. Endowed with unfailing courtesy, Mr. Walter 
was exceptionally popular with all those having dealings with the 
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bank, and many will regret his withdrawal from his present post 
almost in the light of the loss of a personal friend. In order to fill 
the vacant joint-managership, Mr. A. M. Townsend will be brought 
home from the New York office, and Mr. Wade Gard’ner has been 
drafted from Shanghai to take charge of that important branch. 


AFTER thirty years of service in the Standard 

THE RETIREMENT Bank of South Africa, Mr. Michell has chosen to 
L. s"aeiiee. retire from the important post of chief manager. 
Although a Londoner by extraction, for he was 

educated at Christ’s Hospital in Newgate Street, Mr. Michell was 
hardly so well known in this city as many a less important man. In 
South Africa a very different state of things prevailed, for his name 
there has long been a household word for financial shrewdness and 
ability. The various governments of that country turned to him 
naturally for advice and assistance in matters of first-class impor- 
tance, and this trust and reliance on the part of the authorities was 
fully shared by the great masses of the people, whether English or 
Dutch in origin. This confidence in his ability and integrity was 
well expressed recently, when a committee was appointed, in 
September, 1901, to examine into the administration of Martial 
Law in Cape Colony, and the Governor chose Mr. Michell as his 
representative in that delicate work. He was subsequently chosen 
chairman of the committee, and in that position had to undertake 
the major part of the extremely difficult task of carrying out the 
onerous duties laid upon that committee. He was also chosen as 
treasurer for the Mansion House Relief Fund, and by virtue of his 
office had long been trustee for the Sinking Fund of the Cape 
Government. A prominent personage in social circles in Capetown, 
Mr. Michell had frequently lectured upon banking and economic 
subjects in that capital. Although he had for a number of years 
filled the highest post in the bank, Mr. Michell did not commence 
his career in its employ, for until 1873 he was in the service of the 
London and South African Bank, at Port Elizabeth. In that year 
he joined the staff of the Standard Bank of South Africa, and 
some four years afterwards his old bank was absorbed by the 
Standard Bank. At that time the head office of that bank was at 
Port Elizabeth, at which office Mr. Michell subsequently became 
assistant manager. About 1883 he became associated with Mr. 
E. Thomas as joint general manager, and upon the retirement of 
Mr. Thomas, about 1895, he was appointed general manager, a 
post which, however, only covers the management of the business 
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in South Africa, as the London office is controlled by its own special 
manager. A measure of the appreciation of Mr. Michell’s financial 
ability is afforded by the fact that directly his retirement allowed of 
his appointment, he was offered a seat upon the board of the De 
Beers Company, an honour which has been followed by the nomina- 
tion to the post of chairman by his fellow directors. Upon his 
retirement, at the end of next month, the bank will revert to its 
former policy of a joint-managership, the dual position being filled 
up by the appointment of Mr. H. Shelton Corbett, the present 
secretary, and Mr. Hector Mackenzie, one of the assistant managers 
at Capetown. —— 

A CORRESPONDENT sends us a copy of the 
examination questions put to “ Banking and Cur- 
rency” candidates at the recent examination for 
senior commercial certificates in connection with the London 
Chamber of Commerce, and asks us to give an opinion as to the 
following question :—“ Trace the history of the use of the guinea in 
English currency from its introduction till superseded.” We would 
rather leave our readers to form their own conclusion as to the 
suitability of putting such a question to men who are studying to fit 
themselves for present-day commerce, and would only, in fairness to 
the examiner and to the Chamber, point out to the candidate that 
the other questions in the paper are, for the most part, of a fairly 
practical nature. — 


A CURRENCY 
QUESTION. 


OWING to great pressure on our space this 
month, we are compelled to hold over the con- 
cluding article until the July number. 


THE MINT AND 
ITS WORK. 


— 
ae 





SPANISH FINANCE.—On April 28 the Government, says the Madrid 
correspondent of the Standard, at last succeeded in collecting the necessary 
quorum, and in getting the House of Deputies to pass, by 197 votes against 
22, the Bill which is destined to improve the cash guarantees of the fiduciary 
circulation, and to pave the way for the reimbursement, in ten years, of what 
the Treasury still owes to the Bank of Spain. The Bill will immediately be 
sent to the Senate, where the Minister of Finance only anticipates some 
purely formal obstruction on the part of the partisans of the bank and other 
members of the Opposition, who fully understand that the present Bill is far 
more favourable to the bank than the five other projects successively mooted 
by the late Finance Minister, a Committee of the Congress, and the Opposition 
since January. The present Bill, however, has not been favourably received 
in financial circles. 














881 


AN INTERESTING EXPERIMENT IN LONDON BANKING. 


O those who have carefully watched the development 
of banking business in London, the feature of late 
years has been the opening of branch offices by the 
important banks in the City itself and the districts 
adjacent to the centre of business in London. To give 

examples, in the past six years Lloyds Bank has opened offices in 
Cheapside, Holborn Circus, Leadenhall Street and Aldersgate Street ; 
the London Joint Stock in the same time has opened offices in Old 
Broad Street, Finsbury Pavement and Wood Street; the London 
and Westminster has opened offices in Mincing Lane, City Road, 
St. Paul’s Churchyard and St. Mary Axe; and the Union of London 
has opened offices in St. Mary Axe, London Wall and Theobald’s 
Road. These instances might be multiplied, and the general manner 
in which the banks have added to their offices in the central districts 
of London gives proof of a decided change in the conditions of 
business. In fact, the pressure and bustle of commerce is now so 
great that business firms grudge the time involved in their clerks 
going to and fro to the banks each day, and accordingly the energetic 
bank has to distribute its offices more thickly over the district it 
serves, or else it stands the danger of seeing some of its customers 
drift away to another bank which has opened an office nearer to their 
doors. It is not so much out of regard for the special work of 
the banks which tends to make the business man place his account 
with the banking office nearest to his doors, but rather from the point 
of consideration in respect of the daily routine work of paying in and 
withdrawing, getting the pass book, and those multifarious over-the- 
counter services, which the clerks of a bank have to perform for 
those who have accounts with the institution. 

Perceiving this drift of public business,the directors of Barclay 
and Co., Limited, have studied the matter closely, and have come to 
the conclusion that the better plan to grapple with this development 
will be by the opening of sub-branches in the most active districts. 
These new offices will be entirely subservient to the branches to 
which they are attached, and in no way is it the intention of the 
management to build them up into offices having a distinct manage- 
ment of their own. In other words, they are to be simply feeders to 
the branch to which they are attached, and little will be done at 
them beyond the every-day counter work which a bank has to under- 
take for its customers. No ledgers will be kept at them, and the 
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cheque books will bear the name of the branch to which the sub- 
branch is attached. All the higher work of banking, such as the 
arrangement of loans, advances, overdrafts and the discounting of 
bills will remain with the dominating branch, and in this way it will 
be possible to conduct these new offices at a minimum of cost. 
There will be no manager with an expensive salary, and a few clerks 
and the requisite counters, with a safe for till money, will constitute 
the staff and equipment of the office. In fact, to use a felicitous 
phrase, these offices in a metaphorical sense will simply represent an 
extension of the counters of the dominating branch. 

The system, as now projected, has been tried by Barclay & Co., 
in Norwich, where three sub-branches have been grouped around the 
leading office there. Still, of course, London business is not con- 
ducted exactly on the same lines as in the provinces, and the policy 
now adopted must necessarily be of an experimental character. Its 
success, Or non-success, must entirely depend upon whether the 
customers of the bank will be prepared to go a moderate distance 
whenever they wish to have a personal interview with their bank 
manager. The convenience of having the sub-branch near their 
place of business will certainly be appreciated, but only experience 
will tell whether the other consideration will bar the gathering of 
new accounts. There is, however, one important element in favour 
of this scheme which may not strike critics of the suggestion at the 
first blush. Although the branches of other London banks are 
supplied with managers, the powers of those managers are often 
limited because men of first rank in banking knowledge are not 
easily obtainable. Many branch managers, even in the City area, do 
not conduct any banking operation outside the merest routine work 
without referring the matter to head office, which, of course, means 
delay before the matter under discussion can be arranged. Now, a 
system of important branches with subservient sub-branches would 
mean that the manager at the dominating branch will be a man of 
high banking calibre, and, accordingly, the client who interviews him 
upon a matter of business will be dealing with a man who should be 
able to act at once, and so the time expended in going to the office 
may well be saved in the ease and promptitude with which the 
operation is carried through. 

Possibly, practical bankers may find in the working of such a 
system difficulties which do not lie upon the surface; but Barclay . 
and Co., relying upon their experience in the provinces, are prepared 
to put the matter to the test, and have accordingly announced that 
they have arranged for the opening of three sub-branches, which 
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shall be attached to the Lombard Street office. These will be 
situate at Nos. 25A Wood Street, 24A Southwark Street, and 42 
St. Mary Axe; the office in Wood Street being already opened, and 
the other two will shortly follow suit. The experiment will, no 
doubt, be watched closely by other London bankers, as it is a 
distinct move in a direction hardly expected. 





- 
vw 


Iratian Loan.—The Italian Chamber adopted the Bill for the creation 
of a new 34 per cent. consolidated bond, and also some measures relating to 
the redemption of certain debts on April 23. 


HunNGaRIAN BANK FaILure.—With reference to the recent failure of the 
Budapester Bankverein, of Buda Pest, the Vienna correspondent of the 
Financial Times says that the bank is one of the oldest institutions of the kind 
in Hungary, and the failure is due to the policy, followed by so many 
Hungarian banks, of trying to accelerate the industrial development of the 
country, by participating in a great number of new enterprises and granting 
too extensive credit to existing establishments. The Budapester Bankverein 
tied up a considerable proportion of its funds in this way, and as many of 
the ventures have failed, all the money is now lost, and sufficient funds 
cannot be commanded to enable the regular business to be continued. The 
bank was established in 1869, with a share capital of £41,700, which rapidly 
rose to £500,000 as the dividends mounted to 9 and ro percent. The last 
increase occurred in 1894, and the bulk of the issue was acquired by the big 
banking houses of Erlanger in Frankfort and Landau in Berlin. The bank 
then began to take a very active part in the financing of new undertakings, 
such as the construction of local railways, its more legitimate and regular 
transactions being transferred to an exchange office, the Budapester Wechsel- 
stuben Actien-Gesellschaft, established for this purpose, with a share capital 
of £83,300. In 1896 began the great industrial depression which is not 
yet over, and many of the concerns which the Budapester Bankverein had 
financed got into difficulties, and their shares bad to be supported in the 
market to stave off a collapse. The position of the bank, owing to the with- 
drawal by the Landau institutions of its deposits in Buda Pest, became so 
critical that the directors resolved on a reduction of the share capital to 
£291,700. In financial circles, however, it was no secret that the bank 
could not continue operations even with a reduced capital, as all its funds 
were tied up in such doubtful undertakings, so that the announcement was 
not altogether a surprise. The condition of the bank is such that its reserve 
and a very considerable part of the share capital are hopelessly lost, and the 
creditors, whose claims amount to £941,700, cannot expect to get more than 
a proportion of their money. The failure will chiefly affect Germany, where 
most of the shareholders and creditors reside. 








884 


COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


+ Crédit Lyonnais and Union Bank of Scotland. 


CREDIT LYONNAIS. 


HE premier banking institution in France after the Bank 
of France, the Crédit Lyonnais, has built up a splendid 
business upon conservative lines. Unlike the general 
run of Continental bankers, its managers have set 
before themselves the example of the Bank of France 

and the great British banks, and have consequently steadfastly 

abstained from those participations in syndicates formed to develop 
industrial and commercial undertakings, which are so frequently 
acknowledged by other Continental banking institutions. For this 
conservative policy the bank has been of late rather severely 
attacked in the French press, attention being drawn to the differ- 
ence of its action as compared with the Deutsche Bank, which has 
not hesitated to take a leading share in the development of great 
enterprises like the Ottoman Railways of Anatolia. The directors 
of the Crédit Lyonnais, however, have in no way been influenced by 
this clamour, and in their last report they distinctly lay down the 
principle once again that they will not directly engage in industrial 
undertakings in the following sentences :—“ The aim of our efforts 
is always directed towards banking business, and it is often pointed 
out that we might turn our attention to industrial business. There 
are, of course, excellent industrial undertakings, but even the best 
conceived and the most wisely administered amongst them would 
bring risks which we consider incompatible with the security indis- 
pensable for the employment of the fund of a deposit bank.” 

And this answer is well supported by the figures in the balance- 

sheet, which show that at the end of last year the bank held deposits 

and current accounts amounting altogether to 1,258 millions of 
francs. This total of about 50 million sterling is much larger than 
any of the important Continental banks known here, as the Comptoir 

National only hold about 15 millions in this form, and the Deutsche 

Bank about the same total. There is no doubt that the statesman- 

like policy of the board has encouraged the frugal French bourgeois 

class to entrust it with their savings, and the growth of late years 
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in its figures has been very great, as is set forth in the following 
table, in which the franc has been converted at 25 to the £4 :— 











Year Deposit Cash in Bills Active Current ; 
ended | and Current | Acceptances. | Hand and at Dassivalie: Accounts Net Profit. | Div. 
Dec. 31.| Accounts. Banks, and Loans. 

& & & & & & % 
1896 | 37,457,461 | 5,218,694 | 4,626,397 | 22,066,086 | 18,756,113 563,171 7 
1897 | 39,232,135 | 5,538,372 | 3,985,376 | 22,801,480 | 27,029,448 . 
1898 | 41,300,288 | 6,231,760 | 5,972,432 | 24,532,652 | 21,534,871 | 1,002,060 
1899 | 42,800,000 | 5,700,000 | 5,600,000 | 25,000,000 | 28,200,000 + 10 
1900 | 47,685,372 | 5,378,876 | 5,768,180 | 30,388,384 | 22,990,844 | 1,013,920 | 10 
I90I | 50,351,100 | 4,817,113 | 5,206,030 | 34,381,737 | 22,074,044 | I,100,I1I7 | I0 





























Dealing with these totals it might be well to point out that the 
item of deposit and current accounts consists of three great divisions. 
First there are the current accounts of commercial and other people, 
who have working balances with the bank, and these represent about 
50 per cent. of the total. Another 40 per cent. is formed of deposits 
either at sight or eight days’ notice, and bear interest either at 2 per 
cent. or 14 per cent. under the rate of the Bank of France, according 
to whether they represent the deposit of private individuals or those 
of banking or financial firms. Then about one-fifth consists of 
“Bons a échéance” or longer deposits, which are for one month, 
three months, six months and upwards. For one and three months 
deposits the bank now grants 1 per cent., and for longer periods 
2 per cent., and, of course, these terms fluctuate to a certain 
extent with the course of the money market, but once the rate is 
fixed on a deposit it remains at this rate until the end of the term. 
Some years ago the profits of the bank suffered to a slight extent 
from its long-term deposits, as some ten or fifteen years back it was 
its custom to take five-year deposits bearing 5 per cent. interest, 
but when the value of money fell to a low level, the interest upon 
these deposits became irksome, and the bank brought them to an 
early conclusion by buying up the bonds representing them in the 
open market at some cost to itself. Acceptances have diminished 
in spite of the rise in deposits, as the management, like most 
prudent bankers, have not encouraged this class of business. 
The great item amongst the assets is the holding of bills, and 
this has grown very rapidly of late years, so that its total now 
exceeds that of the Bank of France, and many of our bankers 
must envy this institution, which is able to show three-fourths 
of its liabilities to the public invested in this excellent manner. 





* Figures not obtainable. 
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The increase in this item during the last three years has been of 
an exceptional character, and no doubt a fair proportion of that 
increase represents British bills which have been picked up by 
this institution on favourable terms, thanks to the shortage of 
floating supplies of cash in this market. The other important asset 
recorded in the table, that of active current accounts and advances, 
has only grown to a moderate extent, and largely consists of advances 
against balances held in connection with its huge exchange business. 
Next to its bill discounting, this exchange business is the most 
important and most lucrative branch of the bank’s operations. 
Founded at Lyons, its business is divided into seven great divisions. 
Two of these may be considered the home divisions, the first being 
the Lyonnais area, including the south of France and parts of 
Switzerland and Italy, and the second, the Parisian area, covering the 
remaining departments of France. The other divisions are entirely 
abroad, and consist of four offices in Egypt (with one at Jerusalem), 
four offices in Turkey, three offices in Russia, three offices in Spain, 
and two offices in London, besides which there are two offices in 
Brussels and one in Geneva. In all these places the Crédit Lyonnais 
plays an important part in the local money markets, which enables it 
to conduct exchange business at an advantage compared with many 
other institutions. The bank also does a fair business in loans 
to the Stock Exchange, but the item containing this business has not 
grown so rapidly as might have been expected, the total having been 
175,660,972 francs at the end of last year, as compared with 
142,710,811 francs at the end of 1896. 

Throughout the period under review the premises have been 
retained in the balance-sheet at the nominal valuation of 30 million 
francs, which must be very much below their actual value. During 
the time no less than forty offices have been opened, and extensive 
improvements and alterations have been effected in many of the 
older offices, the whole of the cost of which has been provided out of 
revenue. The extension of the head office in Paris, which is of a 
most important character, alone cost over 12 million francs, and 
renders that building one of the most imposing in Paris. Attached 
to this office is an extensive safe-deposit, which is so well patronised 
that last summer out of 15,000 compartments only 700 were vacant. 
The extension, which will shortly be opened, includes another large 
vault for this purpose, which will allow of further growth in this 
direction. 

For many years prior to 1894 the paid-up capital of the Crédit 
Lyonnais was 100 million francs, in shares of 500 francs each, upon 
which 250 francs was paid. In that year it was determined to call 
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up the unpaid capital, making the total paid up 200 million francs, 
and since then, in 1900, 50 million francs of fresh capital has been 
issued at a premium of 425 francs per share. The larger part of the 
sum of 45 million francs received in these premiums was carried to 
reserve, which has also benefited from allocations from profits, so 
that its total now amounts to 100 million francs, or 40 per cent. of the 
paid-up capital, as compared with a total of 40 million francs at the 
end of 1896. As will be seen from our table, profits have increased 
very largely in the six years, but the 50-franc dividends now paid 
only represent 10 per cent., whereas just previous to the shares being 
paid in full the dividends ruled at 12 percent. The larger capital 
employed, however, gives greater stability to the business, and the 
shareholders are rid of any uncalled liability. 


UNION BANK OF SCOTLAND. 


Although this bank in its present form dates only as far back as 
1830, its history really extends into the dim and misty period of 
Scottish banking. Built up largely out of the amalgamation of the 
old-time private banks, which had existed so long in the southern 
portions of Scotland, it claims lineal descent from banking firms 
which were in existence before the hoary Bank of Scotland put in an 
appearance, First known in its corporate form as the Glasgow Ship 
Bank, it subsequently was entitled the Glasgow Union Banking 
Company, which was altered to the present name in 1830. Although 
more comprehensive, the present title has the disadvantage of 
ignoring the great power which the bank holds over the commercial 
capital of Scotland, for in that city it has no less than seventeen 
offices. No doubt this connection, with its hold upon the great 
industrial districts around Glasgow, accounts for the unusual pros- 
perity of the bank in late years, which is in part set forth in the 
following table :— 








Year | Deposit Notes in Bills Loans and Net | Divi- = 
ars. yea Circulation. Cash. Discounted. | Advances. Profits. |dend. Reserve, 
& & 4 4 4 & h & 


1897 |11,298,021 965,290 | 1,173,352 | 2,368,425 | 4,752,788 | 149,343 | 11 | 30,000 
1898 |11,239,481 946,917 | 1,072,558 | 2,502,802 | 4,540,817 | 151,039 | 11 | 40,000 
1899 |12,238,521 | 1,021,784 | 970,833 | 2,693,534 | 5,080,601 | 159,253 | 12 | 9,000 
1900 |12,718,346 | 1,062,979 | 1,249,390 | 2,631,903 | 5,379,751 | 165,030 | 12 | 40,000 
IQOI |13,253,604 | 1,039,266 | 1,196,859 | 2,781,177 | 5,568,818 | 174,138 | 12 | 45,000 
1902 |13,242,731 | 1,031,533 | 1,254,806 | 2,645,796 | 5,709,605 | 179,570 | 13 | 45,000 





























In recent years the bank has been producing a higher level of 
profits, and so the great increase in the last two. years is not so 
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noticeable. If, however, we take a survey further back, the present 
results stand out in a very remarkable manner, and it is almost 
certain that the bank never earned, in its long history, profits 
approaching those reported for the last two years. During the 
thirty-nine years in which the Scottish banks have published their 
accounts the previous highest profit shown was in 1867, when a total 
of £163,619 was recorded, whereas last year produced a profit of 
£179,570. Taking the thirty-three years anterior to the figures in 
our table, we find that the average profit recorded was £136,881 per 
annum, whilst the average for the six years given in our table was no 
less than £163,062 per annum. And this profit has been earned 
upon exactly the same capital, for throughout the whole thirty-nine 
years the paid-up capital has stood at £1,000,000. The increased 
profit has been gained by the employment of the increased funds 
placed at the disposal of the bank by the public. Thus, whilst the 
deposit and current accounts held by the Union Bank of Scotland 
amounted in 1865 to 47,771,887, their total had risen to £11,443,482 
in 1896, and rose still more quickly in the last six years to no less a 
sum than 413,242,731. At the same time, the note circulation has 
assisted the operations of the bank, for it has grown from 4579,299 
in 1865 to 41,031,533 in the last balance-sheet; but, as we have 
already explained, this circulation, although of great assistance to 
the Scottish banks in working, does not bring much profit to them. 
Of the increased sums placed at the disposal of the bank, the largest 
amount has of late years been kept in the shape of money at call 
and notice, which, on April 2 last, stood at 43,029,950, or over 
£400,000 more than in 1897, and, of course, this item has brought 
a very remunerative return, owing to the high value of money which 
has ruled in the country during the last two years. The remaining 
portion of the larger balances appears to have been spread pretty 
evenly over the usual items of bills discounted, loans and advances, 
and investments. With such a satisfactory record, it is not surprising 
that the directors increased the dividend by I per cent. to 13 per 
cent., but even after doing that the reserve received the substantial 
addition of £40,000, whilst £5,000 was written off premises. 
Although in the years 1864 to 1867, for special reasons, larger sums 
were placed to reserve, there has never since then been so much 
attention paid to that item as in the last six years, with the result 
that its total, which stood at £565,000 at April 2, 1897, has risen 
to £740,000, or the highest figure ever recorded. At the same time, 
thanks to steady writing down, the premises do not figure for more 
than £322,274 in the balance-sheet, as against £347,026 in 1897, 
although substantial additions have been made in the time. 
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THE high pressure at which business is usually 
BANKS IN conducted in the United States has not been with- 
NEW YORK. out its effects upon the banking institutions of the 
country. The last two or three years of industrial 
prosperity appear to have caused so much expansion in this direction 
that the conservative elements are cautiously endeavouring to place 
some limitations to the energies of the more feather-brained order of 
financiers. For some time past the larger banks in New York have 
been buying control of smaller banks in that city, in order to obtain 
more offices through which to conduct their operations. If the 
process had been conducted in this country, instead of control being 
obtained, a series of important amalgamations and absorptions would 
have been announced ; but in the United States, the National banks, 
which constitute the great majority of the institutions in the country, 
are precluded by law from opening branches, that right being 
possessed only by the old-time State banks. In order to evade the 
provisions of the law, the policy has been adopted of simply securing 
control of the banks desired to be absorbed by purchasing a majority 
of the share capital, and then working the purchased bank nominally 
as an independent institution, but in reality under the tutelage of the 
controlling bank. — 
THIS policy has gone so far that the operations 
CHECKING of these astute bankers has induced a number of 
UNPLEASANT still more astute gentlemen to project banking 
DEVELOPMENTS. 
institutions, which are practically formed with the 
object of being swallowed up by the older-established concerns. 
This speculation in bank formation became so prominent a feature 
that the Clearing-house Association, which legislates so freely for 
the banks of the city, amended its bye-laws on the last day of April, 
with a view to placing a damper upon the operations of these ardent 
speculators. By this reform the association prohibits its members 
from clearing for any outside bank which has not been in actual 
operation for one year, and the condition of which has not been 
examined and favourably reported upon by a committee of the 
Clearing-house. Such a regulation would appear to have little effect 
upon banks conducted upon conservative lines, for any well-conceived 
bank ought to be able to work for a twelvemonth without the privilege 
of the Clearing-house. At the same time, the regulation should check 
the promotion of mushroom banks, which is always a danger peculiar 
to prosperous times. 
VOL, LXXIII. 66 
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THE New York correspondent of the Financial 
BANKERS News, in discussing this matter, proceeds a step 
aaa" further, and anticipates that the Clearing-house 
Association may render its regulations as to the 
granting of clearing privileges to trust companies more stringent, 
and such a change is certainly needed. By law the National banks 
are compelled to maintain a reserve of 25 per cent. of their net 
deposits, whereas the State banks, by their constitution, are only 
bound to maintain a reserve of 15 per cent. But the Clearing-house 
by its action in the past has compelled the State banks to come 
into line in this respect with the National banks. Now the whole 
body of bankers in the association turn round and complain that the 
trust companies which have been granted clearing privileges are 
unduly favoured, as they are in no way bound as to the holding of 
reserves, Yet these trust companies, with their enormously expanded 
business, have become keen competitors with the banks for deposits 
from the public, and as it is generally admitted that they hold little 
more than sufficient cash for current needs, the bankers claim that 
they compete upon unfair terms. It has therefore been proposed to 
compel all trust companies doing a cheque business to hold the same 
percentage of reserve as that required of the Clearing-house banks. 
Even those who support this proposition admit that such a regulation 
would have a very bad effect upon the New York money market in 
its present condition, and it is probable that no radical action need 
be expected from the Clearing-house Committee for some time at 
least. The great growth in the power of the trusts, and the 
enormous activity of their operations, certainly require that some 
controlling influence should be applied, and it is to be hoped that 
the difficulties of the position will not cause all efforts at reform to 
be abandoned. — 


ONE of the remarkable features in the colossal 

: == swindle perpetrated by Madame Humbert in France 
pone aetna is the fact that bankers and other skilled men of 

i business figure so prominently amongst the creditors. 

In this country we have had something akin to the incident in the 
manner in which Tichborne bonds, and other similar securities, have 
been subscribed for by the public, but in those cases the supporters 
of the issues were composed entirely of the ignorant classes, who 
were totally unaccustomed to deal with financial business. In the 
Parisian case, however, we find that the acknowledged advances and 
loans obtained by the astute adventuress amounted to no less a sum 
than £2,244,600, and were in considerable part provided by the 
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banking institutions of the capital. Of the amount about £600,000 
appears to have been used to repay other advances, so that the net 
loss would appear to amount to £1,644,000, and of this large sum 
a banking firm in Elbeuf supplied £248,000, a banker in Lille 
£280,000, and three bankers in Paris a further £214,000. 


EVEN some of the biggest banking institutions, 
THE RELATIONS such as the Banque de France, the Credit Foncier 
Bi il of France, the Société Générale, and the Credit 
Industriel, had dealings with the woman, but in all 
cases their advances appear to have been secured. There is little 
doubt that the scheming Madame Humbert, in her long career of 
audacity, acquired considerable assets by the employment of funds 
which had been obtained from some of her victims. To obtain 
advances upon these assets would be a transaction of an ordinary 
character which any financial institution might undertake. Thus the 
sum of £48,000, advanced by the Credit Foncier de France, was 
made upon the security of landed estate, and there is little doubt 
that that conservatively managed institution would not have gone 
out of its way to conduct such an operation, and so it is certain that 
it holds landed estate in excess of its loan. The big banks may 
therefore be fully secured, and the only difficulty that might arise 
in their cases might be as to the title to the property thus borrowed 
upon. The case is, however, very different in regard to many of the 
other creditors, and it is to be feared that they will save practically 
nothing from the wreck, and already much misery and disaster has 
been created by her nefarious proceedings. 


FOLLOWING upon the decease of Mr. John 
BANK OF Dawson, who was the virtual founder of the bank 
ay = soon a in its old form, and had been managing director 
' since 1896, the board have appointed Mr. R. J. Hose 
to the post of general manager Mr. Hose, who was in his early 
days on the staff of the London and South Western Bank, served a 
considerable part of his business career in the Chartered Bank of 
India, Australia and China, and joined the Bank of Tarapaca in 
1896, when he became secretary. Since then he has filled successively 
the posts of sub-manager and manager, and now becomes the chief 
officer of the bank, as the post of managing director will be dropped. 
There is little question that the improved position attained by this 
bank in later years has in no small measure been due to the efforts of 
Mr. Hose. The post of sub-manager will be filled by Mr. Geddes, 
who for some years past has been at the office of the bank in 
Valparaiso. 
66* 
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SPECIMEN COINS AND CORONATION MEDALS. 


“O@GHT is not generally known that in recent times, at every 
% complete change of coinage, the authorities of the 
Royal Mint have been accustomed to issue sets of what 
are known as “specimen” coins. These sets are 
intended for numismatists, and others, who wish to 
have the best examples which it is possible to obtain of the new 
coinage. Accordingly, extreme care is devoted to the production of 
the coins, which are specially struck from carefully selected dies. 
The specimen coins, too, are not struck at the ordinary speed 
by the coining presses, but at a much slower rate, whilst the 
larger coins are not trusted to these presses at all, but are turned 
over to the medal presses, in which they receive more than one 
blow, if it is deemed necessary. In consequence, the operations 
in connection with their production necessarily take a considerable 
amount of time, and it is as yet by no means certain when those 
desirous of such mementoes of the change in our coinage will receive 
them. For the first time in the history of such productions by our 
Mint, the Maundy money will be included in the issue, thus giving 
each set a higher value, as it is well-known that the Maundy 
issue always commands a price well in excess of its face value. The 
bronze coins, as has always been the case, are not included in the 
sets, and consequently the full set, designated the “A” set, will 
number thirteen pieces, consisting of the five-pound piece, the 
two-pound piece, the sovereign, the half-sovereign, the crown, the 
half-crown, the florin, the shilling, the sixpence, the fourpence, 
the threepence, the twopence, and the penny, the last four being 
Maundy pieces. Strangely enough, this set does not contain all the 
current coins of the realm, as the four-shilling piece, although no 
longer minted, has never been demonetized by statute ; but as to all 
appearances this coin will never be reissued, collectors in buying the 
full specimen sets may be certain that they have the whole of the 
coins issued at this time. For the full set of thirteen pieces the price 
to be charged will be £10. 6s. if a special case is supplied, or £10 
without a case, to those collectors who, having cabinets, should not 
require such a receptacle. Needless to say, the cases are supplied 
practically at cost price, and as the face value of the coins in the full 
set amounts to £9. Is. 10d., the connoisseurs of coins amongst the 
public will have to pay 18s. 2d. for the special care and attention 
devoted to the production of these specimens by the Mint authorities, 
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but this premium is as a matter of practice considerably reduced by 
the inclusion of the Maundy money. For collectors of smaller means, 
a second set, known as the “ B” set, will be issued, which does not 
include the five-pound or the two-pound pieces. The coins in this 
group are produced under precisely the same conditions as the “ A ” 
set, and for the eleven coins thus supplied the charge will be 
42. 175. 6d. if a case is required, or £2. 12s. 6d. without a case. The 
premium upon the eleven coins is therefore only tos. 8d., but of 
course the two large gold coins are precisely amongst those which 
receive the greatest attention at the hands of the artificers of the 
Mint, and of course must be the rarest of the set, so that the 
enthusiastic collector will not grudge the extra premium for the 
“A” set. Of the 1887 issue of specimen coins the Mint disposed 
of 1,084 sets, the issue commencing in June, 1887, and being 
brought to a close at the end of 1888, and of the 1893 issue some 
1,329 sets were furnished, the issue commencing in September of 
that year, and being brought to a close during 1894. No doubt 
some similar period will be covered on this occasion, so that collectors 
will have plenty of time to secure these mem toes. 

Besides the specimen coins, the Royal ! at, in accordance with 
ancient custom, will strike a series of medals commemorating the 
Coronation of His Majesty Edward the Seventh. These medals will 
be struck in gold (large and small), silver (large and small), and bronze 
(one size only). The prices for the medals will be as follows :— 


Large gold medal ; : . £13 0 0 
Small gold medal ; ; ; 212 6 
Large silver medal _ . ‘ ‘ o 10 0 
Small silver medal_ R ‘ °o 1 oO 
Bronze medal. , ' os © 


It is a peculiarity of the issue of such medals that “fine” 
gold and “ fine” silver are always employed, and at the same time 
the amount of silver used approaches very closely the market value 
of the metal, so that the 1s. silver medal, for instance, will contain 
quite eleven pennyworth of the white metal valued at its present 
price. Evidently this small silver medal will be the one which will 
prove attractive to the public, and the Mint authorities, who disposed 
of 330,000 of this class in the last issue, are quite prepared to see the 
demand on this occasion lead to the disposal of a larger number. 
It is not expected that these medals will be issued until the 
Coronation is reached. In 1897 the Jubilee medals were supplied 
to the public through the Bank of England, the Bank of Ireland 
and the Bank of Scotland, and the same course will be followed 
on the present occasion. 
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Monetary Review. 

Continuance of Money Markets Indebtedness to the Bank—Gold Move- 
ments.—Money Rates Abroad.—-Some Features of the Month.— 
Abandonment of the Cheque-Tax.—Fresh Issues of Capital.--- 
Trade, ete. bags 





were exceedingly steady. Indeed, the latter scarcely 
varied as much as &% per cent. throughout the month. 
4) The disbursements of large amounts in dividends at 

the beginning of May had the effect momentarily of 
increasing market supplies of cash, but at no time has Lombard 
Street succeeded in freeing itself from its indebtedness to the Bank 
of England, and its dependence in that direction was mainly 
responsible for the steadiness of the market generally. We believe 
that there has never been a period when the Money Market has been 
dependent on the Bank for so long a time as on the present occasion. 
Ever since the end of last year, it may be said that borrowers have 
never been able to wholly cancel their engagements, although it is 
true that much of the indebtedness during recent months has been 
incurred, not by Lombard Street but by the Stock Exchange, in 
connection with “contangoing ” operations on Consols. Apart from 
occasional days of ease, when on Government disbursements the rate 
for short loans momentarily dropped to 2 per cent., the general 
charge for advances has ranged from 2% to 234 per cent. either for 
a day or for a week, while, as already stated, large amounts have 
been loaned by the Bank at the official minimum. Business in the 
discount market was exceedingly quiet, but in spite of a scarcity of 
bills and the renewal of Continental demands, rates were maintained 
at about 234 per cent., while at the moment of writing the tendency 
for longer-dated bills is distinctly firmer:— 





\ Market Rates—Best Bills. | 





Floating | ) | Bank Date of 
oney. Three Four Six | Rate. Alteration. 
| Months. | Months. | Months. 





| | 
9, 9, | 
a | & | &% | ho ho 
April 23,1902 . «| 2-3 | 2} | 22 
May 23, 1902 . -| 23-3 | 23 22. CO 








Movement . ° ° +3 —- | — +75 
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GOLD MOVEMENTS AT THE BANK. 

Continental exchanges during May moved in favour of this 
country, and the recovery in the Paris cheque was such as to entirely 
check the demand for gold in that direction, and, in consequence, 
the Bank secured a considerable sum in bar gold. Including this 
amount, and some further shipments from Egypt, over a million 
sterling was received during the month, making the net amount 
imported since the beginning of the year nearly one-and-a-half 
millions. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAy 20, 1902. 








To South Africa . . . £860,000 Bar gold bought . . ~~. £863,000 
» South America . , - 440,000 From Holland . . + $91,000 
» Malta pee A ie 80,000 » India . . ~« ~~ $00,000 
» Bermuda . ; ; : 20,000 » Egypt . . . + 450,000 

» Australia , ‘ ‘ 398,000 
1,400,000 » Continent : , ‘ 48,000 

Net amount imported. - 1,457,000 » NewYork . ’ F 7,000 

£2,857,000 £2,857,000 








MONEY RATES ABROAD. 

Rates of discount at the different Continental centres have moved 
somewhat irregularly. Notwithstanding the large amount believed 
to have been borrowed in Paris on American account, money rates 
at that centre have been easier, but in Berlin firmer conditions have 
prevailed. The Berlin money market, in fact, has been affected by 
two important factors, one being the employment of the proceeds of 
the recent Russian loan floated in Germany, in making remittances 
to London and elsewhere to increase Russian balances, while latterly 
America has been drawing money from Berlin, both in the form of 
discounting finance bills, and in reselling German Treasury bills 
placed in New York a year or two ago. 











Paris. | Berlin. Amsterdam. Vienna. 

| . 
Market Rate, April 23,1902. . . .| 2k % | 18% 2h % 28 % 
” May 23,1902... -) WA | 2% 28 % 23 % 
BieerOGM 2 5-2. 2 wc res] = Z | +§% +3% -} 








SOME FEATURES OF THE MONTH. 

The month of May was an uneventful one in the money market, 
and the features to record are few and comparatively slight. On 
the 7th of the month the stringency of the market was increased by 
the payment of the first instalment on the new issue of Consols, the 
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transfer of cash being increased by the fact that a good many 
subscribers elected to pay up in full. Although not, perhaps, a 
money market matter, the subject which has really engaged most 
attention recently is the growing aggression of American capitalists 
in employing their energies and resources on this side of the Atlantic. 
It is not.necessary to enter here into the details of the famous 
shipping combine, nor into the many other projects which it is 
known Americans are contemplating in this country, but an allusion 
to these circumstances, together with the fact that New York has 
lately been shifting its speculative account in American railroad 
securities to London, serves to show that the financial commitments 
of the United States in Europe are now very large. Moreover, 
money rates in New York have been exceedingly dear for this 
period of the year, and many are asking what will be the condition 
of things there in the autumn if at this period of the year, when 
money is usually cheap, excessive stringency has been apparent on 
every hand. Despite the enormous resources of American capitalists, 
financial conditions in that country are, in short, watched very 
closely, and with a certain amount of anxiety; for if the present 
accumulation of capital in a few hands in America exceeds anything 
previously known, so also do the gigantic speculative enterprises of 
that country. 
ABANDONMENT OF THE CHEQUE-TAX. 

Quite an interesting feature of the month, from the banker’s point 
of view, was the tardy abandonment by the Chancellor of the 
Exchequer of his ill-advised proposals for increasing the duty on 
cheques. We believe that even now there is a possibility of the 
2d. stamp being enforced on dividend warrants, but so far as inter- 
ference with business is concerned that is an affair of small moment, 
and, thanks to the vigorous protests by the press and the public, 
there is little fear of the cheque-tax ever being revived again. Of 
the numerous letters on the subject which appeared on this matter 
previous to the withdrawal by the Chancellor of his proposals, the 
following from Mr. Holden, of the London City and Midland Bank, 
were of special interest. They were written to the Standard news- 
paper, which, in spite of its conservative traditions, took the lead in 
opposing the 2d. stamp duty :— 

To the Editor of “ The Standard.” 

S1r,—There is one aspect of the proposed new tax upon cheques which does not seem 
to have been sufficiently considered, namely, the excessive proportion of the tax which will 
fall upon the small traders of the country. From a return which I have compiled I find 


that out of 22,000 cheques drawn in the ordinary course of business, 12,000 cheques, or 
about 54 per cent. of the total, are for sums under £10, while the remaining 10,000 cheques 
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are for sums over £10. The total amount of the 22,000 cheques is about £750,000, of 
which £50,000 was comprised in the 12,000 cheques, ’and the remaining £700,000 to the 
10,000. The additional tax on the 22,000 cheques would amount to £91, of which the 
cheques for sums under £10 would pay £50, and the larger cheques £41. The latter pay, 
therefore, only 13 of 1d. per cent. on the total value of the cheques, while the former pay 
2s. per cent., or seventeen times more than the cheques over £10. Now, who are the 
people who draw cheques under £10, and who will consequently have to pay a most 
excessive proportion of the new tax? During the last ten years there has been an enormous 
development in the number of branch banks. These have been called into existence mainly 
by the necessity of facilitating local business, and enabling small traders and private people 
to have banking accounts. These small traders are the people who principally draw small 
cheques, and who will now be called upon to bear by far the biggest share of the tax. 
Another of the results of this tax will certainly be that small amounts will be paid in cash 
instead of by cheque. Ifa shopkeeper has to pay £10 in four amounts, he will have to pay 
a tax of 8d., whereas if he draws one cheque for the £10 he will save 6d. The revenue 
would now get 4d. for the four small cheques, but the Chancellor of the Exchequer, in his 
eagerness to secure 8d., will get probably only 2a. There is a strong presumption, therefore, 
that the economic action of the small customer will make serious inroads into the £500,000 
which the Chancellor of the Exchequer expects to get from the tax. There is another very 
serious result to be expected. The balances of the small traders will be drawn from the 
banks in gold, in order to make small cash payments. As the main gold reserve is kept at 
the Bank of England, we must expect this to be gradually diminished. When Lord Goschen 
was Chancellor of the Exchequer, his great desire was to see this gold reserve increased, and 
he suggested the issue of one-pound notes, so that as little gold as possible should remain in 
the hands of the people. Sir Michael Hicks-Beach seems to have an exactly opposite end 
in view. It may be said by some that the ill effects of the first proposal of the Chancellor of 
the Exchequer to impose the tax may be minimised by his second proposal to modify it in 
the case of cheques for sums under two pounds. I do not think so. The objections that 
can be urged against it are serious and many. I myself expect to find that Sir Michael 
Hicks-Beach will wisely decline to take upon himself the responsibilities of either his first 
or second proposal. The only wise course is to withdraw them both. 
I am, Sir, 
Your obedient servant, 
5 Threadneedle Street, E.C. E. H. HoLven. 
May 2. — 
5 Threadneedle Street, E.C. 
May 3, 1902. 

S1r,—Referring to my letter in Zhe Standard of the 3rd inst., and to your suggestion 
that percentages over a wider area should be obtained, I have made an investigation covering 
an area bounded by Carlisle on the North, Brighton on the South, Liverpool and Swansea 
on the West, and Hull and Margate on the East, and including transactions taking place in 
about 400 towns and villages. The following are the resulfs, and they prove that if this tax 
of an extra penny on cheques be imposed, a great injustice will be committed on the poorer 
class of traders and on other persons who keep only small banking accounts. Out of 
273,000 cheques drawn in the ordinary course of business, 153,000, or about 56 per cent. of 
the total number, are for sums under £10, while the remaining 120,000 are for sums over 
410. The sterling amount drawn for by the 153,000 cheques was £566,000, and they 
would have to pay an additional tax of £637, that is at the rate of 2s. 3d. per cent. The 
sterling amount drawn for by the 120,000 cheques was £15,000,000, and they would have 
to pay an additional tax of £500, that is at the rate of four-fifths of a penny per cent. The 
cheques under £10 would thus pay thirty-four times more than the cheques over £10. It 
is, therefore, evident that by taking the whole of the country instead of a more limited area, 
the injustice of the tax is brought out still more forcibly. 

Yours faithfully, 


E. H. HOLDEN. 
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FRESH ISSUES OF CAPITAL. 


These, although not very numerous, have been more so than 
during the month of April. One of the principal issues offered was 
an India 3 per cent. loan for £1,500,000. Offered at a minimum of 
99 per cent., the average price obtained was 4101. 10s. 2d., the loan 
being enormously over applied for. Among the Corporation issues 
during the month were Birmingham 3 per cents. for 41,000,000 at 
96 per cent., Torquay 3 per cents. for £108,000 at 92 per cent., and 
Cardiff 3 per cents. for £742,000 at 96 per cent. The two most 
important industrial flotations were the Dunderland Iron Company, 
with a capital of £2,000,000, and the New South Wales Electrical 
Power Distribution Company, with a share and debenture capital of 
1,000,000. 

TRADE, ETC. 


Allowing for the fact that the trade returns were adversely 
affected by the clearances this year in anticipation of the Budget 
being much smaller than in 1901, the trade figures for the month of 
April were satisfactory, imports merely showing a decline of £666,000, 
while there was a very general advance in exports, the total increase 


being 41,505,000. 
————— a oe ———— 


A New Canapian Banx.—Cable advices announce the establishment 
of the Sovereign Bank of Canada, which opened on May 1 in Toronto, 
Newmarket, Perth and Stouffville in Ontario. A branch is to be opened 
in Montreal on June 1. The general manager, Mr. D. M. Stewart, is 
to be in charge of the Montreal office, and Mr. W. Graham Browne, of the 
Canadian Bank of Commerce, New York, has been appointed assistant 
manager. The capital stock of the new bank is $1,300,000, and as it was 
paid in at a premium of 25 per cent., the bank’s reserve will approximately 
be $300,000, less organization expenses. Mr. D. M. Stewart was for many 
years connected with the Canadian Bank of Commerce in New York and 
Montreal, and latterly was chief inspector and acting general manager in the 
Royal Bank of Canada, Montreal. At the organization meeting, held in 
Toronto, Mr. D. M. Stewart, general manager of the bank, reported that the 
total subscriptions thus far received amounted to 15,331 shares, or $1,533,100. 
It was decided, in order to meet the wishes of the subscribers as far as 
possible, to make an allotment of $1,300,000, instead of $1,000,000, as at 
first intended, the authorised capital being $2,000,000. The stock is 
distributed among 660 persons, or about nineteen shares to each person. 
Mr. Stewart mentioned that the Sovereign was the first bank to get a 
charter under the amended bank act, and in compliance with its require- 
ments had deposited $250,000 with the Finance Minister and Receiver- 
General some five weeks ago. In conclusion, Mr. Stewart said that the 
policy of the bank would be conservative, and that his desire would be to 
build up a safe, sound business on a healthy basis, rather than to do from 
the outset a large business in order to make returns to the shareholders, 
He had every expectation that the bank would do well, and asked the 
shareholders to be lenient with regard to large dividends. He was confident 
that very satisfactory dividends would be paid from time to time, but they 
must not be too eager for large results at the beginning. 
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STOCK EXCHANGE VALUES. 


HE improvement established during April in Stock 
Exchange securities has been fully maintained during 
the month of May. In fact, the appreciation of 
fourteen millions, established in our list of repre- 
sentative securities, is almost identical with that for 

the preceding month. The exact figures are as follows :— 





Aggregate value of 325 representative securities on April 19, 1902 £3,109,260,000 
” ” ” »» May 20, 1902 3,123,296,000 








Increase. , ‘ . 414,036,000 


The influences operating upon markets during the month were 
practically the same as in April, namely, optimistic views concerning 
the outcome of the peace conference in South Africa. With the 
exception of a few departments, business was on a comparatively 
small scale, and it may be said that the appreciation in our list of 
nearly thirty millions during the two months has been due almost 
entirely to anticipations of peace. Consols have been bought 
moderately throughout the month, and show a further considerable 
improvement. A large “bull” account, however, is believed to 
exist, and the future course of prices is likely to depend almost 
entirely upon political conditions in South Africa. Given a definite 
announcement of peace, and there seems good reason to anticipate 
a further improvement, notwithstanding the large blocks of new 
stock which have yet to be absorbed; but if the war were to be 
further protracted, a reaction in this, as in other departments, is 
inevitable. Foreign Government securities have been a firm market, 
a feature being the improvement in Argentine and other South 
American stocks. English railways have also shown a better 
tendency, the traffic receipts being fairly encouraging. 

The principal feature in speculative markets has been the great 
strength of Canadian railways, Canadian Pacific and Grand Trunk 
stocks rising to the highest points touched for years past. Most of 
the buying has emanated from America, and is believed to be 
connected with efforts on the part of American capitalists to obtain 
control of Canadian railway systems. American railroad shares, 
although firm at the close of the month, show a small decline 
on balance, considerable weakness having been apparent early in 
May. Anticipations of peace have had comparatively little effect 
upon South African mining shares, probably for the reason that 
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prices in that department had already advanced to a high level, 
and on balance there is a slight decline to record. 

In miscellaneous markets bank shares keep firm on the continued 
demand for money in Lombard Street, and insurance shares also 
show a moderate improvement. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o0o’s omitted.) 





Market Values. Comparison. 














Nominal : 
Amount (Par = — -— ows 
vane. Apl. 19, 1902.| May 20, 1g02. Increase. Decrease. Decrease. 
£ : £ 4 4 4 Per Cent. 
$00,194 | 14 —< —e Indian 785,356 789,743 4,387 i + 05 
unds | 
36,379 | 8 Corporation (U.K.) 39,319 39,571 | 252 ose + 06 
Stocks 
49,417 | 11 Colonial Gov. do. 51,473 51,617 | 144 + 03 
29,823 | § Do. Inscribed do. 31,557 31,850 | 293 + 09 
928,539 | 30 Foreign Gov. do. 839,458 842,706 3,248 + 04 
213,007 | 19 British Rail. Ord. 273,968 276,778 2,810 + ro 
171,118 | 14 Do. Debenture do.| 191,733 193,341 1,608 aes + 08 
128,803 | 13 Do. Preference do.| 173,473 173,292 | one | 181 - O1 
47,010 | 7 Indian Railway do.| 59,071 59,833 | 762 , + 13 
56,014 | 8 Railwaysin British | 37,473 39,678 2,205 + 59 
Possessions do. | | 
89,000 | 10 American Ry. Shs.| 107,714 107,331 ove 383 | =— 0%4 
59,545 | 12 Do. Bonds (Gold) .| 52,493 52,515 22 | ose — 
7,605 |} 5 Do. do. (Stg.) .| 8,569 8,593 24 ose + 073 
19,516 | 12 Foreign Railways . | 15,934 15,310 ove | 624 —~ 39 
84,216 | 9 Do. Obligations . | 56,632 56,674 8 —- 
35,190 | 30 Bank Shares, zc. | 
— 10 British Bank Shs.|; 48,068 48,090 | 22 ee — 
— 4 Australasian do. | 10,185 10,227 42 ane + 0% 
— 6 Other Colonial do. | 8,534 8,510 | see 24 - 03 
_ 10 Semi-Foreign do. | 15,757 15,074 se 83 - oF 
7,038 | 8 Corporation Stocks | 7,203 7,219 | 6 | i + 02 
(Col. and For.) | 
6,167 | 8 Finan. Land . 8,123 8,143 20 one + 02 
10,842 | 4 Gas . > , 29,655 29,641 - 14 — 
3,956 | 14 Insurance. ° 17,591 17,546 | 45 ee | + 03 
6,055 | 7 Coal, Iron & Steel 11,388 11,296 ae 92 - 08 
20,716 | 6Can.and Dock .| 71,965 72,068 | 103 ee + O1 
4,529 | 8 Breweries . . 11,889 11,894 5 me _— 
9,944 | 15 Com. Industrial,etc. | 36,249 36,358 109 _ + 03 
8,810 | 10 Mines (chiefly S. 59,194 58,776 ose 418 - oF 
African) 
4,966 | 8 Shipping ; ; 7,877 7,926 49 -_ + 06 
17,914 9 Telegraph and 17,502 17,433 ooe 69 - 04 
Telephone 
4,066 | 11 Tram. and Omnibus 3,763 | 3,655 se 108 - 29 
8,553 | 10 Waterworks . : 20,134 20,008 _ 126 - 06 
| 16,166 2,130 Total 
Lejss decrease 2,130 ses increase 
—— ~ — per cent. 
2,868,932 | 325 Totals £! 3,109,260 | 3,123,206 | £14,036 | Net increase | + 0°5 

















THE INSTITUTE OF BANKERS. 


Tue report of the Council of the Institute of Bankers, submitted at the 
recent annual meeting, furnishes, as usual, agreeable reading for those who 
have the welfare of that association at heart. The total membership at the 
end of 1901 was 4,193, an increase of 305 on the previous year; and the 
funds amounted to £7,800, the liabilities being practically nil. It is very 
satisfactory to note that the council are alive to the importance of ensuring 
that the educational training afforded by the Institute—which is, after all, its 
chief raison @étre—shall be as thorough and practical as possible. With this 
end in view, a small committee has revised the whole scheme of the examina- 
tions. Amongst other things, special importance is in future to be attached 
to correct English composition. It is well that in addition due weight is 
to be given to style, for the youth who in an examination room can write 
clearly, concisely, and with ordered ideas, has in all probability the makings 
in him of a good man of business. An incentive to the study of practical 
banking—not, we trust, the most powerful one—has just been provided by 
the generosity of Mr. George Rae, of Liverpool, one of the trustees of the 
Institute, who has given a sum of £350 to found a prize to be awarded each 
year to the candidate under twenty-one years of age who obtains the highest 
marks in the final examination in that subject. 

In view of the satisfactory nature of the report, it is not surprising that the 
annual meeting passed off even more quietly than usual. Lord Hillingdon, 
the retiring president, who was in the chair, alluded in sympathetic terms to 
the death of Mr. H. G. Bowen, which followed so quickly upon the 
resignation of his place on the council. To fill the vacancy thus created, 
Mr. J. G. Nairne, of the Bank of England, was elected. Mr. J. Herbert 
Tritton was elected president, in succession to Lord Hillingdon. This is 
the second time Mr, Tritton has held the office, the first occasion having 
been in 1885-87. The Institute, we need hardly say, is sincerely to be 
congratulated on the appointment. The vice-presidents and council having 
been elected, the meeting terminated with the usual votes of thanks. 


La 
ae 





Tue London and South Western Bank, Limited, have opened a new 
branch at Eltham, No. 21 The Broadway. 


SpanisH BupGcet.—In the Chamber, on April 30, the Minister of Finance 
introduced the Budget for 1903. The expenditure amounted to 948,661,898 
pesetas and the revenue to 951,178,227 pesetas, representing a surplus of 
2,516,329 pesetas. In his accompanying statement the Minister announced 
his intention of introducing certain reforms, especially in regard to the duties 
on alcoholic liquors and sugar and retiring pensions. 








902 


NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Grecian Frinance.—The fourth annual report of the International 
Financial Commission, sitting at Athens, dealing with its operations during 
1901, hasbeen issued. Referring to the loan of 150,000,000% contracted 
under the convention of March 29, 1898, for the purpose of paying the war 
indemnity to Turkey, repaying the floating debt in gold, and covering the 
deficit of 1897, and to the loan of 76,000,000 drachmez issued at the same 
time for the purpose of extinguishing the floating debt in paper, the 
Commission observes that, these operations having been effected, the object 
aimed at by the Powers in 1898 has been attained. The situation might 
therefore be regarded as peculiarly favourable but for certain reserves which 
must be made with regard to the practice of extra-budgetary expenditure 
which has prevailed in the past, and which, if allowed to continue, will lead 
to financial confusion and the creation of a new floating debt. It is desirable 
to centralize and co-ordinate the various branches of the financial system. 
During the period under consideration the receipts of the Commission 
amounted to 1,131,705°49f. gold and 58,041,476°35 paper drachme. The 
expenditure amounted to 950,004°84f gold and 48,893,563'09 paper 
drachme, leaving a balance of 181,700°65 f gold and 9,147,913°26 drachme. 
The total amount paid for the service of the public debt in gold in 1901 was 
15,036,669'217 The sums paid on the coupons amounted to 12,251,952°33/, 
of which 6,087,662°38 were remitted to England, 3,131,029'90/. to France, 
and 2,509,030°35 7, to Germany, while 524,229°70f were paid to bondholders 
in Greece. The sum of 864,931°69/ was applied to the amortization of the 
various foreign loans, 4,667 bonds being redeemed, representing an annual 
interest of 34,663°80% On December 31, 1901, the outstanding total of the 
gold debt was 695,220,500/, of the paper debt 169,157,572°54 drachme. 
The proceeds of the revenues assigned to the Commission for the service of 
the public debt (exclusive of the Pirzeus Customs, which, being regarded as 
an additional guarantee, are handed over directly to the Government) 
amounted to 33,588,o40°15 drachme, showing an excess over the fixed 
estimate (28,900,000 drachmz) of 4,688,040°15 drachmez. Deducting 18 per 
cent., or 843,847°23 drachme, for the expenses of the Commission, the 
balance of the “ plus-values” is 3,844,192°92 drachmee, of which 60 per cent., 
or 2,306,515°75 drachme, is available for the service of the public debt. 
This sum is equivalent to 1,383,334, of which half is applied to the 
augmentation of interest and the other half to increase of amortization. 
Further sums bring the total amounts available for these two purposes to 
826,919% and 713,593°30% respectively. The Commission is consequently 
enabled to increase the interest payable to the first group of loans (the 
monopoly and funding) by 2 per cent., that of the second group (the 5 per 
cent. loans of 1881, 1884, and 1890) by 4 per cent., and that of the third 
group (the 4 per cent. rentes) by 2 per cent. The amortization will at the 
same time be increased by 4 per cent. for the first group and 2 per cent. for 
the second and third. The interesting question of the variations of the 
exchange is discussed at length in the report. The exchange, which in 1900 
fluctuated between 173 and 149} with a mean figure of 164%, or eight points 
higher than in 1899, in the past year reached a mean of 165°77, oscillating 
between the extremes of 172 and 157. The fluctuations have been less 
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violent than in 1900, but against this favourable symptom must be set the 
disquieting fact that in an average year the mean has exceeded 165, which 
figure must for the present be regarded as indicating the normal relation 
between the drachme and the gold franc. The Commission has recommended 
the gradual withdrawal of the notes in circulation in the belief that the 
circulation is excessive, not with the object of artificially increasing its value ; 
it was hoped that by means of this process the Government might before long 
be in a position to effect the entire abolition of the forced currency, but the 
main object was the restoration of the credit of the State. There would be 
no objection to a fresh issue of notes in order to meet the requirements of 
commerce, provided the banks hold a sufficient metallic reserve for payment 
on presentation. 


Japan.—A recent consular report on the trade of Japan for 1901 says 
that the foreign trade for the year was marked by many unfavourable features, 
but there was at the same time a distinct recovery from the evil conditions 
from which it suffered during the previous year. ‘The rice crop was plentiful, 
and the season was a most successful one in the matter of raw silk export. 
The outflow of specie was checked. Stocks of all descriptions of goods had 
by the end of the year fallen to a normal level, and signs were not wanting to 
indicate the approach of a period of steady trade. No little apprehension 
was excited at the beginning of the year 1901 by the fact that the foreign 
trade of Japan in 1900 had resulted in a balance unfavourable to the country 
of £8,455,751, and an outflow of specie amounting to 44,615,349. ‘The 
financial authorities, however, appear to have fully realised that if matters 
were permitted to drift, a grave state of affairs, ending possibly in depreciation 
of the paper currency, would inevitably ensue. That one of the most potent 
causes of the existing circumstances had been excessive Government 
expenditure was obvious, and, in order to provide a remedy, modifications 
of the programme laid down after the war with China, and other measures, 
were adopted. This policy, and the general contraction of credit, naturally 
following upon a period of overtrading, had their due effect, and the year 
under review brought approximate equivalence between imports and exports. 
The process was attended by the suffering incidental to a contraction of 
credit and currency, but owing to the exceptional volume of the exports from 
the country in 1901, the remedial measures were fortunately not so drastic as 
they might otherwise have been. Bankruptcies and failures to meet engage- 
ments were numerous among the smaller merchants ; but the more important 
mercantile and financial institutions of Japan passed successfully through the 
ordeal, with one or two exceptions of no great moment. The amount of 
Bank of Japan notes in circulation when the year Opened was £21,951, 250, 
and at its close £ 18,934,607, the first-named sum being 42,960,811 in 
excess of the limit. The excess disappeared in April, and has since then 
existed only occasionally for trifling amounts. A noticeable feature of the 
securities, other than bullion and specie held against the note issue, is that 
Government certificates and commercial notes, which amounted at the 
commencement of 1901 to £ 3,198,611 and £8,044,567, stood at the end of 
the year at £5,376,389 and 42,892,018 respectively. Rates of interest were 
extraordinarily high, and companies of good standing were obliged to offer 
over g per cent. per annum to raise funds on their debentures. Compared 
with 1900, imports were less by £ 3,210,030, exports greater by 44,891,787. 
The trade for 1901, therefore, exceeded that for the preceding year by the 
sum of £1,681,757. 








Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


RETURNED CHEQUES. 


DEAR Sir,—A cheque is drawn “ Pay John Jones or order the sum of ten 
pounds.” At the foot is a space marked “Signature of payee... : 
‘The cheque is endorsed, but not signed at foot. The bank on whom it i 
drawn return it with answer, “ Must be signed at foot.” 

I shall feel obliged if you will kindly inform me whether they are in order 


by dishonouring the cheque. 
Yours truly, 


CASHIER. 

[A banker in returning a cheque unpaid for any reason is responsible for 
so doing to his customer alone. From the form of the cheque referred to, it 
is obvious that the customer’s intention is that this cheque should be signed 
at foot. ‘The banker, therefore, would be quite in order in returning such a 
cheque if he wished to do so, because it was discharged on the back only. 
At the same time, such a discharge is generally accepted. The payment 
or non-payment of such a cheque would, of course, depend on the banker’s 
knowledge of his customer’s wishes.—Ep. B.4/.] 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
May 2. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1892-1901= 66 February, 1895 = 60°0 

~ July, 1896 = sg2 
1884 = 76 July, 1900 = 76°2 
1889 = 72 December, 1900 = 73°4 
1896 = 61 April, 1901 = 70°6 
1897 = 62 December, 1901 = 68°4 
1898 = 64 January, 1902 = 688 
1899 = 68 February, 1902 = 68'9 
1900 = 75 March, 1902 = 692 
1901 = 70 April, 1902 = 69°7 





There was a further slight improvement in the index-number to which 
both articles of food and materials have contributed. Among the former 
we have to notice a moderate rise for wheat and flour, due to the new 
registration duty, and again a stronger market for meat, while sugar and 
coffee have been weak, both under the pressure of heavy supplies, and their 
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average index-number was lower than ever before. Sugar, at one time 
barely 6s. per cwt. for beet, touched the lowest record price, but closed 
slightly better. In the case of materials, iron was a little firmer, but copper 
scarcely maintained ; tin, on the other hand, had a sharp advance from 
A116. tos. per ton to £129. 10s. American cotton rose from 43d. to 
5$¢. per lb., but other textiles as well as sundry materials remained on the 
whole unchanged. 

Taking articles of food and materials separately, the index-numbers 
compare thus :— 


Average. Average. Feb, July. Feb. Dec. March, April. 
1878-87. 1892-1901. 1895. 1896. 1900, 1901, 1902. - 
Food . 84 67 63°8 60°0 65°8 66°1 664 67°71 
Materials 76 65 57°0 58°6 81°9 70°0 70a 736 


The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


Index- 


Price. Number. 
Average 1892-1901 . ‘ . ‘ - ad. = 7 
End August, 1897. ‘ : ‘ - we = 399 
» December, 1900 ‘ ; 4 ‘ 29;%d. = 486 
» December, 1901 ‘ , ‘ ‘ 25324. = 4253 
» March, 1902 . ‘ P , ‘ 243d. = 408 
» April, 1902 . ‘ 2337, = 386 


The market for silver was weak, and the price dropped to 2335. on 
April 21, the lowest point on record—the lowest in August, 1897, having 


been 233d. 
Yours faithfully, 


A. SAUERBECK. 
A SUGGESTION FOR A MORE RAPID AND ECONOMICAL COLLECTION 
OF CHEQUES. 

Sir,—-The question of providing a Walks Clearing-house has often 
engaged the earnest attention of bankers, and though a large number of 
schemes have been brought forward and thoroughly threshed out, the idea 
has been proved to be impracticable, owing principally to the enormous area 
over which London banks and their branches have spread. Though a Walks 
Clearing, on the same lines as the present Clearing-house, is unworkable, 
it seems to me that by a little combination amongst “the clearing bankers, a 
system of collecting non-clearing cheques could be devised that would save 
labour and expense, and at the same time prove more expeditious than the 
present clumsy method. It would be impossible in a short letter to go into 
every detail, but a bare outline of a scheme, which has occurred to me, 
may be worthy of consideration. 

I would suggest borrowing, to a certain extent, the methods of the Post- 
office, by dividing London into districts, with a centre to each, and utilising, 
as far as possible, vans for collecting and distributing. For instance, let us 
take in detail the working of the system over a certain area, say, from the 
City to Hammersmith. Dotted along this routé would be districts with 
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several “centres,” as London and Westminster Bank, Temple Bar; the 
Union, Charing Cross; the National Provincial, Piccadilly; London City 
and Midland, Knightsbridge; the London and County, Kensington ; and 
the London and County, Hammersmith. The banks within a given area of 
these centres would be linked together as forming a district. The clearing 
banks would enclose in envelopes, addressed to the banks on which they 
were drawn, the cheques on these banks, with a duplicate slip enumerating 
the cheques, with a space at the bottom for “ returns.” 

These envelopes would be sent over to the present Clearing-house, say, 
at ten o’clock, to be sorted into districts, and placed in sacks having the name 
of each district painted on it. At eleven o’clock, or earlier, a distributing van 
would start for the Hammersmith route, leaving at the several centres as it 
passed the sack for that centre, reaching its destination in little more than an 
hour ; it would leave Hammersmith on its feturn journey at one o’clock. At 
each centre a clerk from every bank in the district would receive the envelopes 
addressed to his own bank, and, hastening back, the charges would be paid 
as they now are, the bank retaining one slip, and returning the other under 
cover with the payment and any “unpaids.” The clerk would then take all 
the envelopes to the “centre” to await the arrival of the van on its return 
journey. On the arrival of the van in the City, the letters would again be 
distributed to the banks to whom they belonged. In the same way, bills and 
drafts on private places could be collected in the several areas, by mutual 
arrangement, and drafts on Government offices and banks (which are not 
branches of a clearing bank) collected by special clerks, whose salaries 
would be shared, with all other expenses, by all the banks. For outlying 
districts trains would have to be made use of, and the sacks left at each 
station, where a clerk would be in waiting to receive it, and by him the 
contents distributed, and afterwards collected, at every bank in the district. 
A train returning later on would pick up the sacks, which would be received 
at the terminus by a van, and returned to the Clearing-house. 

It seems to me that a combination of this sort would greatly expedite the 
collection of items all over London, and would save an immense amount of 
labour, as banks would no longer lose the services of the large number of 
walk clerks who are absent from the head offices for several hours during the 
day. The City could be worked in a somewhat similar way, for it would 
save considerable time and labour if all the charges from the different banks 
could be left by one clerk, say, at a Scotch bank, and the payments called for 
later on by the same clerk, than for all the banks to send a separate clerk to 
the same Scotch bank. 

This, of course, is the mere outline of a crude idea, but I believe upon it 
there could be founded a plan for collecting cheques, which would be of the 
greatest advantage to banks, both in the saving of time and expense. 


Yours faithfully, 
C. H. R. WEIDEMANN. 
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Reviews of Books, etc. 


The Acts Relating to the Income-tax, by J. E. Piper, LL.B. (Lond.), 
‘published by Butterworth & Co., 12 Bell Yard, Temple Bar, W.C.—The 
fifth edition of this important work was undertaken by Mr. J. E. Piper, 
LL.B. (Lond.), under direction of the Board of Inland Revenue. Mr. Piper, 
who is Assistant Solicitor of Inland Revenue, has revised, altered and 
considerably enlarged the work, so that it practically constitutes a new 
book. It is not until the facts set forth in this compilation are studied 
that one can appreciate the enormous number of legislative and judicial 
decisions which govern and control the collection of the income-tax. The 
bare table of statutes supplied by this book covers seventeen pages, and 
the table of cases requires thirteen closely-printed pages. In the intro- 
duction an interesting history of the income-tax is supplied, with a full 
description of the broad lines upon which it is worked. A comparison of 
the Income-tax Acts of 1842 and 1853 is also provided, and in their 
due order follow epitomes of the former Acts to apply, and the various 
regulations and schedules attached to the Acts, together with the subsequent 
Acts which have been passed to modify or extend the operations of the 
important impost. An appendix is supplied containing a number of Acts, 
such as the Assessment of Taxes Act and the Lands Valuation (Scotland) 
Act, which have a bearing upon the working of the Act. A very full index 
completes a volume which must be of extreme importance to all those who 
have to deal much with the practical working of the income-tax. 


The Law Relating to Cheques, by Eric R. Watson, LL.B. (London), of 
the Inner Temple, barrister-at-law (Sweet & Maxwell, Limited, 3 Chancery 
Lane, W.C., and Effingham Wilson, 11 Royal Exchange, E.C.).—In this 
handy book Mr. Watson has elaborated in a concise form the law relating 
to what are by far the most powerful instruments for economising the 
currency and the most common of all legal, and especially of all negotiable, 
instruments. The sources of the law relating to cheques are dealt with 
fully in this work, and may be said to consist, first, of that part of the 
Bills of Exchange Act of 1882 which especially applies to cheques ; 
secondly, the decisions as to cheques since the Act ; thirdly, the provisions 
of the Act applicable to bills of exchange payable on demand, except in 
so far as the part relating to cheques has “ otherwise provided” ; and, 
fourthly, the decisions previous to the Act. Treating the matter consecu- 
tively, Mr. Watson carries his work from the initial stage of the definition 
of a cheque through all the chances and contingencies that may arise from 
its use. Copious examples are given of difficulties that have arisen in regard 
to the employment, negotiation and transfer of cheques, and quotations 


67* 
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from all the leading cases on the point are supplied. With a table of cases 
at the commencement and an exhaustive index at the end, this book must 
be of great value in the bank parlour. 


Common Company Forms, by Anthony Pulbrook (Effingham Wilson, 
Royal Exchange, E.C.).—To his handy series of books upon the laws and 
working of ‘joint stock companies Mr. Pulbrook has just added this useful 
work. Its chief object is to supply directors and secretaries who control 
the operations of joint stock corporations with common forms for the conduct 
of their business, and in the preface he points out that in instances the 
non-use or misuse of proper forms may render an innocent official not only 
liable to a penalty of £50 a day, but in some cases to unlimited liability 
for debts contracted by others. The danger exists not in carrying through 
intricate business operations where professional assistance is invoked, but 
in conducting the everyday business of a company ; hence the volume does 
not profess to instruct ordinary laymen in duties which should be performed 
by a lawyer, but simply provides forms for the conduct of routine business. 
In this respect it is of the utmost value to those engaged in managing joint 
stock undertakings. 

In a prominent article in the Anglo-American Magazine Mr. Gellender 
commences the discussion of the English combine movement, and gives 
much interesting information regarding this important development. At the 
same time the writer does not appear to keep within the limitations of his 
subject, for he classes the Consolidated Kent Collieries Company, Brunner, 
Mond & Co., Limited, and Elder, Dempster & Co., Limited, amongst the 
combines of the period. Now, the Consolidated Kent Collieries was a mere 
creation to explore for coal in the county of Kent, and in no way can its 
operations be classified as an industrial combination ; Brunner, Mond & Co. 
have for years worked in their present form, and their prosperity can in no 
way be attributed to the “combination” principle ; whilst Elder, Dempster 
and Co., Limited, is a shipping company serving a particular part of the 
world, and its operations can in no way be considered of an exceptionally 
comprehensive character. Apart from these matters, the subject appears 
to be dealt with in an exhaustive manner, but, of course, the conclusions 
of the writer are not yet to hand. 

CurRENT numbers of the Journal of the Canadian Bankers’ Association 
and the Bankers’ Magazine (New York) have come to hand. In the 
Canadian magazine is an interesting article upon “Napoleon as Forger,” 
which recounts a forgotten incident of exceptional interest to bankers. 


We have received the current numbers of the Review of Reviews, the 
American Monthly Review of Reviews, and the Engineering Magazine. 
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Obituary. 


WIDESPREAD regret was expressed in business circles in the City at the 
news of the somewhat sudden death of Mr. H. G. Bowen, the former chief 
cashier of the Bank of England, which occurred at Lymington, Hampshire, 
on the 6th ultimo. It was only in January of this year that the announce- 
ment was made that, owing to prolonged illness, Mr. Bowen had been 
compelled to retire from his duties. His release from daily attendance in 
the City, it was hoped, would improve his health sufficiently to permit the 
enjoyment of many years of well-earned leisure, but apparently the effects of 
his severe illness could not be shaken off. Though only sixty years of age, 
he had been in the service of the Bank of England for fully forty years, most 
of which were spent in the accountant’s department. Before holding the 
position of chief accountant to the Bank, he had rendered valuable service 
in his capacity of deputy at the time of the Consols Conversion, and it was 
to no small extent due to his industry and power of organisation that the 
clerical work connected with that gigantic operation was carried through so 
smoothly and successfully. Mr. Bowen succeeded the late Mr. Frank May 
as chief cashier in 1893, and held the post for upwards of eight years. 
Twelve months ago an illness commenced, from which, it may be said, he 
never really recovered. But in spite of his retirement having been thereby 
necessitated at an earlier age than is customary, there are few officers of the 
Bank who have served it more faithfully, or whose services have been more 
valued and appreciated by the governor and directors. At the same time, 
no Official in the Bank was more popular amongst the staff than Mr. Bowen. 


FOLLOWING closely upon the sad announcement in regard to Mr. H. G. 
Bowen comes the news of the death of Mr. S. O. Gray, who held the post of 
chief accountant at the Bank of England previous to Mr. Bowen. Mr. Gray 
served his business lifetime in the Bank, having joined the staff in 1846, at 
the age of eighteen years. After serving in several capacities, he was 
appointed deputy chief cashier in 1873, and became chief accountant in 
1879, which post he filled until 1888, when he retired on his pension, and has 
since lived in retirement in Sussex. A gentleman of considerable literary 
tastes, Mr. Gray was an active member of the Institute of Bankers, and was 
often a valued contributor to the journal of that body. 


THE announcement of the death of Mr. John Dawson will be received 
with regret by many merchants and others connected with South American 
business. Mr. Dawson had for a great many years been connected with 
banking in the countries in the South American Continent, and the origin of 
the present Bank of Tarapaca and Argentina was due to his efforts. Sent out 
to Bogota, in Colombia, on account of his health, he subsequently entered 
the service of the London Bank of Mexico, and was one of the staff at its 
Valparaiso office. When that bank decided to close its branch in that 
place, Mr. Dawson joined the Banco de Valparaiso, and was appointed to the 
Iquique branch. Here he became agent for Colonel North’s financial affairs, 
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and in 1888 the Bank of Tarapacd and London was formed, thanks to his 
efforts. This bank did not have a very prosperous career at first, but has 
since grown into importance, absorbing the Anglo-Argentine Bank in 1900, 
and changing its title to the present one of Bank of Tarapaca and Argentina. 
Two years after the formation of the bank, Mr. Dawson came to London as 
general manager, and was appointed managing director in 1896, a post which 
he retained ‘until his death. 


- 
a 





GUATEMALAN Dest.—The council of foreign bondholders has been 
informed by the Minister of Guatemala that in consequence of the loss of life 
and property arising from the recent earthquakes, the Government of 
Guatemala is compelled for the time being to postpone concluding the arrange- 
ment for the settlement of the debt. The Government, however, promises to 
occupy itself with the question as soon as the public exigencies admit of it. 


TRADE OF CorEA.—A statement showing the net amount of duty 
collected at the eight open treaty ports of Corea afford a gratifying evidence 
of the steady growth of the foreign trade of the country. The total revenue 
collected during 1901 amounted to £132,653, an increase of over £25,000 
over the preceding year and of more than £22,000 as compared with 1897, 
an exceptional year which was not thought likely to be repeated. Moreover, 
the volume of trade shows a still greater expansion than that indicated by the 
growth of the Customs revenue. The increasing returns of revenue at 
Chinnampo and Mokpo, and, in a lesser degree, at Kunsan, co-incident with 
a similar increase at the older established ports, promise well, it is said, for 
the future trade prospects of the country, and prove that the fears entertained 
at the time, that the opening of new ports would merely result in a shifting 
of trade centres, were groundless. The great obstacle to the expansion of 
trade in Corea is the lack of means of communication and the prohibitive 
cost of transport. 


ARGENTINA.—-President Roca’s message at the opening of Congress on 
May 8 gives a favourable account of the financial situation, and states that, 
notwithstanding the extraordinarily large expenditure which the country has 
had to bear, the revenue has increased and exceeded the estimates by 
$6,000,000 paper, of which the Government used $400,000 for the extension 
of the postal services and the telegraph lines and for the maintenance of 
public charitable institutions. The Internal Debt has been redeemed to the 
amount of $8,000,000 paper and $1,000,000 gold. The External Debt has 
also been reduced to a considerable extent, and payment of the coupons will 
continue to be effected scrupulously until the complete extinction of the 
Debt. The public confidence manifested by the appreciation of the value of 
the paper money is the best guarantee of the correctness of the Government’s 
administrative procedure. The country is in a state of complete prosperity. 
Agriculture and cattle-breeding, the principal sources of its wealth, are 
making extraordinary progress, and never has there been such a large area 
under cultivation as at present. 
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Bank Reports, Meetings, etc. 


ANGLO-AUSTRIAN BANK. 


Tue balance of profit and loss account for 1901 amounts to £137,386. 9s. 3¢., which the 
eneral meeting held at Vienna on April 4, 1902, has appropriated as follows, viz. :— 
Dividend, K. 14 per share (= 5% per cent.), £116,666. 135. 4d. ; reserve fund, £8,333. 6s. 8a. ; 
Tantiéme to the general council, £2,154. 125. 7@.; balance carried forward to new account, 


£10,231. 16s. 8d. 
Balance-sheet, December 37, 1901. 


K. 24 = £1. 


LIABILITIES. 
Capital fully paid-u 














£2,000,000 0 0 

Reserve fund ‘ ° ‘ 366,806 7 oO 
Deposit notes in circulation . ‘ : ‘ ‘ ‘ ‘ : , 140,510 7 7 
Bills payable—Vienna, £ 1,642,363. 2s. 6d.; London, £990,423. 10s. 8d. 2,632,786 13 2 
Unclaimed dividends. ‘ ; ° ; : . : : 393 § 10 
Sundry creditors 4885-452 I 5 
Profit and loss account . 137,3 9 3 
410,163,335 4 3 

ASSETS. 

Cash ‘ £167,603 11 2 
Bills receivable 2,065,451 19 oO 
Stocks and shares . 538,098 5 2 
Advances against securities 197,559 I2 10 
House property 98,697 10 4 


Sundry debtors 7,095,924 5 9 


£10,163,335 4 3 





PROFIT AND LOSS ACCOUNT. 
Dr. 


General expenses . ; 


£55,136 13 10 


Government duty and taxes . . . : ‘ ‘ , : ' 26,853 0 9 
Statutory contribution to the pension fund , : : : , 2,554 8 8 
Written off on account of bad and doubtful debtors 1,378 11 2 
Depreciation of furniture, etc. 362 6 3 
Balance, profit ° 137,386 9 3 


£223,671 9 11 





Cr. 
Balance brought forward from 1900 


£15,840 3 8 

Interest account ; , ‘ 121,243 14 1 
Commission account and sundry profits 86,553 2 2 
Dividend of 1895, forfeited, as per statutes 3% 10 (Oo 
£223,671 911 





—@ 
ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts and allowing for all charges at 
San Francisco and London, there remains £40,501. 2s. 8d. as the net profit for the year. 
Adding to this £11,134. 7s. 8d. brought forward from last year, the sum of £51,635. 10s. 4d. 
is available for appropriation. An interim dividend of 6s. per share was paid in September 
last, and the directors now propose to pay a further dividend of 6s. per share, making 6 per 
cent. per annum, free of income-tax ; to place £25,000 to reserve fund, making it £135,000 ; 
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and to carry forward £8,653. 10s. 4d. to profit and loss new account. 


ANGLO-FOREIGN BANKING COMPANY, 


The transaction for 


the extinction of the 600 deferred shares has been completed, and these shares have ceased 


to exist. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 


Capital—authorised, 59,970 shares of £20 each, £1 199400. 





Subscribed, 29,970 shares with £10 called up £299,700 0 0 
Reserve fund 110,000 0 Oo 
Bills payable, current, deposit and ‘other accounts . , ° 2,492,276 13 Oo 

Profit and loss—balance as per statement below, £51 635. 105. 4a@.; 

deduct interim dividend of 6s. per share, paid September 4, 1901, 
,OO1 . ° ° ° : . ° . ° ° ° . 42,644 10 4 

Contingent liability on bills discounted not yet run off, £394,643. os. 6d. 
42,644,621 3 4 

ASSETS. 

Cash at bankers in London and the United States, in hand, at call and 
short notice £919,425 6 1 
Bullion in hand and in transit ; 179,366 18 8 
Bills receivable, current and other accounts : 1,712,216 I1 3 
Real estate held in the United States : 58,001 9 2 
Investments in Home and Colonial Government and other stocks 66,128 5 4 
Bank buildings and furniture ‘ 9,482 12 10 


£2,944,621 3 


Profit and Loss Account for the Year ended December 31, 1901. 











Dr. 
Current expenses at head office and San ese including directors’ 
remuneration . . : : £32,216 14 10 
State and other taxes in San Francisco, and income-tax 5,363 © 4 
1 and other expenses in connection with the extinction of the 
deferred shares, £870. 8s. 2d.; Jess amount transferred from capital 
account, £600 . 270 8 2 
Balance being net profit for the year, including £1, 14 -_ $a. brought 
forward from last year 51,635 10 4 
£89,485 13 8 
Cr. 
Balance from year 1900 £11,134 7 8 
Gross profits for the year, after making provision for bad and doubtful 
debts, as estimated by the managers 78,351 6 0 
£89, 485 13 8 





ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


THE directors herewith present to the shareholders the thirtieth annual report, balance- 








sheet, and profit and loss account for the year ending December 31, 1901, showing a gross 
profit of £60,034. 6s. 7d., including £6,127. 18s. 2d. brought forward from last account. 
After deducting the current charges and rebate, prov iding for bank premises redemption 
-_ income-tax, and bad and doubtful debts, there remains the sum of £36,414. 1s. 5d. for 

appropriation. From this sum £10,500 have been paid as interim dividend, leaving 

25,914. 1s. 5a., which the directors propose to apply as follows :—£ 10,500 to payment of a 
dividend of 3s. 6d. per share; £9,000 to payment of a bonus of 3s. per share, making the 
total distribution for the year 10s. per share, or a little over 7 per cent. per annum on the 
capital of the company ; £6,414. Is. 5d. to profit and loss new account. 

















BANK OF BENGAL, 


Balance-sheet, December 31, 1901. 





LIABILITIES. 

Capital —60,000 shares of £7 each, fully paid ‘ ‘ ‘ ‘ ‘ £420,000 © Oo 
Reserve fund . ‘ ‘ és e ‘ ° ‘ ‘ ‘ 120,000 0 Oo 
Deposits, loans, etc. ° . ° ‘ ‘ ° ‘ ‘ ‘ ; 731,327 8 6 
Liability on bills negotiated per contra ‘ ‘ ‘ . ‘ ‘ 2,115,233 10 I 
Current accounts . é ‘ , ‘ ‘ , ‘ , ° ‘ 237.440 5 7 
Acceptances per contra , ° ‘ , ° ; : ; ‘ 634,130 11 3 
Bank premises redemption fund . , ° : ‘ ° , : 20,253 19 8 
Rebate . ° ; ‘ ‘ ° ° , : : , ° ‘ 2,260 13 3 

Profit and loss, £36,414. Is. §a.; deduct—interim dividend paid to 
June 30, 1901, £10,500 ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ 25,914 1 § 
44,306,566 9 9 

ASSETS. 

Cash and loans for short periods . , , , , : ‘ ‘ £380,625 19 Oo 
Bills receivable and foreign bills . ° ‘ ‘ ° ° ‘ ‘ 440,525 12 3 
Consols, Indian and Colonial Government and other securities. , 312,419 II Oo 
Current accounts, partially covered by security. ‘ ‘ : ‘ 388,223 14 I 
Aeveptenem per contra against security , ‘ , ° : ‘ 634,130 II 3 

(Of the above securities and assets £692,222 have been given as cover for loans 

per contra.) 

Bills negotiated per contra . ‘ ‘ ° : ‘ , ‘ ‘ 2,115,233 10 I 
Bank premises ‘ ; , 35.407 12 I 


£4,306,566 9 9 





Profit and Loss Account for the Year ending December 31, 1901. 
Dr. 
Bank premises redemption fund, £350; income-tax, £1,897. 16s. 4d. . £2,247 16 4 
Dividend 3s. 6d. per share, paid to June 30, 1901, equal to § per cent. 
per annum, £10,500; dividend 3s. 6d@. per share to December 31, 
1901, equal to § per cent. per annum, £10,500; bonus of 3s. per 
share, making total distribution for the year 10s. per share, or a little 
over 7 per cent. per annum, £9,000; profit and loss new account, 








£6,414. Is. $d. 36,414 1 5§ 
£38,661 17 9 
Cr. — 
Balance brought forward from last account . , ° , ° ‘ £6,127 18 2 
Gross profits, £53,906. 8s. 5¢.; Jess rebate, £2,260. 135. 34.— £51,645. 
15s. 2d. ; /ess expenses, including salaries, directors’ fees, rent, rates 
and taxes, and miscellaneous expenses, £19,111. 15s. 7d. : ‘ 32,533 19 7 
£38,661 17 9 





BANK OF BENGAL. 


THROUGHOUT the half-year the demand for money was normal. The average rate for 
demand loans was 4'070 per cent. The net profits at head office and branches amounted 
to Xs. 11,60,710. 3a. 2f., which, with As. 5,49,416. 7a. 2p. brought forward from the 
previous half-year, made a total of A’s. 17,10,126. 10a. 49. This sum the directors disposed 
of as follows :—In payment of a dividend at the rate of 10 per cent. per annum, free of 
income-tax, As. 10,00,000 ; transferred to reserve fund, 2’s.3,50,000 ; transferred to gratuity 
and pension fund, 2s. 50,000; carried forward to profit and loss account of the current 
half-year, 2s. 3,10,126. 10a. 4f. During the half-year Mr. J. M. G. Prophit and 
Mr. F. Peacock resigned their seats as directors, and the board, by virtue of section 29 of 
the Presidency Banks’ Act, appointed in their stead Mr. C. E. Smyth of Messrs. Turner, 
Morrison & Co., and Mr. A. B. Miller, official assignee and official trustee of Bengal. 
The directors, with great regret, have to report the death of their esteemed colleague, 
Mr. Lewis Price Delves Broughton, who had been a director of the bank for twenty- 
five years. 
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Statement of the Affairs on December 31, 1901. 





LIABILITIES. 
Capital paid up . . . . . ‘ ; . . . . Rs, 2,00,00,000 0 O 
Reserve fund ° *1,10,00,000 0 O 
Public deposits at head office, Rs. 92, 61 117. la. + 0. "public deposits 
at branches, A's. 97,17,642. 14a 1,89,78,759 15 9 
Other deposits at head office ast branches ° ‘ ; ; ; 7,59,76,599 13 6 
Bank post bills, etc. . ; ° ° . ° , ; ° ° 5)32,013 15 0 
kN ne ig te Os ee me ee oe 21,69,567 9 10 
Rs. 12,86,57,541 6 1 
ASSETS. 
Government securities ° . . : ° ° ° . . Rs. 81,81,583 8 o 
Other authorised investments . . ; ‘ 79,79,076 0 Oo 
Loans on Government and other authorised securities , ‘ 2,41,80,031 5 6 
Accounts of credit on Government and other authorised securities. 1,85,94,961 5 If 
Bills discounted and purchased . , : : : : ; ; 2,56,96,881 15 6 
Balances with other banks . . : . : ; : - 22,41,269 15 10 
Bullion . , ° . ° . : ; ; ‘ ° _ 
Dead stock ° : ° ; . 4 ; : ‘ : ; 15,87,405 II 5 
Stamps . : ‘ ; : . - ‘ 6 ; : ‘ 11,467 14 8 
Sundries . 12,13,232 3 3 
Cash and currency notes at head office, Rs. 1,72; 65,488. 6a. 8A. ; ; cash 
and currency notes at branches, /’s. 2,17,05,542. 15a. 4... ° 3,89,71,031 6 oO 


Rs. 12,86,57,541 6 1 





* Rs. 3,83,676. 14a. 11. of which represent amount of old notes still outstanding of the bank's 
circulation which was withdrawn in 1862. 


—— - <> 


BANK OF BRITISH NORTH AMERICA. 


Ir will be seen that the profits for the half-year, including £10,662. 4s. 5¢. brought 
forward from last account, amount to £49,113. 12s. 6d., out of which the directors have now 
to report the declaration of a dividend of 30s. per share, payable, free of income-tax, on 
April 3 next, being at the rate of 6 per cent. per annum, and the addition of £15,000 to the 
reserve fund, leaving a balance of £2,459. Os. Id. to be carried forward. The following 
appropriations from the profit and loss account have been made for the benefit of the staff, 
viz. :—To the officers’ widows’ and orphans’ fund, £186. 12s. ; to the officers’ life insurance 
fund, £364. 12s. 11d. ; to the officers’ pension fund, £1,103. 75. 6d. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 


Capital, 20,000 shares of £50 each, ame pan ‘ : ; : . £1,000,000 0 oO 
Reserve fund . , , : . ° 365,000 0 O 
Deposits and current accounts. : ‘ : . ° , . 3,151,128 10 oO 
Notes in circulation . , 501,139 18 2 
Bills payable and other liabilities, including provis ision for contingencies 2,659,071 4 2 
Rebate account . . ‘ 15,007 14 6 
Liabilities on endorsements, £450,280. IIs. 2d. 
Profit and loss account—balance brought forward from June 29, 1901, 

£40,662. 4s. 5¢.; dividend paid October, 1901, £ 30,000— 10, 662. 

45. 5d. ; net profit for the half-year ending this date, after deducting 

all current charges, and providing for bad and doubtful debts, 

£38451. 8s. 1d.— £49,113. 125. 6d. ; deduct: transferred to reserve 

, £15,000 ; transferred to officers’ widows’ and orphans’ fund, 

L186. 125.3 transferred to officers’ life insurance fund » £30 4. 125. 11d. ; 

transferred to officers’ pension fund, £1,103. - 6d.— £16 654. 

12s. 5a. ; balance available for April dividend . ° . ° 32,459 0 I 


47,724,706 6 11 

















BANK OF CHINA AND JAPAN. gI5 


ASSETS. 


Cash and specie at bankers and in hand, £717,953. 145.; cash at call 

and short notice, £1,591,815. 155. 6d. . - £2,309,769 9 6 
Investments—consols, £200,000 at 90, £ 180,000 ; national war " Joan, 
£50,000 at 90, £45,000 ; Exchequer bonds, £25,000, £24,546. os 6d. ; 


other securities, £244,249. 4s. 1d. . : 493,796 1 7 
Bills receivable, loans on security, and other accounts , ‘ ‘ , 4,801,000 8 o 
Bank premises, etc., in London, and at the branches. inw-kg. 49 120,140 7 10 


Note.—The latest monthly returns received from Dawson City and Atlin are those 
of November 30, 1901, and the figures of those returns are introduced into this 
account. The balance of the transactions for December with those branches has 
been carried to a suspense account, pending the receipt of the December 
accounts. 


47,724,706 6 11 








BANK OF CHINA AND JAPAN, LIMITED. 


THE gross profits for the year are £13,858. 5s. 4d., but, after meeting expenses of 
management and deposit interest, the result is a loss of £2,275. 8s. 4d., which is mainly due 
to the agitation in May last for liquidation, and to the closing down of operations in 
November with a view to winding-up. The deficiency account of the old bank has been 
reduced to £180,000, a sum of £15,470. 17s. 11d. having been recovered during the year, 
and a transfer of £4,265. os. 11d. having been made from the balance of profit and loss 
account carried forward last year. The balance at credit of profit and loss account is £5,189. 
gs. 6d@., which will, it is expected, more than cover the cost of liquidation. Litigation with 
defaulting Chinese shareholders has remained suspended, and until measures are taken 
through diplomatic action redress seems hopelessly deferred. The Court of Appeal at 
Albany has given an adverse judgment in our suit against an American shareholder ; this 
decision is final. The branches in the East have all been closed, and the assets are nearly all 
at head office in cash and bills which are rapidly maturing. A circular was issued by the 
board on December 30 to effect that the directors were preparing for the winding-up of the 
bank, and in accordance with that intimation a notice is sent herewith calling an extraordinary 
general meeting to be held at close of the annual meeting, for the purpose of passing the 
necessary resolutions. 


General Balance-sheet, on December 31, 1901. 
LIABILITIES. 
Paid-up capital—105,440 ordinary shares of £8, of which £4 catled up, 


£421,760 ; deduct overdue calls, £2,116. 175. 10a.—£ 419,643. 2s. 2d. ; 
1,157, deferred shares of £1, fully wn, & I,I S75 uncalled capital 


paid i in advance, £200 . £421,000 2 2 
Fixed deposits and current accounts. ‘ ‘ : ° ‘ . 96,515 5 7 
Bills payable and other liabilities . . , : : ; ; . 20,423 7 8 
Due to agents and correspondents ‘ ‘ : ‘ ; ‘ ‘ 13,406 o 8 
Rebates, exchange adjustments, etc. . ; ‘ . ° . ‘ 1,921 14 7 
Profit and loss account . ‘ . ° ‘ ‘ ° . ‘ ° 5,189 9 6 


N 


£558,456 0 





To liability on bills receivable rediscounted, £251,629. 2s. 4d., of which up to this date 
4188,310. gs. 2d. have run off. 


To forward contracts outstanding for the purchase and sale of sterling bills, telegraphic transfers, 
and bonds, £320,267. 45. 6d. 
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ASSETS. 

Bills receivable and other assets. ‘ : ‘ ; £147,505 12 7 
Government securities, less reserve for depreciation ° ° ; : 46,918 2 0 
Cash in hand and at bankers , ‘ . : ° ; ° ‘ 76,943 0 6 
Loans receivable and advances’. ‘ ‘ ‘ : ‘ ‘ , 97,838 16 6 
Due by agents and correspondents . ; ‘ . : ‘ ° 932 13 7 
Rebates, exchange adjustments, etc. . . : , ‘ ‘ , 3.842 II 4 
Unrealised assets of old bank 4475 3 8 
Deficiency acaount of old bank— balance at December 31, 1900, £199, 735- 

18s. 10d. ; less calls recovered, £10,870. 11s. 6d.; calls paid on shares 

forfeited, "£4,600. 6s. §d.; transferred from profit a and mmm £4,265- 

Os. 114.—£19,735- 18s. 10d. . 180,000 0 Oo 


£558,456 © 2 





Nore.—In respect of this deficiency the calls on the shares of the old bank made both prior to the com- 
mencement of and in the liquidation are receivable. These amount to £535,927. ros. 6d., but it is impossible 
to estimate their value, the greater part of them being due from Chinese shareholders. 





»s 
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BANK OF MAURITIUS, LIMITED. 


THE gross profits for the year, including the sum brought forward from last account, are 
£20,082. 16s. 9d. Deducting the current charges, rebate, income-tax and all expenses, and 
making provision for bad and doubtful debts up to December 31, 1901, there remains 
412,017. 8s.7d. From this amount there has been paid on July 15, 1901, an interim dividend 
of 6s. per share, £3,766. 1os.; there has been carried to investment reserve (making it 
£4,000), £1,000; and it is proposed to apply the balance as follows :—To final dividend of 
6s. per share (making 6 per cent. for the year), £3,766. 10s. ; to profit and loss new account, 
£3,484. 85. 7d. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 


Capital—authorised —20,000 shares of £10 each, came. 


Issued—12,555 shares of £10 each, fully paid ° : ‘ ; £125,550 0 O 
Reserve fund . . . ; 30,000 0 O 
Amount due on deposit, current and other accounts . : ; . 233,628 12 4 
Loans payable against securities . 10,000 0 0 
Drafts issued by London and Mauritius offices, including £24211. 7 

against securities outstanding at this date 46,061 7 11 
Liabilities on bills rediscounted (as per contra). . 61,772 18 9 
Profit and loss, £12,017. 8s. 7d.; /ess investment reserve and interim 

dividend, £4,766. tos. . : : ; ; ‘ 3 ‘ , 7,250 18 7 


£514,263 17 7 





Nore.—The liabilities and assets in Mauritius are converted at the exchange of As. 15 to the £ (1s. 4d.) 


ASSETS. 

Cash in Mauritius and with bankers’. £114,866 6 2 
Investments in consols, India sterling stock and Great Indian Peninsula 

Railway securities . . ; : . 48,487 0 oO 
Bills of exchange purchased and current at this date. 755574 1 9 
Bills discounted, advances to customers and other sums due to the bank 204,063 I0 II 
Rediscounts (as per contra) . ‘ ; ; ‘ ; . ; 61,772 18 9 
Freehold bank premises and furniture : ° ; , . ; , 9,500 0 O 


£514,263 17 7 
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BANK OF VICTORIA, LIMITED. 


THE board of management submit their eighteenth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending December 31, 1901, duly certified 
by the auditors :—Balance of undivided profit on June 30, 1901, £18,506. os. 7@.; net profit 
for the past half-year, £33,135. 115. 1d.—together, £51,641. 11s. 8¢., which the directors 
propose to apportion as follows:—To dividend on preference shares at 5 per cent. per 
annum, £10,419; to dividend on ordinary shares at 3 per cent. per annum, £15,918. 15s. ; 
to reserve fund (making it £130,000), £10,000; to balance carried forward to next half-year, 


415,303. 16s. 8a. 


Balance-sheet for the Half-year ending December 31, 1901 (including London Branch 


to November 25, 1901). 


LIABILITIES. 


Capital paid up, viz. :—41,676 preference shares paid in cash to £10 
240,000 ordinary shares issued paid up to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 18s.—£1,140,833. 
185.; less 27,750 shares forfeited and applied towards writing down 
book values of the assets of the company, £79,583. 185. . i 
Notes in circulation. . ° ° , ° , ; 
Bills in circulation 
Government deposits— 
Not bearing interest 
Bearing interest ‘ ‘ ‘ 
Other deposits and interest accrued— 
Not bearing interest . 
Bearing interest ‘ ‘ 
Balances due to other banks . 
Contingent liabilities, as per contra 
Reserve fund ° ‘ ‘ 
Profit and loss 


ASSETS. 


Coin, bullion and cash at bankers, £1,128,138. 5s.; Government, 
municipal and other public stocks and funds, and other debentures, 
£206,410; bills and remittances in transitu, £470,376. 6s. 5a. ; 
notes and bills of other banks, £61,444. 2s. 2d.; balances due from 
other banks, £38,526. 9s. 6d. ; stamps, £1,793. 16s. 8d. . ; : 

Real estate, consisting of bank premises at cost ‘ ‘ 

Other real estate at valuation . ‘ ‘ ‘ ; ° " 

Bills discounted and other advances, exclusive of provision for® bad or 
doubtful debts . ° ‘ , . . ° , - 

Liabilities of customers and others in respect of contingent liabilities, as 

r contra ‘ : ' ‘ : ‘ ‘ 

Shares in other companies at valuation 


PROFIT AND LOSS. 
Dr. 
Current expenses—head office and sixty-six branches and one sub- 
branch . ‘ : ‘ ‘ ‘ , ; 
Bank note-tax 
Balance 


£416,760 


° 


1,061,250 0 
136,322 0 
506,019 oO 


26,605 
398,064 


1,673,176 

2,654,652 1 
140,153 1 
333;656 
120,000 
51,641 11 


47,518,300 12 


noo 


= CO 


col COO On 








41,906,688 19 9 
244,116 12 I 
162,678 4 4 

4,867,110 14 6 
333,656 2 0 
4,050 0 Oo 

£7,518,300 12, 8 

£36,624 17 5 
1,210 3 2 
51,641 11 8 


£89,476 12 


w 
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Cr. 
Balance from June 30, 1901 . : £18,506 o 7 
Gross profits for the half-year ending December 31, 1901, after deducting 

all interest paid or due to customers, and rebating bills current, and 








providing for bad and doubtful debts ' . . : ‘ , 70,970 11 8 
£89,476 12 3 
Balance - ° . ‘ m ‘ : . . , . . £51,641 11 8 
Which the directors propose to apportion as follows :— 
Dividend on preference shares at 5 per cent. per annum , . £10,419 0 0 
Dividend on ordinary shares at 3 per cent. per annum . . ° ; 15,918 I5 oO 
Reserve fund (making it £130,000) _ . ; ‘ ‘ ; ; j 10,000 0 O 
Balance carried forward to next half-year. ° ° ; , : 15,303 16 8 
£51,641 11 8 





BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirty-seventh annual report and statement of accounts 
to March 31, 1902, have the pleasure to state that 914 new policies have been granted 
during the year, making, with 15,651 that remained in force on March 31, 1901, a total of 
16,565 policies. During the past year 668 policies have lapsed, and the total number of 
policies in force, March 31, 1902, was 15,897. After deducting the cash rebates and 
instalments of subscription foregone, agreeably with the thirty-first annual report of May, 
1896, the subscriptions and premiums on current policies represent a total of £149,198. 
11s. 1d. Of this amount the sum of £135,909. 7s. 4d. has been received, leaving £13,289. 
35- 9d. outstanding on policies in force at the end of the financial year. The general fund 
now in hand amounts to £178,296. 3s. 11@.; and the reserve fund is £11,304. 138. 4@.— 
making a total of £189,600. 17s. 3d., as per annexed account. The financial position of the 
fund has been investigated, during the past year, by the actuary of a leading insurance 
company, and the trustees have the pleasure to state that they had a satisfactory report from 
him, showing that the condition of the fund is prosperous. The trustees intimate, with 
regret, the decease of Mr. James Commin and the retirement of Mr. W. A. Harding and 
Mr. F. Nalder from the committee, all of whom had been members of that body for many 
years. The thanks of the trustees are again due to the committee for the assistance they 
have rendered on behalf of the members. 


Statement of Accounts from April 1, 1901, to March 31, 1902. 


GENERAL FUND. 
Invested and in hand March 31, 1901, as per accounts rendered . ° £171,928 8 1 


Receipts. 
Members’ subscriptions, £7,591. 19s. 8d.; messengers’ premiums, 
£603. 15s.; entrance fees and am, £1,397. 10s.; interest on 
investments, £5,351. 155. 6d. . . ‘ 14,945 0 2 


186,873 8 3 
Payments. 
Losses, £6,887. os. 1d.; printing and stationery, £97. 2s. 2d.; postage, 
policy and receipt stamps, 77. 45. 9d.; rent, rates, taxes and office 
furniture, etc., £205. 9s.; salaries and sundry expenses, £1,072. 
2s. 4@.; solicitors’ charges, _ 6s.; committee, actuary’s and 
auditors’ fees, £222. ; . . . ° : ° ; 8,577 4 4 


178,296 3 11 
RESERVE FUND. 
Invested and in hand as per last account, funn. 18s. 2d. ; interest 
since received, £ 302. 15s. 2d. . : : : : : 11,304 13 4 


£189,600 17 3 
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Securities and Cash. 


General fund. Standing at 
Bank of England stock : ; ‘ ; i ‘ - £4,500 £14,073 9 8 
Bank of Ireland stock . . ‘ ° ‘ ‘ ‘ - 1,500 4477 4 9 
Consols 2} per cents. . ; . ‘ , : ‘ - 396717 4 3,843 15 oO 
National war loan 2} per cents. . ‘ ; ‘ 3,000 2,943 15 4 
India reduced 3} per cent. rupee stock : ‘ “Re "116,300 8,202 2 3 

Do. 3 per cent. inscribed stock . ; ‘ . £5,000 4,976 7 7 
Canada 3 per cent stock, 1938 . : + 2,500 2,578 16 oO 
Edinburgh Corporation 3 per cent. redeemable stock  . - 2,000 2,049 0 O 
Huddersfield Corporation 3 per cent. stock . , ‘ ‘ p00 4801 4 9 
Hull Corporation 34 per cent. stock ‘ ‘ - 8,000 7,683 2 0 
Lincoln Corporation 3 per cent. stock . ‘ ‘ + 5,000 4,830 12 9 
London County 2} per cent. consolidated stock ‘ + 4,200 3,801 16 8 

Do. do. 3 per cent. stock ° . ‘ - 2,000 1,987 Ir 0 
Metropolitan consolidated 34 per cent. stock ‘ ‘ . 5,000 5,108 Ir II 

Do. do. 3 per cent. stock . ‘ , - 2,500 2,648 3 0 
Newport (Mon.) Corporation 3 per cent. stock, 1915 ‘ + 3,000 3,008 15 7 
Nottingham Corporation 3 per cent. stock . , - 10,000 8,287 I0 oO 
St. Helens do. 3 per cent. stock . ‘ . . 2,000 2,057 6 8 
Stockton do. 3 percent. stock . ‘ ‘ - 5,000 4,963 13 2 
Swansea do. 34 per cent. stock . ‘ ‘ . 10,000 9,391 7 6 
Weymouth and Melcombe Regis 3 per cent. seen 

stock, 1918 . ‘ 7,000 6810 8 3 
Caledonian Railway 4 per cent. debenture stock , ‘ + 5,300 5,930 911 
East Indian Railway Company 3 per cent. debenture stock . 1,500 1454 5 I 
East London Water Works 4} per cent. debenture stock . 2,000 2,000 0 O 
Great ae Peninsula Railway 4 per cent. debenture stock 2,000 2,000 8 o 

do. onany “Class B.” (late 

ca er cent. stock) . 1799 14 5 4476 410 
Great Indian Peninsula Railway 3 per cent. guaranteed stock, 

1925. ° 660 660 0 oO 
Great Northern Railway 3 per cent. debenture stock - 1,333 6 8 1,000 0 o 
Lambeth Water Works 4 per cent. debenture stock ° 500 568 17 10 

Do. do. 3 per cent. redeemable debenture 

stock . 4,500 4,500 0 O 
London, Chatham and Dover Railway arb. a) per cent. 

debenture stock . 5,000 6,125 11 9 
London, Chatham and Dover Railway B. 4h per * cent. 

debenture stock . 3,300 5.322 14 3 
London and North Western Railway 3 per cent. debenture 

stock ‘ 1,334 1,015 13 4 
Madras Railway 5 ‘per cent. guaranteed ‘stock 5,000 7,718 18 10 
Mersey Docks and Harbour 3} per cent. debenture bond, 

1913 3,000 3,000 0 O 
Midland Railway 2} per cent. debenture stock. ‘ . 1,600 1,000 0 O 
North British Railway 3 per cent. debenture stock ‘ . 2,66613 4 «2,178 9 o 
North Eastern Railway 3 per cent. debenture stock ‘ 4,p00 3,097 10 oO 
Plymouth, Devonport South West Junction Railway 4 per 

cent. debenture stock . 5,512 6,641 7 1 
Southern Mahratta Railway 4 per ‘cent. ‘debenture stock « 3,000 3,238 13 0 
Truman, Hanbury & Co., tid. 3 per cent. B. debenture stock 3,000 2,859 16 10 
Watney, Combe & Co., Ltd. 3h ” ge first debenture stock 3,000 3,103 13 3 
Cash at bankers . 1,818 17 1 

Reserve fund. 

Assam-Bengal Railway stock ‘ , ‘ ‘ ; . 6,400 6,280 0 Oo 
Consols 2} per cents. . " , . . ‘ : . 3,050 2,968 4 6 
India 2} per cent. stock ‘ ‘ . ‘ ° . 1,250 1,155 7 0 
Dublin Corporation 3} per cent. stock . ° ‘ , . 400 4602 3 6 
Local loans 3 per cent. stock , , . ° ‘ , 300 298 12 oO 
Cash at bankers . ‘ ‘ ; , i ; . 1440 6 4 
£189,600 17 3 

os 
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920 BRADFORD BANKING COMPANY. 


BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, March 31, 1902. 





LIABILITIES. 

Capital—3o,000 shares at £50 each, £1,500,000. 

Paid-up capital—30,000 shares of £ 50 each, £10 — up . ° . £300,000 0 0 

Reserve funds ; ; 302,500 © O 

Amount due to customers on ‘current and deposit accounts, etc. . ° 5,248,207 6 4 
£5,850,707 6 4 

ASSETS. 

Cash in hand and at call . ° ° £511,832 18 5 

Investments in Government and other stocks and securities ‘ ° 2,195,975 10 10 

Advances on securities, aay current accounts, bills of exchange, ete. ° 3,077,073 17 3 

Bank premises ° . . ° . . , 65,224 19 10 
455 ‘850, 707 6 4 








BRADFORD BANKING COMPANY, LIMITED. 


THE directors have to report that, after making provision for all bad and doubtful debts, 
and rebating the interest on bills not due, the net profit for the year amounts to £49,738. 
7s. 6d, which added to the surplus brought from the year 1900, £4, 585. 15s. 2d., makes a 
total of £54,324. 2s. 8d. The directors recommend the appropriation of this sum as follows, 
viz.:—Interim dividend of 3s. 6d. per share, paid in August, on 136,000 shares, £23,800 ; 
further dividend of 3s. 6d. per share, to be paid February 1 (making 7s. per share for the 
year), £23,800; in payment of income-tax, £2,653. 9s. 4d.; and the surplus to the credit of 
profit and loss for the current year, £4,070. 135. 4d. The directors regret having to record 
the death of their esteemed colleague, Mr. Henry Longbottom, who had been a member of 
the board for ten years. The vacancy has been fled by the election of Mr. William Oddy, 
and the directors feel that this appointment will meet with the hearty approval of the 
shareholders. 

Balance-sheet, December 31, 1901. 


LIABILITIES. 
Capital —£ 1,400,000 ; subscribed ate £ ne. 





Paid-up capital . , : , . £408,000 0 0 
Reserve fund ° ° . . ° . : : : 185,000 0 0 
Own notes in circulation 20,300 0 0 
Deposits and credit balances 1,920,497 6 II 
Rebate of discount on bills ° . 1,803 10 8 

Profit and loss—surplus from 1900, £4,585. 158. 2d.; ; net rofit for 

1901, £49,738. 75. 6d— £54, 324- 2s. 8d. ; Jess interim dividend paid 
in August, Teale . ° ° ° , ; ° 39,524 2 8 
£2,566,125 0 3 

ASSETS. 

Cash on hand, £97 17,639- “. 10d.; cash with other bankers at call, 
£40,969. 145 : £138,608 19 8 
Bills of oe on eon ~ 283,849 12 3 

Investments—Colonial Government stocks , £209,047. 11s. 34. ; ; corpora: 
tion bonds and other securities, £44,918. 8s. 6d. . . 253,965 19 9 
Freehold and leasehold properties ° : ° 36,272 19 9 
Mortgages and loans on securities ‘ ° : , : ° 246,710 11 6 
Advances on current accounts. , : : ‘ ‘ ‘ ; 1,585,981 11 8 
Bank premises ° . ° 20,735 5 8 


£2,566,125 ° 3 
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PROFIT AND LOSS. 


Dr. 
Interim dividend of 3s. 6¢. per share paid in August on 136,000 shares £23,800 0 0 
Further dividend of 3s. 6d@. per share wane 7s. per share for the an 23,800 0 Oo 
Payment of income-tax . ‘ 2,653 9 4 
Surplus to the credit of profit and loss for 1902 ‘ ; ; ° ‘ 4,070 13 4 
£54,324 2 8 





Cr. 
Surplus from 1900, £4,585. 15s. 2d.; net profit for 1901, £49,738. 75. 6d. £54,324 2 8 








BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed statement of the assets and 
liabilities of the bank and the profit and loss account for the financial year ended December 31 
last, and they regret that the year’s business should not have proved more satisfactory. They 
attribute this to various causes, but mainly to depression in trade, followed by a large number 
of failures and suspensions of mercantile firms in Brazil and the River Plate, and in Brazil 
of many local banks. The gross profits for the year, after allowing for rebate of interest on 
current bills and drafts, a interest on deposits, and making full provision for bad and 
doubtful debts, amount to £113,460. 145. 6d.; which, with the balance of £13,879. 145. 74. 
brought forward from the previous year, makes £127,340. 9s. Id.; to this the directors have 
added, and taken from the reserve fund, £15,000, raising the amount at the credit of profit 
and loss to £142,340. 9s. Id., and after deducting all charges of the head office and branches, 
amounting to £106,021. 12s. Id., there remains £36,318. 17s. available. A dividend on 
account of 6s. per share, amounting to £15,000, was paid in September last, and it is now 
recommended that a further dividend of 6s. per share, free of income-tax, amounting to 
£15,000, be now declared, payable on March 29, making for the year a distribution of 12s. 
per share, or 6 per cent., free of income-tax, on the paid-up capital of the bank, and leaving 
£6,318. 175. to be carried forward. The reserve fund now amounts to £325,000, the whole 
of which is free, as owing to the advance in exchange nothing is required to.make up any 
depreciation of the capital employed in Brazil. To the pension fund created by resolution of 
the general meeting of May 4, 1893, 5 per cent. interest has been added, raising it to 
£10,489. 9s. 6d. 

Balance-sheet, London, December 31, 1901. 


LIABILITIES. 


Capital—authorised in 50,000 shares of £20 each, with power to 

increase, £1,000,000; paid up £10 per share . .  £§00,000 0 o 
Reserve fund—as per balance-sheet of December 31, 1900, ‘£ 340,000 ; 

Jess amount transferred to profit and loss, as per statement below, 

£15,000 . 325,000 0 0 
Of this sum no part is required to make good depreciation i in sterling 

value of the capital employed in Brazil. 
Pension fund 10,489 9 6 
Liabilities— amount due on current and deposit accounts, £2,349,469. 

6s. 7d. ; bills payable, including acceptances of bankers, £ 2193 343- 





os. 1d.; other liabilities and credit balances, £748, 865. ane , 6,036,678 o 2 
Profit and loss account, as per statement below. ‘ ‘ 21,318 17 o 
£6,893,486 6 8 
Liabilities on foreign bills negotiated, £330,577. 35. 1d. 
ASSETS. 
Cash at bankers and in hand ° £1,092,404 1 6 


Bills receivable in hand, and deposited with the company’s bankers, 
£3/523,151- 55-5 other assets and debit arena £2, 142,301. 16s. 34. 5,665,453 1 3 
nk premises in South America . ° 135,029 3 11 


£6,893,486 6 8 
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922 COLONIAL BANK. 


Profit and Loss Account, for the Year ended December 31, 1901. 


Dr. 


General charges at head office and the branches, apne directors’ 


remuneration 
Amount paid as dividend on account for the half-year ended June 30, 


1901 
Balance carried down 


Cr. 

Balance from last account . 

Gross profits, after allowing for rebate of interest on current bills and 
drafts, interest on deposits and for bad debts 

Amount transferred from reserve fund . 





a 
— 


COLONIAL BANK, 


£106,021 12 1 


15,000 0 0 





21,318 17. oO 
£142,340 9 I 
£13,879 14 7 
113,460 14 6 

15,000 0 0 
£142,340 9 1 


THE directors have to submit the following statement of the accounts of the corporation 


on December 31, 1901, viz. :— 
LIABILITIES. 


Capital, £2,000,000 in 100,000 shares of Juans each, » £6 pu 

Reserve fund : : 

Notes in circulation : 

Deposits at interest and on current account . 

Bills payable and other liabilities . 

Balance of profit from last half-year, £9,252. 195. 2d. ; ; net profit for 
half-year ending December 31, 1901, £19,179. 25. 10d. : 


ASSETS. 

Specie . : 

Cash at London bankers, and at call and short notice ° 

English and Colonial Government and other investments at cost, held 
in London (of which £130,000 is lodged with the Crown Agents for 
the Colonies as security for note issue as required by the Colonial 
Bank Act of 1898) . ‘ ;. ° : ‘ ° 

Bills receivable, etc. 

Due in the colonies on current accounts 

Bills discounted in the aaa, bills in transit, 
security, etc. . 

Bank premises and furniture i in London and the colonies 


and advances on 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses in London office and at fifteen branches and agencies, including 
income-tax ° ° : , ° ° ° ° 
Balance 


Cr. 
Brought forward from last half-year . 
Gross profits after providing for bad and doubtful debts 


£600,000 © Oo 
150,000 0 0 
408,240 19 2 
1,852,623 I oO 
742,772 4 8 
28,432 2 0 


£3,782,068 6 10 








£509,632 11 » 
106,785 12 


1,105,761 12 


965,372 16 
181,239 2 


863,276 11 
__ 50,000 0 


43,782,068 6 10 


oon “wu 

















£32,271 14 9 
28 432 2 0 
£60, 703 16 9 
£9,252 19 2 
51,450 17 7 
£60,703 16 9 





Out of the preceding balance, amounting to £28,432. 2s., the directors recommend the 
payment of a dividend of 3 per cent. for the half-year ended December 31 last, free of income- 
tax, which will require £18,000 ; leaving £10,432. 2s. to be carried forward to the next 


half-year. 


During the past six months seasons throughout the West Indies have been fairly 
favourable both for sugar and cocoa, and large crops are now being reaped. 


Unfortunately, 











COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION, 923 


as regards sugar, over-production in Europe, brought about by the prevailing system of 
bounties, which have recently been largely increased, has caused an accumulation of stocks 
far in excess of the requirements of consumers, and the price has fallen to a level at which it 
cannot under the most favourable circumstances be produced. The immediate outlook for 
our sugar planters is in the highest degree critical, and it is to be feared that many estates 
will have to be abandoned before the abolition of bounties agreed to at the conference recently 
held at Brussels can take effect. Great anxiety prevails in the West Indian sugar-producing 
colonies with regard to the condition of the labouring population, for whom, after the present 
crop has been reaped, there will be no employment unless steps are immediately taken by the 
Imperial Government to relieve the situation 


a 
— 





COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


THE board of management has the pleasure to present to the members the annual report 
and statement of receipts and expenditure to March 31, 1902. During the past year 758 
new policies have been granted, making with 13,992 policies issued during the previous 
years, a total of 14,750 policies to date, of which 9,287 have lapsed, leaving 5,463 policies 
now in force, as compared with 5,183 in March, 1901. The subscriptions on the 758 new 
policies amount to £331 16s. The net subscriptions in respect of the 5,463 outstanding 
policies make a total of £69,129. 8s. 9d., of which £57,089. 175. 5d. has been received. The 
annexed accounts show that the balance of the total receipts and expenditure, invested and 
at the bankers, on March 31, 1902 (after deducting the amount at the credit of the benevolent 
fund and making provision for outstanding claims), was £184,480. 8s., and a valuation of the 
investments at the mean price at that date gave a sum of about £6,500 in excess of the cost 
at which they stand in the books of the corporation. The losses paid and provided for in 
the year under review amount to £1,332. 6s. 1¢., and after allowing for the refund of £125 
shown in the statement of accounts, the sum that has been disbursed in the satisfaction of 
claims since the society was established amounts to £57,921. 18s. 8d. net. During the year 
the corporation has been able, by means of the benevolent fund, to assist several widows and 
orphans of late subscribers, and a few donations have been granted to members who have 
applied for temporary assistance under special circumstances. In all, £680 has been dis- 
tributed, and £500. 11s. 1¢. has been added to the fund, leaving a balance of £6,942. 5s. 114. 
available for future use. It is with sincere regret that the members of the board have to 
record the recent death of their esteemed colleague, Hugh Cameron Ross, Esq., who for 
many years rendered valuable assistance in the management of the society. James Drake, Esq., 
a director of the Standard Bank of South Africa, has been elected to fill the vacant seat on 
the board of management. The board, with pleasure, acknowledge the zealous services of 
the representative council and of the colonial committee during the past year. 


Statement of Receipts and Expenditure from April 1, 1901, to March 31, 1902. 
Excess of receipts over expenditure to March 31, 1901 (as per account 
at that date) ° , ‘ ‘ ‘ ° ‘ ‘ ° 
Receipts for the period ending March 31, 1902 : — Members’ subscriptions 
and messengers’ premiums, £6,895. 75. 8d. ; interest on investments, 
£5,895. 75. 2@; fees and charges, £1. 55.; loss of 1899-1900 


£175,653 14 1 


refunded by late member, £125 12,916 19 10 
; 188,570 13 II 

Less: Losses paid and provided for, £1,332. 6s. 1@.; working expenses, 
£2,257. 8s. 9d. ; , : ; ‘ . . ‘ ‘ ‘ 3,589 14 10 
184,980 19 1 
Transferred to benevolent fund . ‘ ‘ ‘ , : ‘ , 500 Ir I 


£184,480 8 o 





BENEVOLENT FUND. 
Balance March 31, 1901 


‘ ; ; ; . ' ' ? £7,121 14 10 
Less: Donations (3/£ 100, 5/£50, 2/£30, 1/£25, 4/£10, and 1/£5) 680 o 


oO 





6,441 14 10 
Added: Grant from general funds ‘ ° ° ‘ , ‘ ‘ 500 Ir I 





£6,942 5 11 
ue 





924 COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


Statement of Investments and Cash, March 31, 1902. 








Standing at 
BRITISH FUNDS. a cost of 
Consols 23 per Cents. . ay Meee Mg hoy 445334 3 ° 
National War Loan 2} per Cents. . ; , , 5,000 4,909 6 
Bank of England Stock . : ‘ , . ; . 4,800 14,124 : 6 
Bank of Ireland Stock . ‘ s ; : - 1,500 4572 6 8 
India 3} per Cent. Sterling Loan . ' ; : , 860 60 0 O 
India 3 per Cent. do. do. . ; ; . + 3,000 2,968 3 6 
India 24 per Cent. Stock ° ; ; ‘ : + 3,000 2,720 7 2 
Treasury Bills, less discount . . : . ‘ . 5,000 4,981 10 2 
CORPORATION STOCKS, ETC. 
Cape Town Municipal 4 per Cent. Bonds, 1943 ‘ - 3,000 2,985 14 I 
Edinburgh Municipal Loan, 3 per Cent. . . - 5,000 5,055 10 4 
Huddersfield Corporation 3 per Cent. Stock, 1934 ‘ - 1,000 950 13 3 
Leeds do. 24 per Cent. Stock . : + 3,300 2,970 7 
Liverpool do. 2} per Cent. Stock . ; - 2,900 2,509 7 5 
London County Consolidated 2} per Cent. Stock . - 8,100 7,252 6 2 
do. do. 3 per Cent. Stock . » 3,900 3796 2 8 
Manchester Corporation ; per Cent. Stock, 1891. - 5,000 4,811 17 9 
Oxford do. 3 per Cent. Stock, 1951. . 1,500 1,458 Ir 4 
Plymouth do. — Cent. Stock . . 1,500 1,477 7 8 
Stockton do. per Cent. Bonds, 1908 . . 1,000 1,030 18 11 
do. do. : "per Cent. Stock, 1932. - 3,500 3,378 4 0 
Weymouth and Melcombe a, Corporation 3 ah Cent. 
Stock, 1918 ; : 730 744 11 6 
COLONIAL GOVERNMENT BONDs, ETC. 
British Columbia 3 per Cent. Stock, 1941 ‘ : . 1,000 906 II oO 
Canada Reduced 4 per Cent. Bonds, 1910 ° “ . 1,000 922 10 0 
Do. do. 4 per Cent. Stock, 1910 , A - 2,500 2,675 14 II 
Do. 4 per Cent. Bonds, 1904-8 . ; ‘ , . 4,000 4,085 10 6 
Do. 3 per Cent. Stock, 1938 . , : . 1,000 917 13 2 
a of Good Hope 44 per Cent. Bonds . ‘ , . 1,000 980 12 6 
do. 4 per Cent. Stock, 1923 . ° - 2,150 1975 3 4 
De, do. 34 per per Cent. Stock . ‘ ‘ . 3,000 3,002 5 O 
a 34 per Cent. Stock .. ; . ; . 3,000 3,000 0 O 
Natal 3 per Cent. Stock . ° ‘ ° , - 1,000 947 II oO 
New South Wales 4 per Cent. Stock ‘ : : . 2,000 2,013 10 oO 
Do. do. 3% per Cent. Stock, 1918 . : ‘ 200 199 6 Oo 
New Zealand Consolidated 5 per Cent. Bonds : - 1,300 1,300 0 O 
Do. do. 3% per Cent. Stock, 1940 . 41,122 1,100 0 O 
South Australian 4 per Cent. Bonds, 1909 ° » 3,000 2,920 10 II 
Victoria 3 per Cent. Inscribed Stock, 1949 . . «. 4,500 4,069 0 5 
HoME RAILWAYS, ETC. 
— Railway ‘ per Cent. Debenture Stock . - 1,000 1,007 4 8 
do. 4 per Cent. Consolidated Guaranteed 
Stock . ; 3,000 3,087 7 2 
Do. do. 5 per Cent. Preference Stock, 1878 . 210 223 2 6 
Do: do. 4 per Cent. Preference Stock, 1884 . 615 615 0 oO 
Do. do. 4 per Cent. Preference Stock, 1887 
(convertible) A . 275 296 0 O 
Do. do. Consolidated Ordinary Stock . 1,439 1,756 Ir oO 
Great Central Railway 4 per Cent. Preference — 1889 
(convertible) 5,000 5,602 3 10 
Do. do. ‘do. " 1891 
(convertible) 2,000 2,000 0 O 
Do. do. 5 per Cent. Preference Stock, 1894 650 810 3 2 
Do. do. Preferred Ordinary Stock . 330 219 10 9 
Do. do. Deferred Ordinary Stock . ‘ 330 79 7 4 
Great Eastern Railway 4 per Cent. Debenture Stock + 2,000 2,145 1 0 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 Oo 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . . 2,250 2,201 7 6 
Carried forward ° . £129,951 1 10 
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Statement of Investments and Cash, March 31, 1902.—Continued. 





HomE RAILWAYS, ETC.—Continued. —— 
Brought forward . ‘ £129,951 1 10 
Great Northern Railway 3 = Cent. Preference Stock, 
£340 363 16 o 
Do. do. om Cent. Preferred Converted 
Ordinary Stock . 4,613 10 0 4,893 5 8 
Do. do. Deferred Converted Ordinary 
Stock . , 1,521 782 16 o 
London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, 1883 . 1,000 1,052 4 4 
Mersey Docks and Harbour Board Debenture Bond 34 
per Cent., 1904 . 3,000 3,000 0 O 
Mersey Docks and Harbour Board Debenture Bond 33 ; 
per Cent., 1905 . 1,500 1,500 0 O 
Mersey Docks and Harbour Board Debenture Bond 33 
per Cent., 1909 . 2,000 2,000 0 O 
Newhaven Harbour 4 per Cent Stock, " Guaranteed by 
L. B. & S. C. Railway ° 2,400 2,610 1 10 
North British Railway 3 per Cent. Debenture Stock - 2,66613 4 2,012 IO II 
Do. do. 4% per Cent. Preference Stock, 
I 73. tna) ke = ee 2,531 9 10 
Do. do. 4 per C do. 
1884 leomvestitie) . ° - 1,500 1,901 15 7 
Do. do. 4 per Cent. do. 
1897 (convertible) . 176 220 0 O 
Do. Edinburgh and Glasgow 4} per ‘Cent. 
Preference Stock . + 4,000 5,166 10 1 
North Eastern Railway 3 per Cent. Debenture Stock - 2,666 2,074 15 I 
Nottingham Joint Station 3 per Cent. Stock . . + 1,500 1,624 19 6 
COLONIAL AND OTHER RAILWAYS, ETC. 
Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock . 2,000 2,124 13 10 
Burma Railways Stock . 7,540 7,817 12 8 
East Indian Railway Deferred Annuities “D” with 
Share of Profits . 3,500 3,696 9 4 
Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock . 4,500 4370 II 5 
Great Indian Peninsula Railway 4 ‘per Cent. Debenture 
Stock ° 1,ocl 16 4 
Illinois Central Railway 4 per Cent. Gold Bonds, 1953 ‘gonaee 1,972 3 0 
Do. do. Leased Line 4 per Cent. Stock . $7,000 1,447 II 4 
Manhattan Railway Consolidated —e 4 per Cent. 
Gold Bonds, 1990 _ yx. . $18,000 3,648 6 6 
Watney, Combe, Reid & Co., Limited, Ist Debenture 34 
per Cent. Stock . ‘ . £2,000 2,096 5 6 
189,860 16 7 
Cash at bankers and on deposit. ‘ , ‘ . d ‘ 2,561 17 4 
, 192,422 13 I1 
Less: Belonging to benevolent fund, £61942. 5 I1d.; reserved for 
outstanding claims, £1,000 ‘ ; 7,942 5 11 
£184,480 8 0 





y~ 
> 





COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £17,755. 145. 4d.; 
balance from last half-year, £5,117. 18s. 8d.—together, £22,873. 13s. _Deduct—expenses of 
management, £8,536. 10s.; note-tax, £579—together, £9,115. 10s.; leaving for distribution, 
£13,758. 3s., which the directors propose to appropriate as follows :—Dividend at the rate 
of 8 per cent. per annum, £5,659. 145.; dividend-tax, £283; reserve fund (making same 
£105,000), £5,000; balance carried forward, £2,815. 9s. 











926 HALIFAX JOINT STOCK BANKING COMPANY. 


Balance-sheet, February 28, 1902. 
LIABILITIES. 











Capital . > ‘ ; : : . ; > ; ; ‘ £141,492 10 O 
Reserve fund ‘ ° ° ; ; ‘ F : . ‘ ‘ 100,000 O O 
Circulation . ; . ; ° : : . ° : ‘ , 54,843 © O 
Deposits . ° . ‘ ; ° ° ; , ‘ ‘ ° 1,517,615 15 2 
Profit and loss. ° . : : : : : ‘ , ° 13,7538 3 0 
41,827,709 8 2 
7 ASSETS. a 

Specie and bullion, £216,737. 15s. 1od.; Government securities, 
£184,822; due from other banks, £202, 833. rae « ‘ ‘ : £604,393 6 10 
Bills receivable and other advances ; : ‘ ; ; 1,192,980 4 I 
Bank premises . ° . . : . . . , . ‘ 39,335 17 3 
41,827,709 8 2 

COX & CO. 
Balance-sheet, April 8, 1902. 
LIABILITIES. 

Current and deposit accounts : , ‘ ; ‘ , . - £45397, a 14 I 
Circular notes . ° ° ° ‘ . ‘ . . ‘ . 989 16 o 
Capital and reserve ‘ ; ‘ : : ‘ . ‘ ; 400,000 0 O 
44,798,362 10 1 
ASSETS. ———— 

Consols, 2$ per cent., £700,000 at 94, £658,000; National war loan, 
£97,750; Exchequer bonds, £199,500 . £955,250 0 O 


English and Indian guaranteed railway debentures and debenture 
stocks, £370,125 ; nag, a ene and colonial stocks, 


£300,550 670,675 9 Oo 
Cash at bankers and on hand, £570,556. 56 ; cash at call and at short 

notice, £890,000 . 1,460,556 5 0 
Advances to customers . ; ° : ; . ° ; ° , , 1,567,191 2 9 
Freehold bank premises , : . ; ; : . . ‘ 144,690 2 4 


£4,798,362 10 1 
- - > — a ————— 


HALIFAX JOINT STOCK BANKING COMPANY, LIMITED. 





AFTER allowing for rebate on bills not due and making provision for bad and doubtful 
debts, the profits for the year amount to £35,969. 18s. 2d@., which, with £8,502. 2s. 3d. 
brought forward from last account, leaves a balance of £44,472. os. 5a. available for 
distribution. An interim dividend of 10s. per share was paid in August last, and it is 
recommended that a further dividend of 12s. 6d. per share be paid on February 1, making 
£1. 2s. 6d. per share for the year, or 11} per cent. per annum, free of income-tax. The 
payment of the dividend for the year will absorb £33,750, and £1,799. 4s. 8d. will be 
required for income-tax, leaving a balance of £8,922. 15s. 9d., of which the directors recom- 
mend ‘that £5,000 should be transferred to consols account (reducing them to 92), and the 
remainder, £3,922. 15s. 9d., carried forward to next account. During the year a sub-branch 
to Huddersfield has been opened at Honley. 

Balance-sheet, December 31, 1901. 
LIABILITIES. 


- Capital. ~~ =. ° ; : . . . : . . : : £300,000 0 0 
Reserve fund . , > : , ‘ ; , ° ‘ ‘ 305,000 0 O 
Notes in circulation . ‘ ‘ ‘ . ‘ . , ' : 10,020 0 O 
Unpaid dividends . ; 246 2 6 
Amount due by the bank on current accounts, deposi receipts, drafts 

on London agents, etc. . . e a 3,075,269 1 


2 

Rebate on bills and interest on deposit receipts ; 14,496 16 3 
Balance of profit and loss account, £44,472. Os. sah; less interim ‘ 

dividend paid in August last, £15,000. . ° ‘ : 29,472 0 5 

4 


435734504 © 
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ASSETS. 

Cash on hand, at call and at short notice ‘ é : ‘ ‘ £529,662 16 1 
Bills on hand . ° ‘ . , ° 546,043 I 5 
Advances on current accounts, loans, ete. 2,314,749 8 10 

£250,000 consols, £235,000 ; Exchequer bonds, Colonial Government 
and other stocks, on 145. : ‘ ‘ , ‘ ‘ ‘ 299,048 14 0 
Bank premises at Halifax and branches ‘ ‘ ‘ : . ‘ 45,000 0 O 
£3:734:504 9 4 
PROFIT AND LOSS ACCOUNT. —<—<<—q“€~ 

Dr. 

Interim dividend for half-year ending June 30, 1901, £15,000 ; dividend 
for half-year ending Seomhes 3 1901, & 18, »750 ‘ ‘ 433750 0 O 
Income-tax . ° ‘ ° : 12799 4 8 
Balance carried forward : : ; : , ‘ ‘ ‘ ; 8,922 15 9 
si £44,472 0 5 

Balance brought forward from 1900, £8,502. 2s. 34-5 ni for the vont 
ending December 31, 1901, £35,969. 18s. 2d. £44,472 0 5 





——__—~>_—— 
IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the year ending 
December 31, 1901 (old style), or January 13, 1902, together with the balance-sheet, certified 
by the auditors, from which it will be seen that the gross profit for the year, after making 
provision for bad and doubtful debts, has amounted to £42,462. 3s. 4d.; from which have to 
be deducted charges and interest on deposits, £24,299. 8s. 10d. ; and rebate on bills discounted 
not due, £1,464. 13s. 10d.—together, £25,764. 2s. 8d., leaving a net profit for the year of 
£16,698. os.8d. This added to the rest on January 13, 1901, viz., £40,792. 10s. 8d¢.—less half- 
year’s dividend to January 13, 1901, at 5 per cent. per annum, paid May 8 last, £7,887. 
135. 9d.; and interim dividend for half-year ending July 13 last, paid November 5, £7,857. 
135. 94.—£15,775. 75. 6a@.—makes the balance of undivided profit, 441,715. 35. 10d. Out 
of which the directors recommend the payment of a dividend of 12s. 6d. per share, free of 
income-tax, making, with the interim dividend of 12s. 6d. per share, paid in November last, 
5 per cent. on the capital of the company for the year 1901. The drachma assets and 
liabilities of the bank in Greece in this balance-sheet are converted into sterling at the rate 
of 42.50 per 4, and as the ruling rate of exchange on January 13, 1902, was only 41.70, the 
reserve created on excess assets for the nominal depreciation of the bank’s capital was 
42,185 more than required. The directors have to announce, with regret, the death of their 
esteemed colleagues, Mr. Edward Lucas and Mr. Pandely Sechiari. To fill the vacancies 
thus caused, they have elected Mr. Charles Chambers and Mr. J. J. Stavridi, and the 
proprietors will he asked to confirm their election. The directors also regret to announce 
the deaths of Mr. P. A. Ralli, member of the Athens council and of Mr. L. Mercati, who for 
many years had been the general manager of the bank in Greece. 


Balance-sheet, January 13, 1902. 
THE EXCHANGE FOR DRACHMAS IS TAKEN AT 42.50 PER &. 


LIABILITIES. : 
Capital—12,620,% shares of £25 each . . ‘ ; ‘ : ‘ £315,507 10 O 
Notes in circulation (Ds. 7,881,172.20) . ‘ ‘ . ; “ } 185,439 6 I! 
Notes of 1 and 2 drachmas (Ds. 4, 483,668) s 105,498 I 4 
a against Greek Government guaranteed 2} per cent. bonds held 

by Bank of France under Greek Law, 1898, per contra . 3,076 0 Oo 


Current accounts —including £15,000, balance of loan from bankers on 
securities, and current accounts at interest (Ds. 8,602,627. 40 and 
£73,101. 1s. 8d.) . 275,515 16 11 


Deposits bearing interest (Ds. 10,939,844. 25 and £920) aa : 258,328 2 0 
Bills payable (Ds. 147,159.25 and £32,516. 4s. 1d.) . - , ; 35,978 15° 6 
Rebate on bills not due (Ds. 63,786.30, less £36. 3s. 3d.) : ‘ 1,464 13 10 
Provision for doubtful debts (Ds. 374,197.09) . 2 ‘ 8,804 12 9 
Rest, being undivided profit as per profit and loss ‘account ‘ . 41,715 3 10 


Liability on bills receivable (London) discounted, £34,168. 6s. 11d. 


£1,231,328 a3 











928 LAMBTON AND CO. 


ASSETS. 


Cash in hand and at London bankers, £4,244. 75. 11d.; in Greece 
(Ds. 14,819.72 and £39571 15s. 1@.), £3,920. 8s. 11d.; notes of 
other banks (Ds. 2,886,553.58), £67,918. 185. 2d. . ‘ 

Money at call with National Bank of Greece (Ds. 3,096,963. 55) ° 

Greek Government guaranteed 2} per cent. gold loan of 1898—bonds 
for £76,900 deposited with the Bank of France, under the Greek 
Law of 1898 B.F.1.Th. relating to nen advanced — forced 
currency *~ , 

Loan to Greek Government, under convention for forced currency of 
the note circulation of the bank (Ds. 882,947.64) ° . 

Ditto, notes of 1 and 2 drachmas (Ds. 4,499,999) . 

Investments, viz. :—British Imperial and Colonial Government stocks, 
railway mortgage bonds and other securities—London, £126, 122. 
1s. 7a@.; in Greece, Ds. 1 ,667,030. 75 : R : 

Bills receivable, London and in transit 

Bills discounted, viz. :—Commercial, £160,712. Ios. 3d. 3 proprietors’ 
and agrarian, £51,089. 115. (Ds. 8,410,123. 12 and £13, ‘916. 16s. 34.) 

Advances on securities (Ds. 7,042,025.10 and £33,621. 2s. 11d.) . 

Loans and current accounts (Ds. 1,463,341.40 and £50,396. 9s. 5d.) 

Current accounts secured by mortgages a 1,401,285.30) 

Advances on mortgages (Ds. 4,989,406.67) . 

Mortgaged property taken possession of (Ds. 368, 612. 06) 

Doubtful debts (Ds. 610,083.95 and £1,017. 135. 4a.) . 

Freehold bank premises at amas Corfu, ie eared Patras and 
Zante, and bank furniture 


a 


(MESSRS.) LAMBTON & CO. 
BANKERS, NEWCASTLE-U PON-TYNE,. 
Balance-sheet, December 31, 1901. 


LIABILITIES, 


Current, deposit, and other accounts 
Acceptances . ° 


Liabilities to the public 
Partners’ capital, reserve, and current accounts 


ASSETS. 


Investments—-£ 537,778 consols and 24 per cent. stock at 90, £484,000 ; 
Exchequer bonds, £16,000—£ 500,000 ; securities of, or guaranteed 
by, the Governments of India and British Colonies, English muincipal 
corporation stock, and debenture, preference, and ordinary stocks of 
English and foreign railways, £ 1,411,980. 8s. 10d. ; other investments, 
£101,061. 125.—£2,013,042. Os. 10d.; cash at head office and 
branches, £320,160. 135. 8d. ; cash with Bank of England, Messrs. 
Barclay & Co. Limited, and other banks, £144,927. 55. 4d. ; cash in 
London at call and short notice, £151,703. a. 11d.—£616,791. 
135. Id. . 

Advances to customers and biils discounted . 

Acceptances for customers against security, per contra . 

Freehold bank premises, head office and branches 


£76,083 
72,869 


79,976 


20,775 
105,882 


165,346 
15,349 


211,802 
199,315 
84,828 
32,971 
117,397 
8,673 
15,372 


24,184 


41,231,328 


15 
14 


3 


an NO “NO 


oN DHS Sew 





44,586,064 10 10 
2,597 16 o 


4,588, 662 6 10 


685,674 


5 


£5)274,336 11 11 








£2,629,833 
2,552,805 
2,597 

,100 


14 
I 
16 
re) 


ooneo 


45,274,336 11 11 





The publication of an annual balance-sheet in no way alters the private character of the bank, 
or the responsibility of the partners to the full extent of their property. 
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LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report, accompanied as usual by audited accounts, for the 
year ended December 31 last. The profits as shown by the annual statement of profit and 
loss, after deducting management charges and taxes, amount to £94,964. 6s. 1d.; to which 
is added the amount brought forward, £10,804. 13s. 6¢.—together, £105,768. 19s. 7d. 
After providiug for interest on the transferable deposit receipts at the full rate of 4} per cent. 
for the year 1901, amounting to £71,610. 17s. §d., there remains a credit balance of £34,158. 
2s. 2d. Out of this sum the directors propose to pay two-and-a-half years’ of the cumulative 
dividend at 54 per cent. on the preference shares, which will absorb £23,640. 7s. 6d., and 
to carry forward £10,517. 145. Sa The directors have to report that while since we last 
met beneficial rains have fallen in many portions of Australia, yet large areas in New South 
Wales and Queensland have continued to suffer from drought, and pastoralists in those areas 
have received little or no relief. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 
Capital :—49,103 ordinary shares of £30 each, £1,473,090 ; /ess uncalled 
and reserve liability, £736,545 ; calls in arrear, £7150—-£737, 295— 


£735,795 ; add amount prepaid by trustees in respect of uncalled 
capital and reserve liability, £8,190 £743,985 0 





o 

17,193 54 per cent. cumulative preference shares of £10 each, fully paid 
(on which the dividend has been = to December 3h 1898) . 171,930 0 Oo 
Notes in circulation . ‘ ‘ 181,165 10 oO 
Transferable deposits . ° ‘ ‘ , ‘ ‘ ‘ ‘ 1,591,091 13 9 
Other deposits and current accounts. 2,649,071 10 9 
Bills payable and other liabilities (including « reserves for doubtful debts) 651,276 2 4 
Balance of undivided profit . ° 34,158 2 2 
£6,022,677 19 oO 

ASSETS. 

Coin, bullion, cash balances, and notes of other banks . , : ‘ £804,535 7 ! 
Money at call and short notice in London . 110,000 0 O 
Investments, including those held against note issue, and bills receivable 661,488 16 10 
Bills discounted, advances, and other assets of the bank ‘ ; : 4,065,453 15 I 
Bank premises. ‘ . ° : ‘ ° : ‘ . ‘ 381,200 0 O 


£6,022,677 19 0 
Profit and Loss Account for the Year ended December 31, 1901. 


Dr. 
Salaries and general expenses in Australia—including remuneration 
to colonial directors, rent, rates, repairs, stationery, travelling, etc. . £60,713 9 4 
Salaries and general expenses in London—including directors’ and 
auditors’ fees, rent, repairs, stationery, telegrams, etc. ‘ ‘ 9175 3 6 
Land-tax and tax on note issue. 3351 13 7 
Interest at 44 per cent. on transferable deposit receipts f for the year I9o1 71,010 17 5§ 
Balance of ow ided profit . ‘ 34158 2 2 
£179,009 6 © 
——— 
Cr. 
Balance as per last report, £24,988. 18s. ; ess eighteen months’ dividend 
on preference shares to December 31, 1898, £14,184. 4s. 6d. £10,804 13 6 
Profits in London and in Australia after providing for 4 aber due and 
accrued on current deposits, deducting rebate on =e and pay 
provision for bad and doubtful debts ‘ ‘ 168,204 12 6 


£179,009 6 oO 








930 NATIONAL BANK OF CHINA. 


MIDLAND COUNTIES DISTRICT BANK, LIMITED. 


THE annexed duly audited statement of accounts to December 31, 1901, shows, after 
providing for bad and doubtful debts, and rebate on bills not due, an available balance of 
£8,104. 10s. 8d., which it is proposed to appropriate as follows :—Interim dividend at the 
rate of 5 per cent. per annum, paid to June 30 last, £3,113. Os. 8d.; dividend at the rate of 
7 per cent. per annum, to December 31, 1901 (clear of income- tax, which is paid by the 
bank), £4,375°; balance carried forward, £616. 10s. Consequent upon the demenietin of 
all high-class investments, including consols, in which the bank has a large holding, the 
directors have transferred from the reserve fund the sum of £6,000, which will then stand at 
£22,607. 10s., and it affords them pleasure to report to the proprietors that the business of 
the bank continues to make steady progress. To meet the convenience of clients in the 
Lace Market, a branch has been opened at No. 24, High Pavement, Nottingham, and the 
business of the Lenton branch is now conducted in suitable permanent premises at the corner 
of Church Street, Lenton Boulevard. 


Statement of Accounts for the Year ending December 31, 1901. 
BALANCE-SHEET. 


LIABILITIES. 


Capital paid up, viz., £5 per share, on 25,000 shares of £30 each. 


£125,000 0 Oo 
Reserve fund 


22,007 10 Oo 


Deposit and current and other accounts, including rebate on ‘bills . 897,963 13 7 
Profit and loss account, being the available balance on December 31, 

1901, £8,104. 10s. 8d. ; dess interim dividend at the rate of § per 

cent. per annum for half-year ending June 30, 1901, £3,113. os. 8d. 4,991 10 © 











41,050,562 13 7 


ASSETS. 
Cash in hand and with agents. , ; . . £117,055 0 5 
Consols, English railway stock, and other debentures. 75491.1 1 
Freehold and leasehold premises, furniture, etc.,and cost of establishing 

branches, £53,446. 5s. 2d.; /ess redemption fund, £ 3,000 : 50,446 5 2 


Bills of exchange, advances on current accounts, etc. 807,570 6 11 


£1,050,562 13 7 





ee 


NATIONAL BANK OF CHINA, LIMITED. 


THE gross profits, including $9,002.58 brought forward from last year, are $255,486.43, 
which, after deducting all charges and allowing for bad and doubtful debts, leaves a net profit 
of $149,196.55. This the directors propose to deal with as follows :—To pay a dividend of 
$1.68 per share (in London 3s. 14d.) absorbing $67,961.04, to place $60,000 to reserve, and 
to carry forward $21,235.51. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 


Capital, 750 fully paid — shares of £1 each (laid down in the East 
at exchange of 35.), $5,000; capital, partly paid, £323,624 (laid 
down in the East at ‘exchange of 35.), $2,157,493.32 ; nee reserve 
fund, $191,973.33 ; reserve fund, $5, 533: 35 


$2,420,000.00 
Notes in circulation 











474,325.00 
Fixed deposits and current accounts 600,453.41 
Loans payable . 690,000.00 
Bills for collection and branch balances 379,183.18 
Drafts, acceptances and endorsements (bills rediscounted) ) 382,694.85 
Exchange adjustments less interest accrued : 20,049.71 
Balance of profit and loss account . 149,196.55 


$541 15,902.70 
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ASSETS. 

Cash on hand and at bankers ° , ‘ . , ‘ ; . $545,409.23 
Government securities belo: onging to the bank , : , ‘ ‘ 292,826.82 
Bills receivable, loans and advances ‘ ‘ ‘ ° 2,330,388.59 
Bills for collection receivable and branch balances ‘ ° ° ; 1,932,2758.06 
Furniture. ; ‘ ; ° ‘ ° ° ° ‘ ° . 15,000.00 

$5,115,902.70 

= a 





NORTHAMPTONSHIRE UNION BANK, LIMITED. 


THE net profits of the bank for the year ending December 31, 1901, after providing for 
bad and doubtful debts, and rebate on bills, amount to £55,816. 15s., which with £1,712. 
45. 3d., the balance of profit and loss account carried forward from 1900, makes a total of 
£57,528. 19s. 3¢. The directors applied to the payment of an interim dividend of 12s. 6¢. 
per share for the first six months, £22,500 ; to provide for income-tax, £1,481. 10s. gd. ; to 
add to guarantee fund, £3,000; to reduce cost of bank premises, £500. They now propose 
the payment of a similar dividend of 12s. 6d. per share, making 25s. for the year, £22,500 ; 
to provide for income-tax, £1,660. 9s. 7d.; to add to guarantee fund, £3,000; to reduce 
cost of bank premises, £500; to carry forward to next year, £2,386. 18s. 11¢. The above 
appropriation of profits will provide an addition to the guarantee fund of £6,000, raising it 
to £333,000 and £1,000 will be transferred to bank premises account in reduction of the 
cost at which they stand in the books of the bank. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 
Bank capital (40,000 shares, & 3 each), £1 vepares 








Issued (36,000 shares, £11 paid) . . , ‘ , ; £396,000 © Oo 
Guarantee fund . 330,000 0 0 
Deposit and current accounts, rebate on bills, reserves for doubtful debts 
and contingencies . ° . ° ; , : ; . 2,531,626 13 4 
Drafts and notes in circulation ‘ 3,821 12 7 
Profit and loss account—balance June 30, 1901, hi, 582. 2s. 3s Profit 
for the half-year, £28,465. 6s. 3d. . 30,047 8 6 
£3,291,495 14 § 
ASSETS. 
Cash in hand and at London agents. £228,376 13 6 


New 2} consols, local loans stock, Bank of England. stock, Cc olonial 
Government securities, Indian guaranteed and English ge 


corporation stocks, and other investments ‘ : . d 799,934 2 10 
Bills of exchange . , . : ° ; 274,182 15 2 
Bank premises, after writing off appropriations ° . ‘ ' . 32,265 19 8 
Freehold and other properties ‘ . ‘ 40,882 13 6 
Advances on current am promissory notes, and ‘mortgaged 

securities , e ‘ . 1,915.853 9 9 


£3,291,495 14 5 
p> 





PARES'S LEICESTERSHIRE BANKING COMPANY, LIMITED. 


Tue directors have to report that the profits of the bank for the year 1901, after deducting 
expenses and making provision for bad and doubtful debts, amount to £50,291. 185. 7¢., 
which, with £12,563. A 4a., the balance brought forward from 1900, makes a total of 
£62,855. 35. 11d. available for dividend for the year 1901. The directors recommend the 
payment of a dividend of 16s. 3@. per share on the £12. 10s. paid shares, and 6s. 6¢. per 
share on the £5 paid shares (free of income-tax), being at the rate of 64 per cent. for the 
second half-year of 1901, and which, with the dividend of 6 per cent. paid for the first half- 
year, will make £12. 10s. per cent. for the year. They further recommend that £5,000 be 
added to the reserve fund, which will then amount to £190;000. The account on then 
stand as follows :—Dividend paid in August last, £21,000; dividend now proposed, £22,750; 
allowed for income-tax, £2,900; to the reserve fund, £5,0c0; carried to profit and loss for 


1902, £11,205. 35. 11d. 








932 STAMFORD, SPALDING AND BOSTON BANKING COMPANY. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 

Paid-up capital ° . ; 

Reserve fund 

Notes in circulation 

Amount due upon deposit and current accounts, including interest, 
reserve for rebate on bills receivable in hand, and provision for bad 
and doubtful debts ° 

Balance of profit, December 31, 1900, £12, 563. 55. 4d.; 
year 1901, £50,291. 185. 74:— £62,855. ¥. 11d. ; less 
in August, 1901, £21,000 ; 


srofit for the 
ividend paid 


ASSETS. 


Cash at head office and branches, and with London agents, and brokers, 
and with other bankers 

British and Indian Government securities, debenture stocks, preference 
shares and other investments é 

Bills receivable 

Advances to customers on securities and current accounts 

Freehold bank premises, head office, and branches 


— 


£350,000 0 O 
185,000 © O 
17,749 0 0 


2,035,835 9 © 


44855 3 1 
£2 630,430 12 11 





£454,081 8 4 
447,126 19 11 
255,250 15 10 

1,391,057 11 4 
52,913 17 6 

£ 2,630,430 12 11 





STAMFORD, SPALDING AND BOSTON BANKING COMPANY, LIMITED. 


THE net profits of the year 1901, after providing for all bad and doubtful debts, are 


£40,080. 18s. 5¢.; 
making £42,490. 16s. 


to this add the unappropriated profits of 1900, viz., £2,409. 175. 7d., 
Out of this an interim dividend of 4 per cent. was paid in August 


last, amounting to £11,783. 12s., leaving £30,707. 4s. The directors now propose to declare 
adiv idend of 6 per cent. ymaking i in all 10 per cent. per annum, which will require £17,675. 8s. ; 
to add to the reserved surplus fund, £10,000 ; and to carry forward, £3,031. 16s. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 


Authorised capital, 40,000 shares of £30 each, £ 1,200,000. 

Of which there have been called up £10 al share on 29459 § shares 
subscribed for . : 

Leaving uncalled £10 per share, £294, 590. 

Reserved liability, £10 per share, £294, 59. 

Reserved surplus fund 

Balances due to customers and deposits 

Notes in circulation 

Balance of the profit and loss account 


ASSETS. 


Cash on hand and at London bankers, £329 008. 145.: 
at short notice, £150,000 ‘ 

Brokers’ bills : 

Separate investment in British Government securities . 

Securities guaranteed by the British and Indian Governments, £206, 374- 
16s. 3@.; Colonial Government securities, £98,316. 185. 11d. ; 
British railway debenture and a stocks, and other securities, 
£210,981. 95. 9d. . : ' 

Advances to customers, overdratts, and properties held . 

Bills discounted . 

Bank premises, furniture, stamps on hand, etc. 


cash at call and 


£294,599 © O 
136,000 0 0 
3,105,953 11 2 
32,045 9 0 
39,707 4 0 
£3:599295 15 2 





£479,008 14 0 
40,335 10 11 
136,000 © Oo 


515,673 4 11 
2,197,847 2 11 
er 14 8 

663 79 


£3,599,.295 15 2 





























UNION BANK OF SCOTLAND. 933 








Dr. PROFIT AND LOSS ACCOUNT. 
Interim dividend of 4 ~ cent. = in a ‘ ° ° ‘ ° £11,783 12 © 
Balance e ° ° ° ° a s 28,2907 6 § 
£40,080 18 5 
Cr. 
Net profits for the year, after making pane for doubtful accounts 
and depreciation on investments. £40,080 18 5 
Balance brought down. ‘ , ' £28,297 6 § 
Balance of undivided profits from December 31, 1900 . , : ‘ ‘ 2,409 17 7 
Amount carried to balance-sheet as above. , £30,707 4 0 





UNION BANK OF SCOTLAND, LIMITED. 


Tue balance at credit of profit and loss account, after providing for rebate of interest, 
and for all bad and doubtful debts, is £179,570. 12s. 10d. ; to which has to be added the 
balance from last year, £25,758. 19s. 44.—making together, £205,329. 12s. 2d. This fund 
the directors recommend to be applied—in payment ofa dividend at the rate of 13 per 
cent. per annum on the paid-up capital, or 26s. per share, free of income-tax, in equal 

oportions, on May 10 and November 10 next, the sum of £130,000; in payment of 
income-tax, £7,553. 6s. 8d.; in reduction of bank premises, £5,000; to rest account, 
£40,000; balance carried forward to next year, £22,746. 5s. 6a¢. The bank’s rest, or 
surplus profits, will then stand at £740,000, exclusive of the whole year's dividend and 
palance in profit and loss account, which together amount to £152,746. $s. 6¢. Mr. 
John Y. Sedona, F.R.S., being unable to attend the regular meetings of the board, owing to 
change of residence, resigned office as a director, after having acted as a member of the 
board for twenty-two years. The directors accepted his resignation with much regret, and 
appointed him deputy-chairman of the bank. In room of Mr. Buchanan, the board 
elected Mr. Henry Erskine Gordon, of Aikenhead, Cathcart. The directors have to record, 
with regret, the death of Mr. Gordon Pirie, of Stoneywood, Aberdeen, one of the 
extraordinary directors of the bank. 


Abstract of the State of Affairs at April 2, 1902. 


LIABILITIES. 

Deposits and current accounts : , ‘ ‘ : , ; - £13,242,731 0 6 

Current drafts on London. . ‘ : : . , . , 145,301 12 7 

Acceptances by the bank. , , , ‘ , : . , 61,596 8 8 

Notes in circulation. ; ° ; , , : ‘ , , 1,031,533 © © 
Total liabilities to the public. . - 14,481,222 1 9 


Capital, £5,000,000; /ess reserve liability, £4,000,000—paid up, 
£1,000,000; rest account, £700,000; profit and loss account, 
balance brought forward from April 2, 1901, £25,758. 195. 4¢.; 
profit for year ending a, 2, 1902, £179,570. 125. 10a.— 
£905,329. 125. 2a@.—total liabilities to the shareholders . . : 1,905,329 12 2 


£16,386,551 13 11 
ASSETS. — ——— 


Bills under discount, ess rebate, £2,645,796. 6s. 1d. ; advances on cash 
credits and current accounts, £ 3,2 372. 45. 10d.; loans on stocks 








and other securities, £2,425, 333- 8s. 100. : : ‘ . £8,355.401 19 9 
Liability of customers for bank’s acce ances, per contra ‘ : . 61,596 8 8 
Bank offices, Glasgow, Edinburgh and branches ; : , : 247,903 11 2 
London pro; r y, partly in occupation of the bank , ‘ 74,371 1 0 
Consols an er British Government securities, £1, 351,709. 3s. 4a.; 


other securities and investments, £ 1,652,837. 3s. 10d. ; money at call 
and short notice, £ 3,029,950. 2s. 62. ; cash balances due by banking 
correspondents, and cash vouchers in fransitu, £357,975. 155. 11d. ; 
gold and silver coin, notes of other banks, and balances at Bank of 
england, £1,254,806. 75. 9d. . ‘ : : . " ‘ 4 7,647,278 13 4 


£16,386,551 13 11 











934 WEST RIDING UNION BANKING COMPANY. 


Abstract of Profit and Loss Account, April 2, 1902. 
Dr. 
Charges of management at head offices in Glasgow and ented 
at London office, and 144 branches in Scotland 
Balance carried down : ; 


Cr. 

Balance brought forward. 

Gross profits after prov ane for rebate of interest, and for all bad and 
doubtful debts ‘ . ; : ‘ ; 


— > = 


a $- 10 6 
205,329 12 2 


£352, 167 2 Dh 





£25,758 19 4 
326,408 3 4 
£352,167 2 8 





WEST RIDING UNION BANKING COMPANY, LIMITED. 


THE directors beg to submit the annexed statement of the bank’s affairs as at December 31 
last, with auditors’ report on the accounts and balance-sheet, from which it will be seen that 
there i is an available profit of £31,721. 6s. 10d. An interim dividend of 8s. per share was 
paid in July last, amounting to £12,642. 8s., which leaves a balance of £19,078. 18s. 10d. 
now to be dealt with. After deducting £1,136. 14s. 11d. for income-tax, there will remain a 
sum of £17,942. 3s. 11d., out of which the directors recommend that a further dividend of 
8s. per share be paid, making 8 per cent. for the year, and that the balance of £5,299. 155. 11d. 
be carried to contingent fund, to meet depreciation in the value of investments. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 


Capital—31,606 shares of £50 each, Au 10 om a 

Reserve fund ° 

Current, deposit and other accounts 

Notes in circulation ° 

Liabilities on foreign bills 

Profit and loss account, £31,721. 6s. 0d. ; : ‘interim dividend paid in 
July, £12,642. 8s. — £19078. 18s. 10d.; transferred to contingent 

fund, £5,299. 15s. 11d. : ‘ ‘ : : 


ASSETS. 


Cash in hand, money at call and short bills . ° 

Consols, India Government stocks and Exchequer bonds (at cost) . 

Colonial Government securities, English railway preference and deben- 
ture stocks, bonds of municipal a gemen and other investments 
(at market value) ; ‘ ; : 

Bills of exchange and advances to customers « 

Bank premises, including site of new bank at Leeds 

Other freehold and leasehold property . 

Liability of customers on foreign bills . 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend of 8s. per share, paid in July last 
Dividend of 8s. per share, now to be paid 
Income-tax 
Transferred to contingent fund 


Cr. 

Net profit after payment of trade expenses, directors’ fees, interest 
accrued on outstanding a es rebate on bills not an ee 
and other charges , : A : ; 


£316,060 0 0 
71,359 12 I 
1,893,820 4 II 
8,055.0 © 
10,343 Il 11 


13,779 2 11 
42,313,417 11 10 





£181,947 2 
86,910 oO 


Ow 


492,758 2 3 
1,495,573 4 5 
51,047 10 § 
24,838 o I 
10,343 II II 


42,313,417 11 10 





£12,642 8 o 
12,642 8 o 
1,136 14 11 
5,299 15 II 


£31,721 6 10 





£31,721 6 10 
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Provincial Clearing-house Returns. 


— 
ON-Tyneg, | SHEFFIELD. 


—— |-——— | 
Week ending £ £ £ £ £ | £ i 
25th May. .| 954,106 | 316,536 | 163,009] 2,755,489 | 4,052,772 | 1,874,854| 313,580 
Ist June .| 748,981 | 234,484| 145,747 2,239,345 | 2,821,698 | 1,340,695 330,295 
8th ,, | 1,057,609 | 275,989 225,233] 2,785,099 | 4,531,003 | 1,546,644 387,011 











BirMinc- LEIcEs- MANCHEs- 
1901. oy LEzps, TER. LIVERPOOL. can. 








s 























15th » + 841,855) 250,343] 171,464 2,923,351 | 4,521,459 | 1,500,391 | 326,106 
22nd, _ .| 1,016,290 | 278,835 | 172,118| 2,893,853 4,041,499 | 1,577,210| 361,379 
29th 985,071 | 307,307 | 180,376 | 2,839,370 | 4,542,025 | 1,422,947| 471,946 


6th July | 1,479,735 | 485,870 346,032 | 3,939,990 | 5,914,940 | 1,988,096 561,641 
13th =, _—|_ 862,073 | 295,656 | 215,797 | 2,666,651 | 4,348,738 1,558,340| 289,603 
20th —» —+|_ 945,523 | 249,169| 178,900] 3,013,126 | 4,724,199 | 1,511,620 314,015 

















27th =» —-|_ 956,833 | 299,350] 199,142] 2,564,117 | 4,236,498 | 1,391,604| 353,891 
3rd Aug. ./ 1,364,533 | 433,948 | 338,692 | 2,936,871 | 5,233,275 | 1,745,843| 530,424 
Toth  —+|__ 720,195 | 242,573| 120,949| 1,768,080 | 3,960,551 | 1,407,071 | 259,459 
17th 4 -|_ 872,192 | 266,620! 190,876] 2,400,815 | 4,359,892 | 1,548,758| 308,736 
24th = | 978,891 | 245,394 | 181,845 | 2,011,341 | 3,442,551 | 1,068,675 334,037 
3Ist_ _» — +| 1,036,668 | 345,447 | 150,407 | 2,445,524 | 4,243,246 | 1,359,837 | 330,780 
7th Sept. .| 1,329,438 | 354,885 | 237,824] 2,535,798 4:741,367 | 1,558,529 | 414,381 
I4th «| 869,623 | 238,281 | 177,295 | 3,088,220 | 4,133,870 | 1,531,664 271,754 
21st» | 762,741 | 229,315 | 140,976 | 2,651,743 | 3,727,215 | 1,420,476| 288,732 
28th, | 904,689 | 268,182| 162,261 | 2,903,337 | 4,227,358 1,533,775 | 378,183 
Sth Oct. | 1,495,525 | 402,845 | 264,909] 4,086,999 | 5,706,270 | 1,978,633 | 511,649 
12th 4 «| 959,450| 247,318| 220,236] 3,246,412 4491,214 | 1,662,193 | 295,844 
19th =, ~—«|_-:940,157| 299,104 | 220,338] 3,243,058 4,264,452 | 1,483,357 | 289,184 
26th 918,123 | 270,905 | 212,054 | 3,052,637 | 4,044,419 | 1,586,240 301,572 


2nd Nov. +| 1374159 | 379,547 | 234,892 | 2,846,642 | 4,843,421 | 1,674,135 | 467,389 
gth ,, «| 1,016,448 | 283,021 | 229,881 2,778,334 4,274,712 | 1,533,175 | 298,489 
16th =| 1,041,281 | 287,435 | 187,145! 3,193,262 | 4,448,877 | 1,925,804 327,092 
23rd, _—_.| 1,037,361 | 291,257 | 158,306 | 2,458,774 | 3,553,591 | 1,565,260 297,880 








goth =, —.|_ 948,399 | 300,700 | 166,869 | 2,621,252 | 4,450,062 | 1,458,100 370,860 

7th Dec. .| 1,320,843 | 419,859 262,595 | 3,368,934 | 5,070,830 1,546,490| 422,368 

14th, | _ 937,936 | 239,599| 184,482] 3,550,224 4,241,901 | 1,637,940] 337,941 

21st —»_-| 1,033,080 | 287,435 | 203,894 | 3,208,056 | 4,260,621 | 1,434,150| 333,643 

28th 4 «| 705,293 | 238,878| 136,426] 2,200,173 31527,169 | 1,090,933) 316,350 
1902. 


4th Jan. + 1,504,886] 543,537 | 382,339| 3,847,506 55755729 | 1,716,218 | 478,830 
11th | 974547 | 274,918 | 204,871 | 3,592,829 | 4,608,687 1,389,355| 283,754 
18th —,_—-+| 1,091,361 | 286,482 | 264,584 3,585,941 4,624,055 | 1,570,017| 354,924 
25th +|_ 983,697 | 269,298 | 185,821 | 3,243,293 4,193,744 | 1,428,357 | 325,764 

Ist Feb. -| 1,136,020] 354,580| 218,846 3,609,264 | 4,857,816 | 1,458,561 491,236 
8th =, | 1,415,619 | 343,082! 251,759| 3,316,731 5,485,745 | 1,645,663 | 460,769 
15th =, | 1,140,342 | 238,547 | 203,880) 3,837,324 4,520,949 | 1,769,397| 323,405 
22nd _ ,, +| 1,059,520] 266,657 185,181 | 2,582,363 4,212,348 | 1,591,341 | 336,948 
Ist Mar. -| 1,385,966 | 403,188 203,139 | 3,387,046 | 4,787,861 | 1,505,221 491,125 
8th 4, —-| 1,482,826 | 373,246| 235,661 | 3,475,707 5,153:712 | 1,547,622! 414,201 
15th » *| 1,020,827 254,657 173,704 | 3,248,303 4:419,256 | 1,535,293 359,344 
2aznd yy, - 357599 236,051 | 171,039 | 2,908,485 | 4,099,577 | 1,431,048 | 289,979 






































28th » 1980 | 265,448 | 260,382 | 3,252,172 41432,897 | 1,301,483 | 422,330 
5th April .| 1,117,441 | 290,248 222,977 | 2,795,180 | 4,760,021 | 1,450,280| 410,278 
12th 4, -|  963,399| 268,527| 176,987 | 3,020,765 4,490,509 | 1,395,728 | 305,079 
Ig9h , . »268 | 275,391 | 180,790) 3,096,854 | 4,149,876 | 1,370,976 | 327,305 
26th — ~—-|_ 948,856 | 264,635 | 184,304 | 3,036,339 | 4,172,194 1,424,119) 354,213 
3rd May -| 1,420,849 | 417,358 | 253,501 | 3,757,164 | 5,530,794 | 1,608,756| 471,916 
Toth =» «| _ 961,650! 259,551 | 198,106| 3,196,935 | 4,361,097 1,393,961 | 297,750 





17th =, «| 1,139,444 | 386,337 | 264,163 | 3,603,603 5,062,340 1,835,970 | 340,311 






































Bank of England Weekly Returns. 


937 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, or the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





































































































1902. 1902. 1902. 1902. 
om April 23. April 30. May 7. May 14. 

_ Notes issued 451,664,470 | £51,233,720 | £51,074,645 | £50,680,095 
Government debt oe ee . 411,015,100 | £r1,015,100 | £11,01%5,100 | £11,015,100 
Other securities |. ts 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. ee ++] 33,889,470 33,458,720 33»299,645 32,905,095 

451,664,470 | £51,233,720 | £51,074,645 | £50,680,095 
BANKING DEPARTMENT. 
1902. 1902. 1902. 1902. 
April 23. April 30. May 7. May 14. 
Proprietors’ on . . 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est oe ee ° 3,182,148 351715457 3,181,251 3,184,529 
Public deposits « ee ee ° 11,016,889 10,418,643 7,965,418 10,248,220 
Other deposits .. . 39,367,373 43,381,522 41,081,113 3917425313 
Seven-day and other bills 3 195,163 188,750 232,068 217,847 
468,314,573 | 471,713,372 | 467,012,850 | £67,945,909 
Government securities 414,804,157 | £14,804,157 | 414,824,003 | £14,824,003 
Other securities 28,307,053 32,675,593 28,231,702 29,549,785 
Notes... 22,737,605 21,766,470 21,488,400 21,116,670 
Gold and silver coin 2,465,758 2,467,152 2,468,745 254550451 
“468,314,573 | 471,713,372 | 467,012,850 | £67,945,909 
THE EXCHANGES. 
1902. 1902. 1902. 1902. 
Lonpon— April 22. April 29. May 6. May 13. 
Amsterdam, short 12 2} 12 2 12 2 12 2} 
itto 3 months .. 2 4 2 4 2 4 2 4 
Rotterdam, ditto 2 4 2 4 2 4 1s 4 
Antwerp and Brussels, ditto 25 36 25 35 25 35 25 36% 
Paris, short ee ee 25 18} 25 17% 25 18% 25 19 
ee F months .. ee 25 35 25 324 25 32 25 324 
Marseilles, _— 25 35 25 324 25 33 25 324 
Hamburg, ditto . ee 20 59 20 59 20 60 20 60 
Berlin, ditto ee 20 60 20 60 20 61 20 60 
Leipsic, ditto ee 20 60 20 60 20 61 20 61 
Frankfort-on- -the-Main, ditto ee 20 60 20 60 20 61 20 61 
Petersburg, ditto ° ae 24h8 24ti 24th 24k 
Copenhagen, ditto 18 40 18 40 18 39 18 40 
Stockholm, ditto 18 41 18 41 18 40 18 40 
Christiania, ditto 18 41 18 41 18 40 18 40 
Vienna, ditto 24 23 24 22 24 «24 24 25 
Trieste, ditto .. ° 24 «23 24 22 24 24 24 25 
Zurich and Basle, ditto 25 48} 25 i 25 47% 25 46} 
Madrid, ditto .. . 34's 34 34% 341s 
Cadiz, ditto tee 3418 34t 34¢ 341s 
Seville, ditto .. 3418 343 343 341° 
Barcelona, ditto .. 3478 34% 344 341s 
Malaga, ditto .. 3418 342 343 341% 
Granada, ditto ‘ 3418 34% 34% 341s 
Santander, ditto . ee 3418 34% 34% 341s 
Bilbao, ditto 3418 342 34% 341s 
Zaragoza, ditto .. 3418 3423 34% 3416 
Genoa, Milan, Leghorn, ditto . 26 o2 26 o2} 25 95 26 o2} 
Venice, ditto . 26 02 26 02 25 95 26 o2} 
Naples, ditto . 26 o2 26 02 25 95 26 o2% 
Palermo and Messina, ditto 26 02 26 02 25 95 26 o2} 
currency. currency. currency. currency. 
Lisbon, go days oe 40h 40h 4°78 408 
Calcutta, demand es . 13th vat 13th rat 
Calcutta & Bombay, 30 days . ee 13 13 1°3 13 
New York (Gold)demand.. 49 49 4995 493" 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. 
4s. a. 4s. a. 4s. a. 45. a. 
Poseign Geld tp BaseSiuentent) 317 9 317 9 317 9 317 9 
Silver in Bars (Standard) °o20 or | °o 1 anfe o3mte 
Mexican Dollars ee ee o20 orm o 4mm orm 
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Bank of England.—Bnalysis of Returns. 
Coin Proportion| Government Other 
Date. Notes in and Bullion jofCoinand) Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
. Department. |Circulation| Department. Department. 
1901. £ £ % £ £ £ 
May = 15| 29,663,780 | 33,243,830 | 112 | 13,758,206 | 33,970,941 | 6,604,961 
22 | 29,568,725 | 33,272,545 | 1138 14,164,417 | 23,716,586 | 10,503,501 
29 | 29,551,455 | 33,997,505 | 115 | 14,153,158 | 27,761,710 | 8,540,124 
June 5| 29,726,540 | 34,573,935 | 116 | 14,153,042 | 26,976,027 | 6,170,138 
12 | 29,347,495 | 35,084,400 | 120 14,153,042 | 27,033,343 | 5,264,026 
19 | 29,384,735 | 35,741,910 | 122 14,802,082 | 27,260,404 | 11,391,965 
26 | 29,988,270 | 36,339,190 | 121 14,802,082 | 29,634,667 | 11,854,561 
July 3} 30,929,580 | 35,535,305 | 115 14,801,942 | 35,497,334 | 10,051,841 
10 | 30,623,460 | 35,156,705 | 115 17,295,309 | 27,540,943 | 8,914,607 
17 | 30,395,120 | 35,482,450 | 117 17,944,349 | 28,852,876 | 12,858,777 
24 | 30,179,355 | 35,575,760 | 118 16,204,899 | 26,558,095 | 10,225,218 
31 | 30,746,990 | 35,203,520 | 115 16,204,899 | 30,059,939 | 8,412,735 
August 7] 30,633,540 | 34,479,380 | 112 16,200,876 | 26,330,112 | 7,375,942 
14| 30,135,610 | 35,644,365 118 16,499,916 | 26,012,088 | 10,432,296 
21 | 29,788,800 | 37,000,835 | 124 16,381,533 | 26,716,913 | 9,621,892 
28 | 29,719,170 | 37,356,145 | 126 16,389,417 | 25,649,846 | 9,245,600 
Sept. 4| 30,028,720 | 37,115,390 | 124 16,384,416 | 25,711,137 | 9,407,211 
11 | 29,666,820 | 37,073,445 | 125 16,683,457 | 26,047,763 | 11,479,738 
18 | 29,395,385 | 37,363,250 | 127 16,683,457 | 26,166,734 | 11,674,355 
25 | 29,401,650 | 37,494,930 128 16,683,457 | 25,458,367 | 10,883,704 
October 2] 30,546,875 | 36,080,595 118 18,022,103 | 27,158,440 | 10,874,581 
9| 30,056,655 | 35,240,450 | 117 19,516,765 | 26,312,442 | 8,273,933 
16| 29,696,190 | 35,012,950 | 118 18,016,765 | 25,964,380 | 10,189,207 
23 | 29,298,220 | 34,236,535 117 18,016,765 | 26,166,879 | 11,012,261 
3° | 29,547,305 | 33,435,995 | 113 18,016,765 | 28,136,399 | 10,331,404 
Nov. 6| 29,858,985 | 32,893,050 | 110 17,522,736 | 26,821,506 | 7,621,560 
13| 29,423,480 | 32,654,820 | 111 17,525,202 | 27,610,125 | 10,695,591 
20| 29,071,140 | 32,846,675 | 113 17,525,202 | 26,361,410 | 11,951,277 
27 | 29,284,850 | 33,044,785 | 113 17,525,202 | 27,215,466 | 10,370,960 
Dec. 4| 29,477,379 | 33,049,615 | 112 | 17,525,083 | 25,833,973 | 9,124,658 
II | 29,212,135 | 32,860,560 | 112 17,474:573 | 25,237,330 | 11,099,403 
18 | 29,570,745 | 32,206,990 | 109 | 17,475,665 | 27,781,868 | 10,493,177 
25 | 30,154,120 | 30,048,655 | 100 17,475,065 | 29,054,856 | 10,741,558 
1902. 
January 1] 30,257,840 | 30,633,890 | 101 17,425,436 | 41,105,694 | 10,385,033 
8 | 29,775,620 | 31,633,840 | 103 20,872,539 | 27,187,818 | 10,401,420 
15 | 29,292,240 | 32,902,335 | 112 20,372,539 | 26,796,667 | 10,327,907 
22 | 29,034,910 | 33,775,530 | 116 17,278,570 | 26,388,739 | 9,493,098 
: 29| 28,834,180 | 34,325,845 119 17,278,570 | 26,973,536 | 10,663,735 
February 5| 28,959,610 | 34,124,605 118 17,274,486 | 27,295,812 | 12,338,295 
12| 28,734,310 | 34,538,540 | 120 17,274,486 | 28,664,669 | 14,078,008 
19| 28,541,620 | 35,101,780 | 123 17,274,486 | 30,788,928 | 16,798,893 
26| 28,487,485 | 35,521,730 | 125 17,274,486 | 33,988,508 | 18,028,966 
March 5| 28,840,675 | 35,074,905 | 122 16,274,486 | 33,556,003 | 18,491,678 || 
12| 28,562,805 | 35,297,900 | 123 | 16,274,386 | 33,193,065 | 18,937,323 || 
19| 28,553,645 | 35,109,765 | 123 16,274,386 | 33,953,144 | 18,947,806 || 
; 26 | 29,754,470 | 33,700,605 | 113 16,274,386 | 38,207,323 | 17,123,061 || 
April 2| 29,110,265 | 32,996,490 113 15,274,386 | 36,583,669 | 15,124,845 || 
9| 29,382,240 | 32,871,110 112 14,774,386 | 28,808,272 | 9,404,589 
16 | 29,074,750 | 33,228,095 | 115 14,774,386 | 27,086,618 | 9,301,957 
23| 28,926,865 | 33,889,470 | 117 14,804,157 | 28,307,053 | 11,016,889 
30| 29,467,250 | 33,458,720 | 114 14,804,157 | 32,675,593 | 10,418,643 || 
May 7| 29,586,245 | 33,299,645 | 113 14,824,003 | 28,231,702 | 7,965,418 | 
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Bank of England.—Analysis of Returns. 








Aug. 7 


Sept. 4 


Oct. 2 


Nov. 6 


Feb. § 


March 5 
12 


April 2 








Other 
Deposits. 


4 
46,462,757 
37:943,407 
39,796,803 
41,780,367 
43,647,513 
38,958,234 
40,890,435 
46,654,140 
42,192,001 
40,741,887 
39,647,358 
44,090, 339 
40,624,820 
39,187,229 
42,267,285 
42,013,553 
41,066,897 
40,002,878 
40,556,189 
40,758,049 
41,204,129 
44,771,585 
41,171,771 
40,109,671 
41,807,873 
41,951,75 
39,845,444 
37,919,298 
40,298,072 
40,007,739 
37:471,985 
39,460,027 
37,600,103 


50,398,512 
41,105,125 
42,046,936 
40,552,260 
40,781,869 
39,051,746 
39,432,028 
39,644,518 
42,003,540 
39,126,009 
38,848,167 
39,528,023 
42,871,618 
42,141,726 
39,911,067 
39,045,464 
39,367,373 
43,381,522 
41,081,113 





Bank 
Post Bills. 


& 
190,545 
184,737 
149,536 
170,422 
182,889 
184,521 
182,610 
172,552 
190,922 
172,030 
136,508 
102,102 
124,560 
172,007 
171,564 
136,805 
154,524 
167,637 
182,856 
162,815 
143,965 
184,701 
178,293 
187,112 
193,424 
166,646 
152,113 
195,682 
187,444 
184,840 
193,293 
175,703 
143,272 


186,669 
160,334 
208,865 
236,582 
222,684 
250,019 
250,579 
231,710 
217,213 
197,491 
224,662 
192,406 
228,560 
159,697 
184,323 
203,265 
195,163 
188,750 
232,068 








: Proportion 
Total Deposits 
and Bank Post Reserve. of _ ho — 4 
“ Liabilities. 

& £ % % 
53,258,263 23,269,700 44 
48,631,645 | 23,496,283 48 _ 
48,486,463 | 24,292,931 50 — 
48,120,927 24,686,688 51 34 
49,094,428 25,602,988 52 3 
50,534,720 26,172,02 52 P 
52,927,606 26,203,27 50 ome 
56,878,533 | 24,435,997 43 in 
51,297,530 24,450,451 48 lee 
53:772,694 24,978,845 46 aes 
50,009,084 25,271,494 50 oa 
52,605,176 24,341,031 46 i 
48,125,322 23,671,573 49 _ 
49,791,532 25,359,920 51 von 
52,060,741 27,057,385 52 a 
51,395,958 27,466,077 53 “a 
50,628,632 26,832,990 53 ie 
51,650,253 | 27,237,374 53 sie 
52,413,400 27,886,257 53 _— 
51,804,568 28,011,041 54 mn 
52,222,675 25,385,749 48 ee 
53:230,219 | 25,091,650 47 = 
51,539,271 25,255,939 49 vv 
51,309,044 24,828,191 48 — 
52,332,701 23,882,218 46 4 
49,739,959 23,099,665 46 one 
50,693,152 23,275,904 46 an 
50,066,257 23,916,477 48 =e 
50,856,476 | 23,860,427 47 on 
He 23,645,746 48 aim 
48,764,681 23,743,784 49 oii 
50,128,907 22,596,384 45 a 
48,484,933 19,685,424 41 joe 
60,970,214 | 20,110,379 33 a 
51,666,879 | 21,624,653 42 ae 
52,583,708 | 23,459,790 45 -_ 
50,281,940 | 24,698,933 49 34 
51,668,288 25,557,597 50 an 
51,640,060 25,133,864 49 3 
53,760,615 25,934,416 49 aa 
56,675,121 26,743,174 47 — 
60,249,719 27,139,798 45 i 
57,815,178 | 26,295,850 45 ve 
58,010,152 26,861,814 46 — 
58,668,235 | 26,774,583 45 un 
60,223,239 | 24,123,303 40 a 
57,426,268 23,945,253 41 es 
49,499,979 23,637,422 48 _ 
48,550,686 24,394,212 50 aa 
59,579,425 25,203,363 50 iia 
53,988,915 | 24,233,022 45 im 
49,278,599 | 23,957,145 49 an 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


























. PRIVATE BANKS. 
AveraGe Amount. 
Name or Bank. a 
April r2. | April 19. April 26. May 3. 
& & & & & 

1 Ashford Bank . ° ° ° 11,849 4,311 4,057 3,960 4,099 
2 Banbury Bank . : . . 43457 5,195 5,185 5,152 5,065 
3 Bedford Bank . . . 34,218 11,700 11,526 10,951 10,843 
4 Bicester and Oxfordshire Bank 27,090 10,145 10,120 10,080 9,972 

5 Cambridge and ane 
Bank . 49,916 18,227 18,583 19,137 19,311 
6 Canterbury Bank ° " . 33,671 6,611 6,606 6,451 6,490 
7 Derby Bank—Smith & Co. . 41,304 4,350 4175 4,061 4,104 
8 Faversham Bank . . 6,681 1,929 1,925 1,837 1,751 
9 Hull & Kingston-upon-Hull Bk. 19,979 8,115 7,744 7,850 8,159 
10 Ipswich Bank . : 27,689 8,850 8,812 8,917 9,243 
11 Kington and Radnorshire ‘Bank 26,050 10,148 9,664 9,526 9,313 
12 Leeds Old Bank. ° - | 130,757 37,797 37,620 | 36,968 | 37,327 
13 Lincoln Bank . ° - | 100,342 50,691 49,282 50,179 50,919 
14 LlandoveryBank & Liandilo Bk. | 32,945 7,665 8,064 8,558 9,138 
15 Naval Bank, Plymouth . -| 27,321 3,288 3,206 3,071 3,340 
16 Newark Bank . ° . -| 28,788 4,117 4,116 4,427 4,935 
17 Newmarket Bank . > . 23,098 3,040 3,013 3177 3,086 
18 Nottingham Bank . ; -| 31,047 12,395 11,310 11,566 13,000 
19 Oxfordshire, Witney Bank . 11,852 3,955 4,026 4,502 4,290 
20 Reading Bank—Simonds & Co. 37,519 9,366 9,517 9,254 9,980 
21 Richmond Bank, Yorkshire’ . 6,889 2,982 3,142 3,050 3,126 
22 Sleaford and Newark Bank ./ 51,615 9,242 9,059 9,785 9,740 
23 Wallingford Bank . ° . 17,064 997 1,014 1,003 1,023 
24 Wellington Somerset Bank . 6,528 3,818 3,606 3,358 3,269 
25 West Riding Bank . ° -| 46,158 15,691 15,371 15,119 14,750 
26 Worcester Old Bank . . 87,448 13,120 12,761 12,676 12,687 


27 York & East Riding Bank -| 53:392 37,804 38,159 37,831 38,731 

















ToTALs . ° beeen 305,459 | 301,663 | 302,446 | 307,691 
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JOINT STOCK BANKS. 





























AveraGe AMOUNT. 
Authorized 
Issue. 





Name or Bank. 
April 12. April 19. April 26. May 3. 








& & & & & 


1 Bank of Whitehaven, Limited .| 32,681 11,654 11,255 10,896 11.415 
2 Bradford Banking Co., Limited| 49,292 17,332 16,875 16,091 17,140 
3 Bradford Commercial aang 


Co., Limited 20,084 | 9,583} 9312] 9175 | 9385 
4 Carlisle & Cantatent Banking 
Company, Limited ° 25,610 | 26,288 | 25,085 24,037 24,960 


5 Halifaxand Huddersfield Union 
Banking Co., Limited . «| 44,137 4:715 4,560 4,563 45715 
6 Halifax Commercial euting 


Co., Limited ° 13,733 7,418 6,939 7,100 7,976 
7 Halifax Joint Stock Banking 

Co., Limited 18,534 9,592 8,998 10,057 10,757 
8 ———— Claro Banking 

Company, Limited ° 28,059 18,170 18,017 18,292 17,719 


9 Lancaster Banking Company .| 64,311 43,368 43,726 45,083 47,473 
10 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 38,680 38,105 37,843 38,760 
11 North & SouthWales Bank, Ltd.| 63,951 46,750 | 45,479 | 46,963 50,686 
12 Nottingham and Notts. many 


Company, Limited . 29,477 21,515 21,237 21,320 | 21,482 
13 Pares’s Leicestershire Banking 

Co., Limited . 59,300 18,866 17,888 18,120 18,820 
14 Sheffield and HallamshireBank- 

ing Company . . 23,524 4,535 4,421 4,552 4,977 


15 Sheffield and Rotherham Joint 

Stock Banking Co., Limited] 52,496 10,020 9,614 9,791 10,109 
16 Sheffield Banking Co., Limited| 35,843 9,976 9,243 10,323 10,691 
17 Stamford, Spalding and Boston 

Banking Company, Limited ./ 55,721 | 34,180 | 33,535 | 33,037 | 33,406 
18 Stuckey’s Banking Co., Ltd. .| 356,976 | 102,474 | 101,155 | 100,326 | 100,484 
19 Wakefield and Barnsley wane 

Bank, Limited. -| 14,604 55754 5:709 | 6,080} 6,455 
20 West Riding Union Bkg.Co.,Ld. 34,029 7,455 7,460 7,159 7,531 
21 Whitehaven Joint Stock Bank- 

ing Company, Limited . -| 31,916 26,285 27,185 28,836 28,876 
22 Wilts & Dorset Bkg. Co., Ltd.| 76,162 63,286 61,864 60,349 60,445 
23 York City & CountyBkg.Co.,Ld.| 94,695 | 82,712 | 82,409 | 82,280 | 83,490 
24 York Union Banking Co., Ltd.| 71,240 68,054 66,984 67,253 68,439 


a 



































ToTALs . «| 1,347,995| 688,662 | 677,055 | 679,526 | 696,191 
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BANK OF FRANCE.—{In £’s sterling—oo,ooo’s omitted.) 
















































































D | a Cash. Bills. Circula- Public Private 
ate © . - ~—- | 4 i | 
_ | Gold. | Silver. Total. Gen. | Dep its. | Segoe. 
| 
“ | ic < =e a ee? Aetgiimeee 
April 17. |410%7 | hone | £1469 | £193 | £1675 | hea | £203 
» 4. | 103,0 4453 147.3 | 18,2 | 164,8 | 4t | 2m 
May 1+ | 102,8 44:3 14751 18,3 169,0 43 19,0 
a 8. 102,8 4454 14752 17,2 165,7 395 19,5 
» ‘TS. 102,7 4404 14751 17,2 16557 45 18,0 
May 17, 190% | fon 4442 £141,6 £19,7 £161,6 £2,8 £20,0 
» 17, 1900 | 793 45,6 124,9 3552 160,1 6,9 18,9 | 
» 8, 1899 73.3 48,4 12147 28,1 1497 5) 19,0 
BANK OF GERMANY. [In Z’s sterling—ooo’s omitted.) 
. | Current 
Date 1902. Cash. Discount. | Loans. | Notes. A ate, | 
Fe a ne ae = wieetial 
| 
April 7 . | £48,497 £41,744 £5,351 £66,003 | £26,788 | 
» 1S . . 51,144 37,242 3553 61,316 | 27,544 | 
» 23 . - | 535397 359544 3,059 59,282 | 29,335 
» 3e ° | 51,878 36,958 35714 | 62,329 | 26, 368 
May 7 . + | + 51,989 36,158 31309 60,861 | 26,377 
a a — 
May 7, 190% . | 4451970 £36,876 £3,092 = || «= £57,443 £29,188 
» 7» 1900 | 42,349 38,762 3,565 | 56,674 23,801 
» 6, 1899 -| 44,078 36,910 3798 =| «= 57,438 24,708 | 
| 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
| | | 
Gold, = we . Note | 
. Securi- . Public Other || 
Date 1902. | — Reserve om | ao | a Deposits. | Deposits 
— | 
| 
March 23 . 80,721 25,951 - 43,919 45704 54,770 53,966 16,742 
April 1 - | 82,170 28,078 42,543 4,789 541093 49,505 18,063 
” ‘| 81,618 | 27,032 | 42,633 | 4:03 545585 | 50,040 | 17,129 || 
» 16 + | 7970 22,824 41,902 4,938 | 56,345 | 49,699 | 15,902 || 
» © - | 80,980 | 26,241 | 41,361 | 51036 | 54739 | 48,784 | 16,219 || 
: | ee 
April 23, 1901 . - | 78,0r2 23,085 41,023 45659 | 54,927 47,197 | 13,542 
» = 23s > . + | 91,627 441843 35234 | 4/586 | 51784 59,848 | 
» 23% . + | 99,679 49199 | 25,296 | 3,123 60,479 51,064 15,687 





ro roubles to £. 


13,601 
| 
| 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 


























Cash. Discounts, 
Date 1902. r - ~ Advances, Circulation. 
Gold. Silver. Total. - 
April 7 . £44614 | | h12,327 £56,941 £13,750 «=| «£58,487 
» 415 . 445409 12,410 56,819 13,089 57,824 
» 23 . 44,302 12,457 56,759 13,136 57,302 
» 3° : 445179 12,441 56,620 15,219 60,692 | 
May 7 . 44,199 12,403 56,602 15,035 59,870 
| 
i 
| 
May 7, 1901 38,838 10,903 49/741 17,179 56,765 
» 7» 1900 37,602 9279 46,881 | 16,957 56,299 
» 6, 1899 30,036 10,495 49,53" | 17,200 55,969 
a — a ae 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England—Bank of England : £ 14,000,000 
Add, Increase, since, in authorized amount of Bank of E ngland _ 
1855—Dec. 7th . ‘ , - 475,000 
1861—July roth ‘ ‘ . , . 175,000 
1866—Feb. 21st ‘ ‘ ° ° - 350,000 
1881—April Ist ‘ ‘ ‘ ‘ - 750,000 
1887—Sept. Sa ‘ ‘ a ‘ - 450,000 
1889—Feb. , ‘ , - 250,000 
1894—Jan. 29th , ; ; : » 350,000 
1900— Mar. 3rd ; , ; ° - 975,000 
—e 17,775,000 
England— 207 Private Banks ; ° , ‘ , , ‘ ‘ , 5,153,417 
” 72 Joint Stock Banks . , ‘ ‘ , , , , 3,478,230 
Scotland— 19 Joint Stock Banks. . : 2 : . . , ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ; , . . : ° ; ° 6,354,494 
£ 35,848,350 
Deduct, Lapsed Issues— 
England—176 Private Banks . , ‘ ‘ ‘ -  £4138,750 
” 48 Joint Stock Banks . ‘ ‘ . ‘ 2,130,235 
£ 6,268,985 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire — : - £337,938 
City of Glasgow Bank . , - 72,921 
——_ 410,859 
—_— 6,679,844 
£29,168, 506 
— sn se 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ ‘ . ‘ ‘ ‘ ‘ - £17,775,000 
- 27 Private Banks ° ‘ ‘ R ‘ ; , P ‘ 1,014,667 
24 Joint Stock Banks ‘ ‘ ‘ : j ' P : 1,347,995 
Scotland— 10 Joint Stock Banks ‘ 4 ‘ ‘ ‘ , ; ‘ 2,676,350 
Ireland— 6 Joint Stock Banks ‘ ° ‘ : ‘ i , ‘ 6,354,494 
£29,168,506 
Nots.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ; : ‘ : ‘ 207 
Diminished in number by aes , : ‘ , ‘ ‘ area 
Lapsed Issues . ‘ ° ° ; ‘ ‘ , - 176 180 
27 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ ° ‘ ° , . ‘ ‘ ‘ 72 
Lapsed Issues . ‘ ‘ ‘ ‘ ‘ ‘ ‘ ; ‘ ‘ ‘ ‘ 48 
34 
The number of Banks authorized to issue their own notes in Scotland 7 the Act — 
of 1845 was. 19 
Diminished in number by amalgamation ‘ ‘ ‘ , ‘ ‘ ae 
Lapsed Issues, as stated above... ° ‘ ° ° ‘ ; ‘ —_— 9 
10 











044 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAy 3, 1902. 



































Fixed Issues.| April 12. April 19. April 26. May 3. 
£ £ £ L 
27 Private Banks. ° -| 1,014,667 305,459 301,663 302,446 307,691 
24 Joint-Stock Banks . -| 1,347,995 688,662 677,055 679,526 696,191 
SI Totals . -| 2,362,662 994,121 | 978,718 981,972 | 1,003,882 














Average Weekly Circulation of these banks for the month anaes as above :— 


Private Banks . ; . ‘ ° ° - £304,315 
Joint Stock Banks . . ; ; . ° , ° ° ° ° 685,358 
Together . ° £989,673 


On comparing these amounts with the Reta fer ae: previous antl they 
show :— 





Jncrease in the notes of Private Banks. ° ; ° ° ° ; £13,930 

Jncrease in the notes of Joint Stock Banks ° ; ° : ° ° 24,152 

Total Jecrease onthe month . . . : > £38,082 
And, as compared with the corresponding sated of last renee _ 

Decrease i in the notes of Private Banks . . . é . £31,678 

Decrease in the notes of Joint Stock Banks ° ° ° ° ‘ . 169,061 





Total Decrease as compared with the corresponding period of last year . £200,739 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 





The Private Banks are de/ow their fixed issues . ° . . . , £710,352 
The Joint Stock Banks are de/ow their fixed issues . . . . ° 662,637 
Total de/ow their fixed issues ° ° ° ° ° ° ° ° - £1,372,989 





Summary of Frisb and Scotch Returns 


To APRIL 12, 1902. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks . ‘ ‘ ‘ : ‘ - £6,648,497 
Average Circulation of the Scotch Banks . ° . . ; ° . 7.432,362 
Together . 6 . R ; . £14,080 80,059 


On comparing these amounts s with the Retens he the previous month, they 
show— 





Increase in the Circulation of Irish Banks ° ° . ° ‘ ° £209,441 

Jncrease in the Circulation of Scotch Banks ° ° ° . . ‘ 176,111 

Total /ucrease onthe month . ° R . . £385,552 
And as compared with the corresponding eeu of last nila 

Decrease in the Circulation of Irish Banks ° . > ° £301,560 

Decrease in the Circulation of Scotch Banks .. ° . " ‘ . 62,068 





Total Decrease as compared with the corresponding period of last year. £363,628 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . . ° ; ‘ ‘ 7p ‘ £56,354,494 
Scotland, 10 Joint Stock Banks. ° ‘ ‘ ° ‘ ‘ ‘ 2,676,350 
.  . Sa a i) a, ae a ae £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . ° ° ° © ° £294,003 
Scotch Banks are adove their fixed issues ‘ ° . e . ° 4,750,012 
Total adove fixed issues . . ° . ‘ , . ‘ , ‘ £5,050,015 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ‘ ° ° ° ‘ ° £3,201,676 
Gold and Silver held by the Scotch Banks. ° ° ° ° ° 5,826,708 


Together ° ° ° ° ° ° ° ° ° ° . ° £ 9,028,384 


Being a decrease of £34,511 on the part of the Irish Banks, and an increase of £11,405 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





% 


Circulation of the United kingdom 


To May 3, 1902. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 






































April. May. | Increase. Decrease. 
Bank of England (month ending 4 £ - 4 
May 7) ° ° ° 29,200,155 29,263,777 | 63,622 _ 
Private Banks . ° ° ° 290,335 304,31 ; 13,930 — 
Joint-Stock Banks . ° ‘ 661,206 685,35 24,152 _- 
| | 
Total in England . ‘ «| 30,151,746 | 30,253,450 101,704 | — 
Scotland . ° ° ° «| 7,256,251 7,432,302 176,111 _ 
Ireland . ° ° . «| 6,439,056 6,648,497 209,441 _ 
United Kingdom . -| 43,847,053 | 44,334,309 | 487,256 | Net increase. 




















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £191,330, a decrease in Private Banks of £31,678, 
and a decrease in Joint Stock Banks of £169,061; in Scotland a decrease of £62,068, 
and in Ireland a decrease of £301,560, thus showing that the month ending May 3, 
as compared with the corresponding period last year, presents a decrease of £392,069 in 
England, and a decrease of £755,697 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 7 give an average 
amount of Bullion, in both departments, of £35,935,863. On a comparison of this with 
the return for the previous month, there appears to be a decrease of £109,432, and as 
compared with the corresponding period of last year, an increase of £452,374. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 12 was £9,028,384, being a decrease of £23,106 as compared 
with the Return of the previous month, and a decrease of £292,279 as compared with 
the corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, APRIL 12, 1902. 
IRISH BANKS. 












































= i Average Circulation during Four Weeks A Average 4 
Dicthietesll ending as above. and Silver 
Name or Bank. iaailen: on 
° & — Under £5. Totals. Weeks s ending 
&£ & £ & & 

1 Bank of Ireland 3:738,428 || 1,665,175 | 921,175 | 2,586,350 623,345 

2 Provincial Bank of Ireland 927,667 427,738 | 318,734 | 746,472 | 342,504 

3 Belfast Bank . 281,611 || 360,233 | 255,826 | 616,059 | 450,388 

4 Northern Bank 243,440 281,950 | 221,981 | 503,931 355:277 

§ Ulster Bank . 311,079 || 554,790 | 399.572 | 954,362 | 750,735 

6 The National Bank $52,269 wie: 292 427,031 1,241,323 679,367 

TOTALs (Irish Banks) . 6,354,494 | 4,104, 178 | 2, 544,319 6,648,497 3,201,676 

SCOTCH BANKS. 

1 Bank of Scotland | 343,418 | 321,341 793,862 | 1,115,203 894,625 
2 Royal Bank of Scotland . |, - 216,451 288,056 704,375 992,431 903,538 || 

3 British Linen Company . || 438,024 233,640 646,008 879,648 563,024 

4 Comcl. Bank of Scotland | 374,880 255,768 717,757 973,525 746,746 

5 National Bk. of Scotland | 297,024 || 230,291 | 608,582 | 838,873 | 663,364 
6 Union Bank of Scotland. | 454,346 278,530 703,447 981,977 751,917 || 

7 Aberdeen Town & Cy. Bk. | 70,133 138,368 168,534 | - 306,902 | 272,325 

8 N.of Scotland BankingCo. 154,319 199,981 234,633 | 434,614 314,467 

9 Clydesdale Banking Co. . 274,321 224,243 562,523 786,766 | 636,399 

10 Caledonian Banking Co. . 53,434 45,028 775395 122,423 80, 303 

Torats (Scotch Banks) 2,676,350 || 2,215,246 | 5,217,116 7,437,362 | 5,826, 708 
































Bills on $ndia. 


















































Councit BILts. TELEGRAPHIC TRANSFERS. 
1902. 
Average. Minimum. Average. Minimum. 
; ame@iaée sd s. d, 
Aprilaj3d . . . J 1 1 1 3H 1 3°968 1 334 
= — ela ia ol 
| 
Aprilgoth . . . | 4 3937 | 1 3H I 3°969 I 334 
May7th . . . J 1 39 1 38 1 3H 1 3H 
May 14th ° ° q I 39 I 3# _ _ 
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BANKS. 
Last Dividend 
No. of Shares : Quota- 

Issued. | ficial ‘List. — Paid. | ‘tions, 
80,000 2/6 African Banking Corp., Lim., Shares, a 1 to oiapee * 5 st 

200,000 Kr. 14 Anglo-Austrian (Paper 'Currency) = .. | Kr. 240 | 2 
29,970 6 Anglo-Californian, Limited & os on, *% 13 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 ‘to 80,000 | 5 10; 
60,000 6/6 Anglo-Foreign Banking, Limited.. - . 

120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000 =... on we | 6} 14 
40,000 40/ Bank of Australasia ae ms a “ ‘un 40 81 
20,000 30/ Bank of British North America... we | $0 68 
11,655 _ Bank of British West Africa, Limited, Nos. 1 tom 1655 as 4 6 
30,000 22/6 Bank of Egypt, Limited Nos. ae | 124 24 . 
Bo,000 |*14% er an.| Bank of Liverpool, Limited «. | 432.108.) 35% 
12,555 Bank of Mauritius, Limited (London Re vister) “ ae at 94 
100,000 a Bank of New South Wales (on London Reg., 25,000 Shares) | 20 43 

42,000,000 4% Bank of New Zealand 4% Guar. Stk. = ” in. om ped 
N. Z. Government) 100 100} 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 - - | 6 6 

150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 5 4h 

153,125 |5/& 1/ bonus) The Birmingham District and Counties Banking Co., ane 44 114 
50,000 6/ British Bank of South America, Limited 10 104 

160,000 7/2 Canadian Bank of Commerce Shares | $50 16 

121,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 121 ,000 10 384 
40,000 20/ “Chartered of India, Australia and China oe 20 4° 

100,000 3/7% Colonial aa net ne pa 6 5 
13,505 10/ Delhi and London, Limited os és ies in on 25 _ 
42,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 aaa 10 114 
80,000 40/ 7 Hong-Kong & Shanghai Bk. Corp. (Lom. Reg., 44,000 Shs.) | $125 63 
99,800 4/ Imperial Bank of Persia, Nos. 201—100,000 .. one nish 64 44 

500,000 10/ Imperial Ottoman .. we ; nae 10 12§ 
20,000 15/ International Bank of London, Limited ee ‘a we 15 11 
12,6204} 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. “ mn 25 18xd 

332,000 16/ Lloyds, Limited, Nos. 1 to 332,000 ‘ oa a 8 33 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 an a 10 174xd 
100,000 44/ London and County, Limited, Nos. x to 100,000... me 20 103 
40,000 10/ London and Hanseatic, Limited 7h pes sos 10 11} 
160,000 9/ London and Provincial, Limited, Nos. 1 I to 160, 000 ... sn 5 214 
60,000 36/ London and River Plate, Limited, Nos. 1 to 60, 000 ... sa 15 49 
28,000 6/ London and San Francisco, Limited, Nos. 1 to '28,000 ia Io II 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 a 20 74 
140,000 30/ London and Westminster, Limited 20 644 
80,000 6/ London Bank of Mexico and S. America, Ld., Nos. I to 80,000 5 64 

240,000 23/9 London City and Midland Bank, Limited, Nos. 1 to on 000 12} 514 
120,000 18/ London Joint Stock, Limited _.. 15 364 
54,602 |15% peran.| Manchester and County Bank, Limit ~~ —_ a | ae 564 
125,000 *20/ Manchester and Liverpool District Banking Co., Limited . £10 48h 
75,000 2/ Merchant, Limited 4 3t 

100,000 7/6 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 5 14 
150,000 10/ National, Limited... at. Sag 10 224 

150,000 11/ National Bank of Egypt, Shares, Nos. 1 1 to 150, 000 ... pes 10 133 

200,000 $6 National Bank of Mexico ... $100 27 
100,000 2/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 23 3? 
50,000 s/ National Bank of the South African Republic B eee heme 

Nos, 1-50,000... * 10 134 
50,000 5/ Do. do. Nos. 50,201 ‘to 100, 200 ... ‘oi et 10 13 
40,000 21/ National Provincial Bank of England, L/ ‘imited non am 10} 504 

215,000 24/ Do. do. do. do. as ove eo 12 59 
60,0c0 18/ North and South Wales Bank, L imited.. w. | S10 35 
15,000 _ Do, do, do., New Shares .. sia £6 204 
51,000 7/6 North "Eastern, Limited, Nos. 1 to 51,000... ia ae 6 17 
73175 42/ Parr’s Bank, Ld., Nos. 1 to 73,175 om _ is ai 20 87% 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000... -" 25 84 
60,000 20/ Union of Australia, Limited (on Lon. Reg., 47,496 “pane 25 39 

£750,000 4% Do. 4% Inscribed henna esapene 1905 = 100 100 

110,000 18/6 Union of London, Limited see 153 39 











* Including bonus. 
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INSURANCE. 
Last Prices 
Stock dena from qaaey ato 
o NAME. Paid, tation, rahe 
Share. Oficial Quotation. ee 
List. Highest. | Lowest. 
20 4/ « | Alliance Assurance _... £2 4/ of 10} 9 
100 10/ Alliance Marine and General "Assurance, ‘Limited 25 46 46% 45 
50 19/ Atlas Assurance, Limited, Nos. 1 to 24,000 we 6 26 28 25% 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 19 18 
to 1/ British Law Fire, Limited, Nos. : to 100,000 oe I 1} 2 I 
25 37/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 17 17% 17% 
5° 20/ Commercial Union, Limited, Nos. 1 to 50,000... 5 45xd 46 44 
Stock 4% Do. 4 % “‘ West of England " Term. Deb. Stk. .. 100 105 105 tost 
Stock 4h Do. Commercial Union Palatine 4% 1 Deb.Stk.Red. 100 105 105$ 104 
100 47 County Fire, within Nos. 1 to 4,000. =n 80 2024 - —_ 
5 3@. | Eagle, Nos. 1 to 3359735 10/ 4 t t 
10 3/ Employers’ Liability Assurance Corporation, Lim. . 
Nos. 1 to 75,000 2 4 at atk 
100 24/ Equity and Law Life, Nos. I to 10,000 6 224 23 22 
100 7/6 General Life, Nos. 1 to 10,000 5 134 wr ap? 
5 44d. | Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 15/ 13 1 1} 
10 2/6 Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 9f 9% gt 
20 12/6 imperial, Limited, Nos. 1 to 60,000 . ie a 5 304 308 26% 
20 3/ fenpartas Life, Nos. 1 to 37,500 4 7 7 6t3 
15 6/ emnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 12t 10 
5 9f@. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000... 10/ _- - 
100 12/6 | Law Fire, Nos. 1 to 50, Pigg 2t isexd rm 16 
10 1/4¢ | Law Guarantee & Trust Soc., Ld., Nos. 1 to 100, 000 : i 2 1 
20 8/ Law Life, Nos. 1 to 50,000 %2 227% a1 
10 3/ Law Union & Crown Fire and Life, Nos. 1 to 150,000 12/ 6 6 5 
Stock 4% Do. do. 4 % Debenture Stock 100 105 105, 104 
5° 14/6 Legal and General Life, Nos. 1 to 20,000 ove 8 16 - - 
Stock | 22/ Liverpool and London and Globe Cons. Stock ... 2 |44xd&b 45 43 
— 10/ Do. do. (Globe £1 ca -. a 29 294 28 
25 25/ London, Nos. 1 to 35,862 ats 12} 52 53 51 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155 ons 24 184xd 17 17 
10 3/6 | London and Lancashire Life, Nos. 1 to 10,000. 2 8} 8} 8 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 I 14 4 115 
5 8/ London Guarantee and Accident, Limited, ‘Ordny. 2 13 12} rah 
25 10/ Marine, Limited .. : a = at 40 40% 354 
10 2/ Maritime, Limited, Nos. 1 to ‘50,000 ove 2 5 _ -_ 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 os 2} 3% 3% 2} 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 63 | 35$xd & b 37 35% 
100 20/ Northern, Nos. 1 to 30,000 10 73 72 714 
10° 40/ NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 12 105% 106 104 
5 12/6 | Ocean Acdt. & Guar. a Ld., Nos.60,001 to 72,000 5 20 22 19 
© 2/6 Do. Nos. 1 to 60,000 
and 72,001 to 122 oe si 1 33 33 3h 
25 7/6 Ocean Marine, Limited, Nos. 1 1 to 40, 000 .., ns 2} 10 10 Ore 
10 1/3 Pelican, Nos. 1 to 100,000 ee a ii an 1 3xd & b _ — 
5° 23/ Phenix... oe oss ion as ves i 5 32 365 312 
10 s/ weg A “pega Nos. 1 to 100,000 es - 2 8 8} 7 
fa 2/6 Rock Life ‘ me oe aa ate 10/ 4 42 3th 
Stock 8% | Royal Radenge 100 312} 315 306 
20 18/ Royal Insurance, Nos. 1- 99, sts & i 100, oor- 125, 719 3 50 49t 474 
10 4/ Sun, Nos. 1 to 240,000 ... sine nb fans ins 10/ 10} - 1075 
10 3/9 Sun Life, Nos. 1 to 48,000 me -_ a me 7 15 14 1318 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 9 ot Ors 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. ose _ 4 14 14% 13t 
20 4/ Union Marine, Limited, ae. 1 to 4, v640 eve - 2¢ 94 9 9 
100 12/ Universal Life... ove ose 12 27 27 27 
5 2/ World Marine heen — 1 to oni ooo _ 2 13 _ _ 


























* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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COMMERCIAL UNION ASSURANCE COMPANY. 


SOMPANIES doing a world-wide fire insurance business 
m% must be thought fortunate if they got through the 
year 1901 without loss upon that section of their 
trading. It is, of course, asking too much to expect, 
even in the best regulated offices, that premiums in 
this department will invariably exceed losses and expenses. There 
must be fat years and lean years, and this is, of course, the reason 
why it is so necessary that a fire insurance institution should possess 
strong reserves. 

It has not been necessary for the Commercial Union to encroach 
upon its reserves in order to meet its fire losses of 1901. On the 
contrary, a profit, if for this company a comparatively small one, has 
been earned. The fire premiums, after deduction of reinsurances, 
amounted to 41,664,407, showing an increase of £252,377 as 
compared with the year 1900. This large augmentation of income 
was no doubt attributable to the purchase of the Palatine Company’s 
business, the full effect of which was not felt until last year. In 
1899 the combined fire premium income of the separate Commercial 
Union and Palatine Companies amounted to 41,873,732, and the 
dropping of over £200,000 of income indicates a considerable sifting 
and pruning of business. The Palatine failed to work at a profit, but 
we have always believed that in the strong and capable hands of the 
Commercial Union a large proportion of its business would be made 
to pay. The indications of the first year’s working since the complete 
fusion, even although a generally bad fire year has had to be 
encountered, confirm us in this view. The outgo in the fire depart- 
ment amounted to 41,550,428, of which losses represented £990,359, 
and commission and expenses £560,069. Adding to this one-third 
of the increased premium income as being probably a fair provision 
for the additional liability under contracts unexpired at the close of 
the year, or £84,126, we estimate the trading surplus in the 
Commercial Union’s fire department for 1901 to have been £29,823. 
It is not the custom in the Commercial Union Company to specifically 
set aside a certain proportion of the premiums to provide for 
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unexpired liabilities, so that we do not exactly know by what method 
the amount which is regarded by the officials as trading profit is 
arrived at; but there appears every justification for the transfer 
of £30,000 to profit and loss which has been made, particularly as 
the earnings from interest on the fire fund amounted to no less a sum 
than £40,164. 

In order to test how the Palatine business is working, we have 
compared the fire income and outgo of the two companies for 1899, 
and, dealing with the figures in the same way as we have treated those 
of 1901, we find that last year’s results show a very material trading 
improvement thereupon. Meanwhile, a transition period is being 
passed through, and the directors have thought it well to appropriate 
£104,444 towards purchase of the Palatine Company’s business. 
After these operations in the accounts have been carried out, the fire 
fund is increased from £1,358,099 to £1,377,798. Naturally, looking 
to the absorption of the huge business referred to, this does not show 
such a large fire reserve in proportion to premium income as was the 
case last year. But the fire fund is equivalent in amount to nearly 
83 per cent. of the year’s premiums, which discloses a strong and 
substantial position, especially in view of the heroic book-keeping by 
which the Palatine purchase has been written off. It may be pointed 
out that the company has a general reserve of £200,000 which has 
not been drawn upon for this purpose. All things considered, the 
Commercial Union may be said to be digesting its enormous accession 
of business with ease and comfort. 

The life department, as usual, has a satisfactory tale to tell. In 
referring to this section of the business we must express a sincere 
regret that Mr. T. E. Young, the distinguished actuary who was so 
long its presiding genius, has felt it necessary to retire from active 
participation in the management. At the same time we would be 
sorry to begrudge him a leisure to which his services to the company 
have amply entitled him, and which his manifold gifts and interests 
will enable him to thoroughly enjoy and utilize. It is a satisfactory 
feature that the life department will continue to have the benefit of 
his sagacious and experienced advice. The new life business for 
1901 amounted to £642,141, showing a considerable increase upon 
that of 1900, which again was in excess of the preceding year. The 
premium income rose from £218,676 to £229,609, expenses and 
commission absorbing the modest proportion of about 13% per cent. 
of the latter amount. The claims by death amounted to £145,616, 
as compared with £148,082 in 1900, and are said to have been 
“within the amount expected.” The life funds at the close of the 
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year, taking life investment reserve fund of £21,068 into account, 
aggregated £2,466,388, the amount by which they were augmented 
during the year having been £134,395. A clear 4 per cent., and, 
indeed, a little over, seems to have been earned as interest on the 
life funds after deduction of income-tax, a highly satisfactory result 
in view particularly of the fact that the actuarial valuation assumes 
the accumulation of the funds at only 3 per cent. 

The accident department seems to have been actively pushed 
during the year, although much of the increase of business is doubtless 
due to the Palatine connection. Premiums, less reinsurances, were 
received for £81,849 ; and the losses, expenses of management and 
commission amounted to £71,977. The accident fund was increased 
from £11,792 to £22,188. 

The Commercial Union Company has always made good profits 
out of its marine department. No company engaged in this sphere 
of insurance can show better results; in fact, it would be difficult to 
find one that for a long series of years has been so invariably 
successful. Even when most of its competitors were barely able to 
pay their way out of trading, and that was the case with a good many 
of them not so long ago, the Commercial Union was earning a large 
proportion of its dividends directly from this business. The larger 
share of the company’s underwriting is, we understand, on very select 
risks, and in marine, as in fire insurance, it is the “ non-hazardous ” 
policies, carrying low-rated premiums, that are invariably found to be 
most profitable. In 1900 the company made a profit of more than a 
third of its marine premiums. That was, of course, exceptionally 
large; it was too good to give hope of continuance. But the 1901 
accounts show a profit of more than 20 per cent. Thus the marine 
premiums amounted to £231,707, or to more by 42,468 than was 
received in the previous year, while the losses represented £134,435 
and the expenses £44,664. This gives an excess of trading income 
over outgo of £52,608. The premium incomes for 1900 and I901 were 
so close in amounts that the unexpired liability at the close of the year 
is not likely to have varied much from that at the beginning. The 
directors seem, therefore, justified in transferring £50,000 to profit 
and loss as a contribution to profits from the marine department. 
The marine fund earned £11,289 from interest, and, after depletion 
by the £50,000 referred to, is stronger by £13,897 than it was at 
the close of the previous year, standing at the very ample figure 
of £389,992. 

A dividend is again declared at the rate of 35s. per share for 
the year 1901, inclusive of 15s. interim dividend paid last November. 
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A similar interim dividend has been provided in respect of next 
November’s distribution. Thereafter £55,710 will be carried forward 
in profit and loss towards the current year’s accounts. 

To maintain the dividend at this rate a sum of £87,500 is annually 
required. Looking to the large profits accruing from the marine 
department, and to the earnings from interest, a very moderate 
contribution from the fire and life departments is necessary for this 
purpose. The probability, therefore, is that under the very 
experienced sway of Mr. E. Roger Owen, who now acts as general 
manager for the fire, life and accident departments, the dividend will 
be maintained and the fire reserves gradually increased to the point 
at which they stood before the absorption of the Palatine business. 
When that stage has been reached, the fire department should on the 
average yield a very large revenue to the shareholders, for 5 per 
cent. on its present turnover is in itself sufficient to provide the 
present rate of dividend with no assistance from interest, or from the 
marine, life and other departments. A great deal, of course, depends 
on management, but great things are justifiably expected from the 
new general manager. 


LL 
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Scottish UNION AND NaTiIoNnaL INnsurRANCcCE Company.—In the life 
department 897 new policies were issued, assuring £417,150 at premiums 
of £16,816. The sum of £18,000 was reassured. The new business for 
1900 was 878 policies for £390,625. The net life premium income was 
£311,170, as compared with £311,771 a year before, and the total 
expenses, including commission, were £42,269, or 13°6 per cent. of the 
premiums, which was almost exactly the same rate of expense as during 
1900. The life and annuity funds were increased by £53,843 to £ 4,056,836. 
The experience in the fire department was unfavourable. The net premiums 
were £582,644, against #573,272 a year before, and the claims paid and 
outstanding were £393,038, or 67°4 per cent. of the premiums, as compared 
with £386,749, or 67°5 per cent. The total expenses and commission 
amounted to £197,282, against £191,654. The result was a trading loss 
of £7,676, which was carried to profit and loss account. A year before the 
trading loss was £5,131. The profit and loss account showed a credit 
balance of £30,247, after allowing for the loss of £7,676 and the receipt of 
£34,342 from interest on the shareholders’ capital and reserves. The sum 
of £35,000 has been taken from the general reserve (which, with the fire 
reserve, has been largely added to out of undivided profits during the past 
twelve years) and used to increase the balance at profit and loss account 
to £65,247. A dividend has been declared at the rate of 124 per cent., tax 
free, carrying forward £27,747. The dividend and bonus for last year 
amounted to 174 per cent. The general and fire reserves on December 31 
last were £480,000. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


to a successful history of 140 years, founded on the 
mutual system under which all distributed profits go 
to its policyholders, paying no commission, managed 
with the greatest economy, absolutely certain of 
making money for its members; in short, one of the very best 
institutions of the kind in the world. And yet the amount of 
patronage which it received from the insurance community last 
year is represented by 257 new policies for £269,448. 

It is not of great consequence to the Equitable Society that it 
should transact a larger new business, for policies for three hundred 
thousand pounds or so are about sufficient to replace the “ wastage ” ; 
and if the existing volume of business is maintained it will be found 
no doubt sufficient to give fair play to the laws of average. But 
it seems to us that the British public might with advantage to itself 
give a larger proportion of its new life assurances to a society so 
well calculated to give large returns for the premiums entrusted to 
it. The fact that companies that do not employ agents obtain but 
a comparatively small number of proposals from the public is an 
argument, of course, in favour of the more usual custom of paying 
commission to a middleman. But it also shows that very few people 
will take the trouble or possess the initiative to choose a life office 
for themselves. 

A policy in the Equitable Life Office, measured by the results 
which the society has shown in the past, is, indeed, not only an 
excellent means of assuring a large benefit in the event of early 
death, but in the case of long life it proves itself a sound investment. 
One illustration may be given. In the case of a policy effected 
at age twenty-five by a single payment, the amount paid by the 
company, should death occur in the first year of assurance, would 
represent an addition of nearly 80 per cent. on the premium paid. 
And if death should not occur till the extremity of human life, say 
until age ninety-five, the policy, with bonus additions, would represent 
a larger return than could be obtained if the money originally paid 
had accumulated in the British funds. The results in the case of 
policies effected by annual premiums would be even more striking. 
How well the society is doing for its policyholders is attested by 
the directors’ report for 1901. The claims paid in that year arose on 
policies, the original face value of which was £123,612; but the 
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total additions by bonuses thereon amounted to £146,001. On the 
average, therefore, every £1,000 of these assurances had’ been increased 
by bonus additions to £2,181. The total number of claims was one 
hundred. In one case the sum assured and declared bonuses 
exceeded four times the original sum assured ; in nineteen cases the 
sum assured and declared bonuses exceeded three times the original 
sum assured; in fifty cases the sum assured and declared bonuses 
exceeded twice the original sum assured; and in sixty-seven cases, 
or more than two-thirds of the entire number, the sum assured and 
declared bonuses amounted to or exceeded one-and-a-half times the 
original amount assured. 

These shrewd, hard-headed individuals, therefore, who thought 
for themselves—who had the courage to go to the head office in 
the Poultry themselves, to fill up the proposal for assurance them- 
selves, and to pay the premiums direct to the office themselves— 
these members of the old Equitable Society are doing a very good 
stroke of business, if not for themselves at least for their dependants, 
which is what is wanted in life assurance. 

The proof of the pudding is in the eating, and the person who 
sits down to Equitable pudding usually finishes the dish. A very 
small proportion of Equitable policies are surrendered, and those 
that are usually give a satisfactory yield to the selling policyholder. 
Thus, in 1901, the surrendered policies were purchased for £14,989, 
inclusive of previously-surrendered bonuses, as compared with 
415,231 originally paid in premiums. Considering that, in respect 
of these policies, the society had been on the risk of paying the 
full amount assured during the whole time the policies had been 
in force, the fact that 98 per cent. of the premiums was returned 
as surrender value is another illustration of the not often equalled 
benefits given to policyholders by this institution. 

We should, therefore, be glad to see a larger business done in 
the Equitable, not for the sake of the office, but in the interests of 
the community. The profits declared after the last valuation at 
December 31, 1899, are likely to be well maintained, and very 
possibly exceeded, at the next investigation due three years hence. 
For the reserves were greatly strengthened on the last occasion by 
the rate of interest assumed for accumulations having been reduced 
to 2% per cent. The funds, which increased during last year from 
$4,665,701 to £4,733,228, on the other hand produced an interest 
yield of about £3. 6s. per cent., after deduction of income-tax, and 
the profit from interest alone was equivalent to something like 20 per 
cent. of the premiums paid. The facts that all the expenses of 
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administration absorbed less than 7 per cent. of the premiums, a 
lower proportion than any commission-paying office can show, and 
that the members of the society are a select class in which there 
is likely to be a considerable profit from longevity, point also to 
the strong probability of the splendid bonus history of this grand 
institution repeating itself in 1905. 


in 
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THE SCOTTISH PROVIDENT INSTITUTION. 


HE great feature of the recent sixty-fourth annual general 
meeting of the Scottish Provident’s contributors was 
the report of the results of the eighth septennial investi- 
gation, with its attendant division of profits. Seven 
years is a long time to wait for a declaration of 

what is to be added to a policy; the usual period is five years; but 

the Scottish Provident is conservative, and does not shift lightly from 
its moorings. It has never made a speciality of bonuses, which are 
dependent on the actuarial results of each investigation and on the 
profits then struck. Such bonuses must, therefore, be uncertain in 
amount, and occasionally, owing to depreciation in stocks, be non- 
existent. They are the speculative item in insurance, so far as the 
insured individual is concerned, because, if the profits do not justify 
the payment of bonuses, none is paid. Often, too alluring prospects 
are held out of what they are likely to be in the future, judging from 
what they have been in the past. These hopes are now and then 
rudely blasted, and the insured is disappointed accordingly. No 
wonder some offices dislike bonuses on principle, because they prefer 

a fixed bargain to one which they cannot control, and which depends 

on a number of curious factors for its successful completion. 

The Scottish Provident has steadily adhered to its principle, that 
no bonus should be given to any policy which had become a loss to 
the common fund. The right to participate in any declared surplus 
is only vested in such policies as survive the period at which their 
premiums, with compound interest at 4 per cent., will amount to the 
original assurance. It says much for the institution’s belief in its 
own principle that it has not departed from it, though sorely tempted 
to do so by formidable rivals, which have made a speciality of this 
very bonus, and with marked success. On the other hand, the 
Provident says, we give the lowest rates consistent with prudence ; 
if and when you pay up your policy, your right to a share in the 
profits will forthwith commence; but it would be unfair to let any 
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policy vest on which there was an ultimate loss. At times it has 
appeared as if the Scottish Provident would have to toe the line of 
bonus-giving concerns all throughout the currency of its policies, but 
it has not yielded to the cry, and recent events seem to confirm the 
correctness of the course it has pursued. Some companies which 
have either paid no bonuses, or have paid greatly reduced ones, 
cannot be too enamoured of the system, although it was by no fault 
of their own, but because the times were out of joint that they could 
not perform what was expected of them. Judged by the laws of 
prudence and equity, the Scottish Provident’s system has much to 
say for itself. At any rate it is sound, honest, and wholesome life 
assurance, and it is plain and unadulterated—a man knows what he 
is getting. 

The past year’s operations of the Scottish Provident naturally 
call first for comment. They indicate, happily, an increase over 
those for 1900, notwithstanding the circumstance, alluded to by the 
chairman of the meeting, that no special inducements are held out 
during the bonus year to persons then insuring. This shows the 
attitude of the Scottish Provident towards bonuses—the insured must 
earn them, for these will not be offered to him as a bribe to insure. 
The institution has also declined to buy business at exorbitant rates, 
and thus to lower the whole tone of life assurance and lead to a 
corrupt kind of competition, which has in the past proved the ruin of 
more than one company. It shows how strong an office is when it 
can set its face against such unwholesome practices, because even a 
small extra commission would influence a considerable amount of 
business in its favour. Those insurance offices, however, which act 
on principle will not go out of their fixed rules in such matters, 
which have been carefully weighed beforehand, and are uniformly 
enforced over all the body of their agents. 

The new business shows an increase in the number of proposals 
made and insurances effected, also in the respective amounts of 
these. The proposals were 1,983 in number and 41,351,440 in 
amount; they were thus 16 more than in 1900 and £104,566 
greater. The new assurances numbered 1,732, amounting to 
41,149,013; they showed an increase of 21 policies and of £108,443 
in amount. As evidencing that the rate of increase is greater in 
amount than in the number of policies issued, two features stand 
out—the larger sum received from single payments, and the increased 
amount given off to other offices for reassurance. The latter amount 
was £92,000, against £43,000 in 1900, or more than double. The new 
premiums were £64,773, against £48,608 in 1900; and £19,819, the 
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single payments, against 411,291 in the previous year. It is 
apparent that some policies for large amounts have been in question 
to necessitate the increased reassurance. As regards the premium 
revenue, the premiums of all kinds received, including the price of 
annuities, but deducting what was paid on sums reassured, was 
£706,489, against £700,271 in 1900. The total receipts for the year 
amounted to 41,157,124. The sum of £68,542 was received as the 
purchase price of annuities. 

The claims by death have been fewer in number but larger in 
amount than in 1900. The deaths of 537 members, assured under 
746 policies for £588,047, may be compared with 572 members, 756 
policies and £560,398 in 1900, these sums including bonus additions. 
In spite of these larger claims, it is satisfactory to know that they 
arose in connection with so many policies on the lives of the older 
members, and that more than 65 per cent. had participated in 
the surplus and the bonus additions thereto, which averaged 
considerably over 50 per cent. of the original assurances. The 
endowment claims were about 41,500 more than in 19C0, being 
as £26,500 to £25,000. The realised funds amounted at the close 
of the yearto 412,150,339, or, deducting claims admitted, but 
not then paid, and other outstanding items, to 412,024,211. The 
increase on the funds during the year was £325,702. 

The expenses seem to be as low as ever, spite of the competition 
all round, which calls for more strenuous efforts both to keep and to 
extend business. The ratio for 1901 has been 10°8 per cent. of the 
premium income, or 6 per cent. of the total income. The rate of 
interest carried compares favourably with that of the previous year, 
averaging as it does close on £3. 17s. 6d. per cent. During the past 
septennium the average rate realised has been £3. 19s., its highest 
point having been £4. 4s. per cent. in 1895. The ratio of expenses 
to premium income during the same period has scarcely exceeded 
10? per cent. 

In reporting on the results of the seven years’ investigation, the 
first note is as to the steady progress of the institution, no exceptional 
increase having characterised any one year or years. The aggregate 
of new business done has amounted to 48,780,000, and the Scottish 
Provident has no agencies outside the United Kingdom, nor has it 
absorbed any other business. It, however, advertises itself well, so 
that it does not require to take extraordinary steps to make itself 
known—its reputation is made ; but it is a true saying, that it is easier 
to make a reputation than to keep it. It is a matter of constant 
exertion by the diffusion of relevant publications, personal contact with 
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persons and seizing, them at the psychic moment, to keep up the 
volume of business—not perhaps at flood tide, but in a fairly full and 
constant flow. An office must depend greatly on its agents, and 
these on the stimulus and encouragement they receive from their 
head office. 


The main result of the septennial investigation is to establish that 
the total amount of the surplus is 41,581,340. This surplus, 
according to article 27 of the laws, is under deduction of such 
proportion as the directors shall consider necessary and proper in the 
circumstances, to be retained as a guarantee, and to be made available 
to the members entitled thereto. Accordingly, the sum of £354,970 
has been retained as a guarantee, for the institution is a mutual 
society, and the guarantee can stand against the capital of a pro- 
prietary concern. The amount left to be apportioned among the 
policies in title to it was 41,152,070, the number of them either 
immediately or prospectively entitled to participate being 17,102. 
The method of allotment is, so far as members sharing for the first 
time, in proportion to the absolute value of their policies; and to 
those who have previously participated, in proportion to the increase 
in the value of their policies (including the previous additions) since 
the date of the last investigation. This seems a fair arrangement and 
one based on equity. The usual system is to allocate an equal 
percentage on each sum assured without reference to the age of the 
members or the duration of their policies. The Scottish Provident, 
however, looks at all the circumstances which affect the values of 
the policies, such as the member’s age, the scale of premium, and 
the number of years the policy has endured, so that it does not 
throw out baits of bonuses like other offices, at certain specified 
percentages. Each individual case is taken on its merits when the 
allocation of the surplus is in question. The aim has been to preserve 
equity in balancing the claims of the different classes of members. 

The accumulated funds—now amounting to £412,150,000—came 
in for a very narrow scrutiny, and they have successfully emerged 
from the ordeal, spite of the exceptional depression of all high-classed 
securities. A committee sat on the investments and securities, and 
revalued them in a most thorough fashion. Mortgages, both without 
and within the United Kingdom, have always formed a leading 
feature in the investments of the institution, being at present 
£5,300,000, or not far from half of the total placements. All these 
mortgages have, it is said, been considered in detail with revised 
rentals, and where thought desirable, fresh valuations have been 
called for. It would appear that the mortgages in Australia are now 
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4800,000 less in amount than in 1894, the rates on loans there having 
fallen too low to make them acceptable ; and it is officially stated that 
the proportion which the loans bear to the revised valuation of the 
properties averages about 54 per cent. As to the United States 
mortgages, these have increased by £700,000, and are said to be 
confined entirely to first-class lands and buildings in the best parts of 
New York and Chicago. The rate of interest is falling in America, 
but not to the same extent as in Australia. 

With regard to the marketable securities, it is satisfactory to 
learn that their value (taking the low prices which ruled at the end 
of the year) was considerably above the figure at which the securities 
are stated in the balance-sheet. Another interesting circumstance is 
that the sum of £70,000 set aside seven years ago against any 
possible loss or depreciation in the value of certain securities has not 
been required, but has gone to swell the surplus. 

The rate of valuation has been again reduced, and the rate of 
3 per cent. was assumed in all save the oldest class of policies, which 
will continue to be valued at the old rate of 34 per cent. These old 
policies will in the nature of things gradually fall in, and thus a 3 per 
cent. rate will in time prevail. This lowering of the valuation rate 
is due to the fall in interest. 


Not only has the new table of mortality compiled by the Institute 
and the Faculty of Actuaries been used in the valuation, but the 
Scottish Provident intends to base on it a revisal of premiums, 
so as to bring them in line with this new table, which, being founded 
on the actual experience of assured lives in about sixty offices, is 
naturally the best guide as to the future rate of mortality. The 
directors recently acquired power under their constitution to make any 
needed alterations in the premiums to be charged to future entrants, 
and they are to be congratulated on having had the courage to take 
this prudent and business-like step. 


> 
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Tue Sun Life Assurance Society has decided to extend the limits of 
its successful scheme of life assurance without medical examination. Hitherto, 
only policies for a few hundred pounds have been issued, but in future the 
managers are prepared to entertain proposals of £500 and upwards on lives 
up to the age of forty-five years at the ordinary rates of premium. The office 
protects itself by limiting the amount payable to one-third of the sum assured 
if death takes place in the first year and to two-thirds if in the second year. 
The full sum assured is payable from the beginning, if death results from 
accident. 
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SUN LIFE ASSURANCE SOCIETY. 


QUINQUENNIAL VALUATION. 


Vos: NTIMATELY associated for business purposes, whilst each 
2 company maintains its separate identity, are these 
shining lights of Threadneedle Street, the “Sun” and 
the “Sun Life.” Each of them is far from being a 
solar myth. Each successfully adorns a separate 
section of the insurance firmament. The first-named confines its 
operations to fire insurance, and was established in 1710, exactly a 
hundred years before its vigorous junior first saw and gave light. 
The direction of the two companies is to a large extent in the same 
hands, and both have consistently given every indication of enter- 
prising, alert, enlightened, and successful management. 

December 31, 1901, was the date on which a quinquennial period 
closed in the Sun Life. During the five years 1897-1901 inclusive, 
the business of the company made great strides. The assurances 
increased from 412,091,788 to 414,251,247, and the life premium 
income from £372,751 to £483,059, these sums being in all cases net 
amounts, that is, after deductions of figures relating to reassurances. 
In the last year of the quinquennium the new business was a record 
one for this institution. Frequently new assurances to the extent of 
one million sterling have been reported, but on no former occasion 
do we remember the new business amounting to a million and a 
quarter. In 1901, however, 5,213 policies were issued for 41,510,060. 
A considerable proportion of this new business is probably attributable 
to the new scheme of the society, under which the benefits of life 
assurance have been offered to a section of the community midway 
between the classes to whom life and industrial offices have respectively 
in former years appealed. The Sun Life has made a bold bid for 
proposals from employés in business establishments who receive com- 
paratively small salaries by monthly instalments, and who have found 
it difficult to meet the annual, half-yearly, or quarterly payments of 
premium usually required. To persons of this description the 
benefits offered by industrial offices to weekly contributors cannot 
have been adequate. What they required was small ordinary 
assurances, in respect of which they could pay their premiums by 
monthly instalments. Monthly premiums have been accepted by 
some offices, but usually under certain restrictions in regard to 
initial expenditure, which has apparently prevented this method of 
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assurance securing any substantial measure of support. The Sun 
Life’s system dispenses, if the proposer so wishes it, with medical 
examination and its attendant cost, subject to a deduction from the 
sum assured in the event of death from any other cause but accident 
happening during the first two years of assurance. In the case of 
policies by monthly premiums it accepts payments in shillings and 
multiples of shillings. The scheme deserves to meet with favour at 
the hands of those for whose benefit it is designed, and appears to 
have done so. We gather this from the fact that the average amount 
of policy issued in 1901 was under £300 in this institution, whereas 
it used to be for nearly twice that amount. 

For the quinquennial valuation the same actuarial basis was 
adopted as in 1897. The Institute of Actuaries’ H™ and H™- 
mortality tables were used for life assurances, and the Government 
Annuity (1883) Table was the standard assumed in the case of 
annuities. The rate of interest employed was 3 per cent. Only the 
net premiums were valued, the loading reserved being equal to 24°5 
per cent. of the net premiums. In the participating section of the 
business the loading was 27'9 per cent., and in the non-participating 
section it was 10°3 per cent. 

That this basis is a particularly strong one in the case of this 
office may be gathered from two facts—(a) That the company’s funds 
have actually yielded during the quinquennium more than 4 per cent. 
interest, or more than I per cent. in excess of the rate of interest 
assumed for valuation purposes ; and (4) that the present expenses of 
management, inclusive of commission, absorb 7 or 8 per cent. less of 
the premiums than the loading that is reserved. 

Not only does this give valid grounds for believing that the 
company will continue to earn good profits, but it explains how the 
surplus ascertained by the 1902 investigation is so satisfactory, seeing 
that savings at the considerable rates indicated have been accruing 
during the past five years, 

On the previous valuation occasion it was found necessary to 
adopt a lower rate of interest by % per cent. than had formerly 
been employed for the stock-taking calculations, so that a large pro- 
portion of the profits of the 1892-1896 period had to be employed in 
strengthening the reserves. No such burden has weighed upon the 
profits of 1897-1901. Asa result, the reversionary bonuses declared 
to participating policies amount to about 20 per cent. on the average 
in excess of those distributed in 1897. They are not allotted on the 
uniform bonus system, either in its simple or compound form, and 
therefore are not very easy to compare with bonuses granted by 
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offices that allocate their profits to policyholders on these principles. 
But they vary, according to age at entry and duration of policy, from 
about £1 per cent. per annum to much higher amounts. The older 
the age at entry, and the longer the duration of the policy, the higher 
is the bonus rate. We think the company’s policyholders will have 
no cause for complaint after perusing their bonus certificates. 

The shareholders receive as their portion of the surplus a bonus 
of £1. 7s. 6a. per share, in place of £1 which came to them five years 
ago. This, spread over the next quinquennium, will give 2s. 9d. per 
share at each half-yearly distribution, and adding the amount to the 
interest credited to the shares, the return to shareholders will be 13s. 
in each of the years from 1902 to 1906 inclusive. This represents 
£8. 13s. 4d. per cent. per annum on the amounts paid up or credited 
on each share. 

The total funds of the company on December 31, 1901, amounted, 
after deduction of outstanding liabilities, to 45,321,956. Of this, 
£413,630 represents the proprietors’ fund, 44,327,730 the life 
assurance fund, £384,548 the annuity fund, and £196,048 the 
accident and general fund. Not only the assurance and annuity 
funds, but the accident and general funds also have been valued. 
After valuing the liabilities under sinking fund assurances, annuities 
certain, etc., and allowing for the necessary reserves thereunder, more 
than one year’s premium income from personal accident and work- 
men’s compensation insurances and fidelity guarantees is carried 
forward. This is a large reserve for the classes of business named. 

The bulk of the investments are in high-class convertible 
securities, although a fair proportion of the funds is invested on 
mortgages of property within the United Kingdom. Looking to the 
fact that in these days of depreciation many offices have had to write 
down their securities, it must be very satisfactory for the shareholders 
and policyholders in the Sun Life to hear that “the managers have 
made a valuation of the society’s investments and have found their 
total market value is in excess of their book value.” 


ip 
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AMALGAMATION.—At extraordinary general meetings of the Commercial 
Plate Glass Insurance Company, Limited, of Sunderland, held on April 3 and 
April 21 last respectively, it was resolved:—({1) That the agreement for the 
sale of the business to the Provident Plate Glass Insurance Company, Limited, 
of Birmingham, be approved and confirmed; (2) that the company be 
wound-up voluntarily ; (3) that Mr. George Washington Bain be appointed 
liquidator. 
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Fnsurance Reports, etc.—Summarised. 


CALEDONIAN INSURANCE Company.—The report for 1901 shows that the 
net income from fire premiums was £417,313 as compared with £399,327 
for tg900. The net fire losses amounted to £283,704 against £258,835, and 
the ratio of losses to premiums was 68 per cent., as compared with 64°8 per 
cent.in 1900. This unfavourable experience is stated to be chiefly due to two 
conflagrations—one at Jacksonville, Florida, by which the company lost 
£22,000, and the other at Montreal, in which £7,000 was lost. The 
combined loss of £29,000 has been partly met by the transfer of £15,000 
from the guarantee fund, which has thus been reduced to £255,000. 
During the year the board reduced the volume of the American business, 
cancelling 651 agencies and withdrawing wholly from 13 States, and partially 
from six others. The cost of reinsuring unexpired risks in the United 
States was £33,021. The effect of this operation and the withdrawal of 
£15,000 from the guarantee fund has been to reduce the fire funds during 
the year from £445,703 to £405,596. In the life department 1,759 new 
life policies were issued for £714,469 at premiums of £23,354, including 
single payments of £1,578. ‘The net assurances retained were £664,969 at 
premiums of £21,730. The new business was the largest ever transacted 
in any one year, that for 1900 being 1,589 policies assuring 4591,569. The 
net premium income was £205,122, against £196,398 for 1900; and the 
total expenses and commission were £31,336, or 15°2 per cent. of the 
premiums, against 14°9 per cent. in 1900. The death claims of £95,550 
were £18,144 less than in the previous year. The total funds increased 
from £ 1,856,916 to £1,949,847 after £15,000 had been written off the 
marketable investments. The balance of profit and loss account was 
£28,118, as compared with £45,914 a year before. The directors 
recommend a dividend at the reduced rate of £1 a share, tax free, payable 
by equal half-yearly instalments, leaving £6,618 to be carried forward. 

CoMMERCIAL UNION AssuRANCE Company.—During 1901 the net 
income from fire premiums was £ 1,664,407, as compared with £ 1,412,030 
in 1902 and £1,149,694 in 1899. The net losses paid and outstanding 
amounted to £990,359, or 59°5 per cent. of the premiums, as against 
£711,748, Or 50°4 per cent. in 1900. The total expenses and commission 
were £559,937, against £449,970. A sum of £104,444 has been 
appropriated from the profits of the fire department to pay for the “ Palatine ” 
business, and £30,000 has been carried to profit and loss account. The 
fire fund at the end of the year was then £1,377,799, as compared with 
£1,358,099 a year before. In the life department 1,055 new policies were 
issued for £642,141 at premiums of £26,268 gross. A year before the new 
business was 775 policies for £575,661. The net premium income increased 
from £218,638 to £229,610. The claims were within the amount expected. 
The expenses and commission amounted to £30,869, or 13°5 per cent. of 
the net premiums, as compared with £26,812, or 12°3 per cent., in 1goo. 
The life funds increased from /£ 2,331,993 to £ 2,466,388, including the 
investment reserve fund of £21,068. The net premiums in the marine 
department were £231,707, against £229,239 a year before; and the net 
losses paid and outstanding were £ 134,435, against £116,413. The sum of 
£50,000 was carried to profit and loss account, and the marine fund was 
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then £389,993, as compared with £376,095 a year before. In the new 
accident department the net premiums were £81,489, and the net losses 
£43,153, Or 52°7 per cent. of the premiums. After the transfers mentioned 
above, the profit and loss account was closed with a credit balance of 
£143,211. The directors recommend a final dividend of 20s. a share, tax 
free, making, with the interim dividend of 15s. a share, 35 per cent. for the 
year 1901. An interim dividend of 15s. a share will be paid on November 7 
next, and a balance will then remain of £55,711 to be carried forward. 


EQuITABLE LIFE ASSURANCE SociETy.—During the year 1901, 257 new 
policies were issued for £217,570, at premiums of £9,624, including single 
payments of £677. The new business for 1900 was 272 policies, assuring 
£272,948. The net income from premiums was £188,536, as compared 
with £187,648 for 1900, and £196,193 for 1889. This office pays no 
commission for the introduction of business, and the total expenses amounted 
to £13,131, or 6°96 of the premium income, against 10°2 per cent. during 
1900, and 7°2 per cent. for 1899. The apparent increase in the expenses 
during 1900 was due to the cost of the decennial valuation. The claims were 
£260,613. Of the 100 policies which became claims during last year, the 
original sums assured amounted to £123,612, and the bonus additions at 
the time of death to £137,001. The total declared additions were £146,001, 
of which £9,000 had been surrendered or applied in reduction of premiums. 
Those policyholders who surrendered their policies during the year received 
on the average a return of 98 per cent. of the premiums which they had paid. 
The funds were increased by £97,526 to £4,733,228, including a fluctuation 
reserve fund of £30,000. 

GUARDIAN FIRE AND Lire AssuRANCE Company.—During 1901 the 
new life business consisted of 718 policies assuring £380,300. The new 
premiums were £12,680 annual and £1,733 single, including £723 
received from the accident department for reinsuring fatal accident risks. 
The sum of £10,000 was reassured. The new business for 1900 was 
669 policies assuring £374,587 gross, and £335,787 net. The claims by 
death numbered 194 for £174,051, including bonuses, and were less than 
the expected amounts. Endowment assurances for £9,588 matured. The 
net life premium income was £213,684, as compared with £214,378 a year 
before, and the total expenses and commission were £29,716, against 
£29,761, the percentage to premiums being 13°9 in each year. The life 
funds advanced from £2,951,733 to £ 3,034,453, including the investment 
reserve fund of £30,000. ‘The company has purchased the business of the 
Goldsmiths’ and General Burglary Insurance Association, and now combines 
the burglary and fire businesses in one account. The net fire and burglary 
premiums were £423,652, against £393,250 (fire) a year before, and the net 
losses were £250,785, as against 4,258,028. The fire and burglary losses 
were 59°19 per cent. of the net premiums as compared with fire losses of 
65°62 per cent. for 1900. The percentage of expenses and commission to 
premiums was 33°45, against 33°48. There was a trading profit of £16,479, 
against a loss of £3,780, and, after allowing for interest receipts, etc., the 
total profit balance was £ 37,881, against £16,929. The fire fund amounted 
to £555,487, against £ 548,000, including the premium reserve of £182,987. 
The net premiums in the accident department amounted to £12,068, and 
the claims were £5,599. After allowing for expenses, £4,088, the accident 
fund amounted to £13,402, against £10,566 a year before. The credit 
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balance at profit and loss account, after including the profit of £37,881 from 
the fire department, was £142,104. The directors recommend a dividend 
for 1901 of 8s. 6d. a share, tax free, of which 25. 6d. was paid in January last, 
and 6s. a share will be paid on July 1 next. A resolution will be submitted 
at the annual general meeting altering the name of the company to that of 
“The Guardian Assurance Company, Limited.” 


Hanp-IN-HAND FIRE AND LiFrE INSURANCE SocieTy.—The two hundred 
and fifth annual report states that the net fire premiums received during 1901 
amounted to £120,899, against £114,251 a year before. The net fire 
losses were £55,391, Or 45°82 per cent. of the premiums, as compared with 
£45,093, OF 39°47 per cent. in 1900. The expenses and commissions were 
34 per cent. of the premiums, as against 33°6 per cent. The trading profit, 
exclusive of receipts from interest, was £24,311, of which £16,488 has 
been paid in bonus returns to policyholders, and £7,823 transferred to the 
general accumulated fund. In the life department the new policies 
numbered 942 for £605,883, after deducting reassurances, the new annual 
premiums being £21,773. This is the largest new business which the 
society has ever transacted. The net life premium income was £231,669, 
as against £214,474 a year before, and the total expenses and commissions 
were £27,512, which was 11°9 per cent. of the net premiums, as compared 
with 12 per cent. in 1900. The average rate of interest earned on the funds, 
excluding the profit on reversions, was £4. 35. 4@. per cent. After writing 
off £12,226 for the depreciation of investments, the life assurance fund 
increased during the year from £1,505,247 to £1,588,606. The general 
accumulated fund decreased from £ 1,437,943 to 41,376,893, chiefly through 
the transfer of £91,984 to the life assurance account, and £24,986 written 
off securities. In making its annual valuations this society brings the general 
accumulated fund into account as well as the specific life fund, and provides 
for liabilities under fire as well as under life policies. A gross premium 
valuation at 3 per cent. interest shows an unappropriated balance of 
£266,925, after a special reserve of £ 1,182,245 had been set aside to 
maintain future bonuses at current rates. A further net premium valuation 
at 2 per cent. with special reserves for loading, etc., shows a surplus of 
£201,711 in addition to the above unappropriated balance of £266,925. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—The 
report for 1901 states that the net fire premium income, after deducting 
reinsurances, was 41,788,204, as compared with £1,597,821 a year before. 
The net losses, after providing for all claims up to the close of the year, 
were £1,148,895, or 64°2 per cent. of the premiums, against £970,440, or 
60°6 per cent., in 1900. The total expenses, including commission, were 
£590,617, against £552,077. The surplus on the fire account, without the 
addition of interest, was £48,692, as compared with a surplus of £75,305 
for 1900 and a loss of £22,740 for 1899. The fire reinsurance fund remained 
at £740,000. In the life department 809 policies were issued for £533,770, 
of which £75,000 was reassured. The new premiums were £18,953 gross 
and £16,325 net. In 1900 the new policies were 737, assuring £427,040. 
The net life premium income was £239,558, as compared with £239,801. 
The total expenses and commission in this department are limited to 10 per 
cent. of the net premiums. The net claims were £288,839, including 
4£7;645 in respect of endowment assurances matured. The sum of £182,605 
was received in respect of 274 annuity bonds amounting to £17,494, and 
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262 annuities amounting to £10,483 terminated by death. The life and 
annuity funds increased by £90,444 to £5,562,522. The balance at profit 
and loss account was £1,105,306 after taking credit for the fire surplus of 
£48,692 and £160,405 for interest on the proprietors’ funds and deducting 
£46,731 paid in “ Globe” six per cent. perpetual annuities. It is proposed 
to pay a like dividend to that of 1900—on account of the fire department a 
dividend of 22s. per share, with a bonus of 115. per share, and out of the life 
profits a bonus of 3s. per share, making in all 36s. per share, free of tax. 
The profit and loss fund will then stand at £884,230, the general reserve at 
41,300,000, and the fire reinsurance fund, as above, at £740,000. 

Lonpon Lire AssociaTion.—The report for 1901 states that 302 
proposals for the assurance of £353,600 were received, and 241 new policies 
for £285,900 were issued. The new premiums were £11,497, including 
single premiums of £187, reassurances for £7,000 at premiums of £231 
having been effected. The new assurances were somewhat less than during 
recent years, a falling off which is partly attributed to the insistence by the 
directors on at least a second vaccination. The claims under 205 policies 
amounted to £290,700, which, though heavy, was less than the expected 
amount of £325,065. The net premium income amounted to £355,059, as 
compared with £360, 188 for 1900, and £358,740 for 1899. During last 
year 18 policies, assuring. £21,350, were surrendered ; premiums amounting 
to £6,324 had been paid, and the surrender values were £9,057, OF 143 per 
cent. of the actual payments by policyholders. The association pays no 
commission for the introduction of business, and the expenses of manage- 
ment, £16,905, work out at less than 4°8 per cent. of the premium income. 
It is the practice of this office to charge substantial premiums during the first 
seven years of assurance, and then to make large and progressive reductions 
during the continuance of policies. For the year beginning on July 1 next 
the reductions in the premiums in the latest, or sixth series, will be 55 per 
cent. The reductions on older policies range up to a nominal t1o per cent. 
on those of the first series. The annual valuation was made by the British 
Offices OM: (5) table, and the rate of interest assumed for the fifth series was 
reduced from 34 to 3 per cent. The change in the mortality table and the 
rate of interest has necessitated an increase of £25,548 in the assurance 
fund. The total funds on December 31 were £4,604,707, including the 
investment reserve of £58,835, or £45. os. 7d. for every £100 assured, 
without taking any credit for future premiums. The depreciation which has 
taken place in the Stock Exchange securities is stated to be more than 
covered by the investment reserve fund. 


Mutua LirE AssURANCE COMPANY OF NEw YorK.—The report states 
81,213 new policies were issued, assuring £ 38,999,550. The total premium 
income advanced from £9,215,543 to £,9,931,183, and the percentage of 
the total expenses and commission to the premiums was 28°5, against 29 for 
1900. The funds have increased by £5,469,081 to £71,975,776, and the 
market value of the securities is stated to exceed the cost or book value 
by £5,160,740. The surplus of the assets over the liabilities stands at 
£,12,974,650, an increase of £1,360,272 during the year. The British 
business is given separately, although the figures are included in the above 
totals. During last year 2,407 new policies were issued in the United 
Kingdom for 41,444,399, at premiums of £69,854. The consideration for 
annuities amounted to £63,533. The British premium income, excluding 
annuities, was £559,124. 
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NortH BRITISH AND MERCANTILE INSURANCE Company. — The net 
income from fire premiums during 1901 was £ 1,623,814, against £ 1,546,853 
a year before. The net losses by fire were 41,116,272, or 68°8 per cent. of 
the premiums, as compared with £972,212, or 62°8 per cent. for 1900. 
The total expenses and commission were £559,500, against £524,312. 
After the premium reserve had been increased by £30,784 to £649,526 
there was a trading loss on the year of £82,742, which has been carried to 
profit and loss account. The fire reserve remained at £1,550,000. The 
new life business amounted to 3,089 policies, assuring “1,689,436 at new 
premiums of £63,923. -A year before the new policies numbered 2,924 for 
£1,680,784. The net new assurances after deducting reassurances last year 
were £1,597,986, at premiums of £60,282. The net life premium increase 
was £846,328, against £777,586 a year before, and the total expenses, 
including commission, amounted to £119,663, or 14°1 of the premiums. 
A year before the expenses were £104,992, Or 13°5 per cent. of the 
premiums. The net claims paid were £687,688. The life assurance fund 
increased during the year by £ 1,026,104 to £9,390,566, the large increase 
being principally due to the transfer of £741,403 from the funds of the 
Universal Life Office, the liabilities of which have been taken over by the 
North British and Mercantile. The accounts of the Universal Life Office as 
from May 8, 1gor, are included in the above figures of the North British 
Company’s life department. The company issued 470 new annuity contracts 
for £32,743, of which £21,824 were immediate annuities. After allowing 
for the trading loss of £82,742 incurred by the fire department, the credit 
balance at profit and loss account was £404,216, as compared with £549,735 
a year before. To this has been added £24,750 from the shareholders’ 
proportion of the life and annuity profits, making £428,966. The directors 
recommend a dividend for the year of £1 per share, and a bonus of ros. 
per share, together with the bonus of 4s. 6d. per share out of the share- 
holders’ life and annuity profits, all free of tax. The total distribution will 
be 345. 6d. per share (£25, £6. 55. paid), leaving £239,216 to be carried 
forward. 


ScoTTIsH PROvIDENT INsTITUTION.—During 1901 1,732 new policies 
were issued for £1,149,013, of which £92,000 was reassured. The new 
business during 1900 was 1,711 policies for £1,040,570. The net premium 
income was £637,946, as compared with £626,298 a year before, and the 
total expenses and commission amounted to £69,473, or 10°8 per cent. of 
the premiums, the same percentage as for 1900. Of the claims by death 
more than 65 per cent. were in respect of policies which had participated in 
the surplus, and the bonus additions to these averaged considerably more 
than 50 per cent. of the original assurances. The funds increased during 
the year by £325,702 to £12,024,211. The tables of premiums for future 
policyholders are to be adjusted in conformity with the new British Offices’ 
Table of 1893. The valuation report for the seven years ended on 
December 31 last shows that the funds increased by 43,107,145, and that 
the average rate of interest earned fell from £4. 4s. per cent. in 1895 to 
43- 175. 6d. in 1901. The mortality experience was extremely favourable, 
and the total expenses did not amount to more than about 10} per cent. 
of the premiums. With regard to assets the Australian mortgages have 
decreased by £800,000 in the seven years, and the loans amount to about 
54 per cent. of the revised valuations. Mortgages in the United States, 
which are confined to lands and buildings in New York and Chicago, have 
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increased by £700,000, and average less than 30 per cent. of the valuations. 
No mortgage interest is in arrear. The Stock Exchange securities are still 
worth considerably more than the values at which they stand in the balance- 
sheet. As a result of the investigation the total investments are shown to 
be worth more than the book values, and the investment reserve fund of 
£70,000 has been set free as not needed. The liabilities were generally 
valued by the British Offices’ Table at 3 per cent. interest, instead of 34 per 
cent. as ih 1894. The policies in the oldest class continue, however, to be 
valued at 34 per cent., but when these are worked off the 3 per cent. rate 
will prevail throughout. The total surplus shown was £ 1,581,340, of which 
£74,300 has been already paid in intermediate bonuses. The sum of 
4,354,970 has been set aside for the benefit of members who are not yet 
entitled to participate, and £ 1,152,070 falls to be divided among 17,102 
members who are either entitled now to bonuses or will become entitled 
in the course of the next seven years. The position disclosed by the 
valuation is one of great strength. 


YORKSHIRE FIRE AND Lire INSURANCE Company.—The report to 
December 31, 1901, refers to a period of ten months only, it having been 
found desirable to change the date for closing the accounts from the last 
day of February, as hitherto, to December 31. A change has also been 
made in the method of book-keeping, so far as regards the reinsurances due 
to other companies in the fire department, and the present account includes 
a sum equal to about fifteen months’ reinsurance premiums, thus consider- 
ably reducing the net fire income of the period. In the fire department the 
net premium income for the period, after allowing for reinsurances, amounted 
to £112,677, as against £123,617 in the previous account. The losses for 
the same period were £64, 331, as against 47454 last year, the ratio being 
57°09 per cent. on the premium income, as against 57°8 last year. The 
amount carried to profit and loss account, after providing for expenses and 
outstanding losses was £16,760. In the life department the number of 
policies issued was 425, as against 456 last year. The gross new sums 
assured in the ten months amounted to £264,033, of which £48,500 was 
reinsured with other companies, leaving the net new sums assured by the 
company at £215,533, against £228,040 last year. The gross new premium 
income for the period amounted to £10,679; and, after providing for the 
necessary reinsurances, the net new premium income was 4,9,518, of which 
£3,138 was by way of single payments. The total net premium income of 
the department amounted to £64,322. The consideration received for 
annuities was £21,105, as against £26,179 last year. ‘The claims in this 
department amounted to £46,270, compared with £67,611 in the previous 
account. In the accident department the ten months’ net premium income 
was £9,495, as against £7,304, and the balance carried forward was 
£3375. The profit and loss account, after payment of the dividend 
declared at the last meeting, shows a credit balance of £23,468. Although 
the accounts now presented are for a period of ten months only, the directors 
recommend that the dividend shall be at the usual rate of gs. per share. 
Since the accounts were completed the company has acquired, as from 
January 1, 1902, the business and assets of the Lion Fire Insurance 
Company, Limited. The price to be paid is partly in shares of the 
“ Yorkshire” and partly in cash. The directors have every reason to believe 
that, after elimination of certain sections hitherto unprofitable to that 
company, the business retained will be of considerable benefit to the 
company. 
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AN IMPORTANT LEGAL DECISION. 


House or Lorps.—May 16, 1902. 


(Before the Lorp CHANCELLOR, LORD MACNAGHTEN, LORD SHAND, 
Lorp Brampton and Lorp LINDLEY.) 


GRESHAM LIFE ASSURANCE SOCIETY WU. BISHOP. 


THe Lord Chancellor and Lords Macnaghten, Shand, Brampton and 
Lindley gave judgment in the case of the Gresham Life Assurance Society 
v. Bishop (surveyor of taxes). This was an appeal from a judgment of the 
Court of Appeal affirming a decision of the Divisional Court on a case stated 
by the Income-tax Commissioners for the City of London. The point raised 
for decision was whether a life assurance company, incorporated in the 
United Kingdom, but carrying on business as well in foreign countries, was 
liable to pay income-tax on foreign investments, brought into account here in 
making out the profit and loss account of a year’s trading. The Court of 
Appeal held that dividends and interest on such investments in the present 
case were “received” in this country within the meaning of the Income-tax 
Act, 1842, s. 100, schedule D, case 4, and were, therefore, assessable to the 
income-tax. Sir Edward Clarke, K.C., Mr. R B. Haldane, K.C., and Mr. 
Stewart-Smith, K.C. (instructed by Devonshire and Co.), appeared for the 
appellants ; the Solicitor-General (Sir Edward Carson, K.C.), Mr. Danckwerts, 
K.C., and Mr. S. A. T. Rowlatt (instructed by the Solicitor of Inland Revenue), 
argued the case for the Crown. 

The Gresham Life Assurance Society, the appellants in their Lordships’ 
House, had appealed against an assessment by way of further charge on 
4,143,483, made upon it for the year ended April 5, 1893, in respect of 
profits arising from interest, dividends and rents which had not been taxed 
at their source. For the purposes of this case the word “interest” included 
dividends and rents. The society had already been assessed to, and had paid 
income-tax on £6,516 assessed in respect of such interest, dividends and 
rents. The society’s registered and head office was in London where the 
directors and shareholders met, and the affairs of the company were entirely 
managed. ‘There were certain foreign countries in which the society did no 
business of any kind, and had funds invested in various securities there. The 
interest on those securities was either (a) reinvested in those countries upon 
securities there, or (4) remitted direct to other foreign countries for invest- 
ment, or (¢) remitted to Great Britain. In other countries the society carried 
on business by means of local agents or managers, and the society had funds 
invested in various securities in those countries. By the laws of some of 
those countries the society was obliged to keep invested there a sum to 
answer liabilities on its policies and other engagements. No part of the 
money so compulsorily invested could be removed until the liability on the 
policies and engagements had run off. The interest on the investments, 
whether compulsory or not, was either (d) reinvested in those countries upon 
securities there ; (¢) applied in local establishment and other expenses ; or 
(/) remitted direct to other foreign countries for investment ; (g) remitted 
direct to foreign countries for the general purposes of the society ; or (4) 
remitted to Great Britain. It was essential for the business of the society 
that the greater portion of the premiums received by it should be invested in 
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interest-bearing securities, and that as the interest thereon accrued it should 
be also invested. The total amount of the investments made for this purpose 
was taken into account in arriving at the profits of the society. All interest 
capitalised abroad by reinvestment, in the event of the winding-up of the 
society or the discontinuance of its operations in any particular country, 
formed part of the assets of the society available to meet its obligations. 
The accounts were made up annually, and showed the business and financial 
operations carried on both in the United Kingdom and abroad as one entire 
and indivisible business. The profits were ascertained by actuarial valuations 
once in three years, and such surplus was arrived at by deducting the amount 
of the net liability of the society under its assurance and annuity contracts at 
the end of the triennium from the amount of its invested assets at that same 
date. The amount of the profits of the society, if estimated under case 1, 
sec. 100, of 5 and 6 Vict., c. 35, for the year ended April 5, 1893 (the year 
of account on the average of the preceding years ending on June 30, 1891), 
would be £40,472. 

The respondents, the Surveyor of Taxes, assessed the society as liable to 
pay for the year of account income-tax on a sum of £143,483, which he 
arrived at in the following manner. He took the net sum of £150,000 as 
being the total amount chargeable as profits from interests, dividends and 
rents during the year of account, and deducted a sum therefrom of £6,516, 
on which amount the society had already been charged and had paid income- 
tax. The commissioners claimed that the society was liable to pay income-tax 
on the gross amount received by it, whether in Great Britain or abroad, as 
interest or dividends on rents or other annual payments. The appellants 
contended that the society was not liable to pay income-tax on any sum other 
than £40,472, being the year of account, and that if the total interest on its 
investments in the account should exceed the profit the excess was not 
taxable. The society further said that, in any event, it was only liable under 
case 4, S. 100, of 5 and 6 Vict., c. 35, to pay income-tax on such part of the 
interest on foreign securities actually received by it in Great Britain during 
the year of account. 

The commissioners held that the interest was “constructively remitted ” 
to Great Britain. The society denied that there was any such thing as a 
“constructive remittance,” and in the alternative contended that on the facts 
there had been no constructive or actual remittance to this country of the 
interest. 

At the conclusion of the arguments on March 6 judgment was reserved. 

The Lord Chancellor yesterday, in moving that this appeal should be 
allowed, said: The question seems to me to depend upon the actual words 
used by the legislature, and I deprecate a construction which passes by the 
actual words and seeks to limit the words by what is supposed to be some- 
thing equivalent to the language used by the legislature. To put the matter 
shortly, the legislature has provided that, besides the proper amount of 
taxation upon the balance of profits and gains by any person resident in this 
country, he must also pay upon the interest on any investment made in 
foreign countries, and that in calculating that amount the actual amount 
received on such investments, no calculation or deduction is to be allowed as 
to the expenses of obtaining such investments, but the duty must be levied 
upon the actual amount received ; but then this impost is only to be levied 
provided the money is received in this country. Now, here the money has 
not actually been received in this country. It is to be observed that the 
legislature has assumed, by the distinction which it has made between the 
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mode of ascertaining the amount payable generally upon the balance of gains 
and profits and the amount taxable in respect of the interest payable upon 
foreign investments, that it has ear-marked that sum and made it subject to 
distinct and peculiar incidents. The difficulty of identifying the actual 
sum is no limit on the enactment. The legislature must be supposed to have 
contemplated the possibility of drawing a distinction between money received 
in this country and money accounted for or credited in account. If it were 
not for the difficulty of ear-marking money, I should think no one would have 
any doubt that the money must be received in this country to bring it within the 
words of the statute. If it were not money but some commodity, say tobacco, 
which a trader carrying on business in London and Paris was accounting for 
to his London house, no one would say that though the Paris tobacco was 
credited in account as a set-off against some expense or something that the 
supposed London firm had to set off against the same claim, and that as 
the London firm was paid by the Paris tobacco, that therefore the tobacco 
was liable to the import duty on tobacco because it was taken into account 
in the books of the London firm. In no way that I can give any reasonable 
interpretation to has the money reached this country or been received in this 
country. It, like the tobacco in the case suggested, has not been imported, 
and if the legislature had intended that bringing it into account was to be 
equivalent to its being received, it would have been easy to say so. It 
cannot be said that the use of artificial meanings to be attached to ordinary 
language is either unknown or unusual in legislation ; and if it was intended 
to make this special subject of taxation to be taxed whenever and wherever 
an equivalent amount was credited or booked, or in any other way recognised 
as having come under the dominion of the owner in this country, nothing 
could have been easier than to exact it in plain terms. I decline to go 
beyond the words used, and I do not think this money was received in this 
country. I do not think any amount of book-keeping or treatment of these 
assets, wherever they may be, will be equivalent or the same thing as 
receiving the amount in this country. The words are simple and intelligible 
and represent an ordinary and simple thing. I cannot think we ought to 
go beyond the words themselves, and I think the judgment ought to be 
reversed. 


The other noble and learned Lords read judgments to the same effect, 
and the appeal was accordingly allowed, with costs here and below. 


> 
— 





STANDARD Lire AssuRANCE Company.—For the year to November 15, 
1901, 5,109 proposals for the assurance of £ 2,583,014 were received. The 
new policies accepted numbered 4,446, assuring £ 2,038,300 at annual 
premiums of £88,666. In addition, £108,100 was received for the purchase 
of 172 annuities. The new life business for 1899-1900 was 5,102 policies 
for £2,163,195. The net premium income advanced from £865,258 in 
1899-1900 to £910,069 last year, and the expenses of management and 
commission were £176,786, as compared with £171,204 a year before. 
The ratio of expenses to net premiums was slightly lower at 19°4 per cent. 
The net amount paid in death claims was £630,107, and £55,415 became 
due under matured endowments. The assurances in force on November 15 
amounted to £ 26,251,878, and the total funds on the same date were 
£10,126,311. The life assurance fund increased during the year from 
£9.529,082 to £9,917,822. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 
FORTIETH MEETING OF SHAREHOLDERS. 


THE fortieth ordinary general meeting of the shareholders of the London and Lancashire 
Fire Insurance Company was held on April 30 at the Law Association Rooms, Cook Street, 
Mr. Edward H. Harrison, the chairman, presiding. 

The report and statement of accounts were taken as read. 

The Chairman, in moving their adoption, said: I assume it will be your wish, as usual, to 
take the repert and accounts as read, and I will, therefore, proceed with what few remarks I 
have to make regarding the past year’s results. Before doing so, however, I must refer to 
the loss which the company has sustained by the resignation of our old and very much 
esteemed colleague, Mr. Philip Blessig. Having been a director of the company for the last 
thirty years, and having taken a very important part in the resuscitation of our fortunes 
when they were once at a very low ebb, and having since that time been of great benefit to 
the board in the way of advice and suggestion, especially on all financial matters, you can 
readily understand that in parting with Mr. Blessig we have parted with a very old friend in 
the best sense of the word. To fill the vacancy the directors have elected Mr. George 
Theodore Von Heyder, now the chief partner in Mr. Blessig’s late firm; and I have no 
doubt that this appointment, together with that of Mr. Henry Harrison, the chairman of the 
Equitable, to which I referred at the last annual meeting, will be confirmed by you to-day. 
Those interested in fire insurance companies will no doubt remember that at the meetings 
twelve months ago a very general expectation was expressed that more favourable returns 
might be looked for in 1901. As the year progressed, anes, such favourable expectations 
did not seem likely to be realised. Numerous big fires occurred—fires termed in the 
insurance world “conflagrations”—the most notable being in Florida and Antwerp, by 
which two fires alone we suffered to the extent of £46,000. Of this £46,000 it will interest 
you to know that over £40,000 was under London and Lancashire policies which had been 
running for years, so that the balance, or about one-tenth of the whole, was all the loss we 
sustained on the business coming to us from the companies which we had lately acquired. 
Other countries have also contributed to render 1901 adverse to remunerative underwriting 
results. Indeed, the returns of the companies that have so far published their results 
give, in the aggregate, instead of a profit, a considerable net loss, and the average to date 
is nearly 5 per cent.—to be exact, 4} per cent.—worse than was the case with the 
identical accounts in 1900. A few other companies have yet to make known their results, 
and it is possible that these may help to show some modification of so adverse a state 
of things in the fire insurance business, but, even then, it is clear that the year 1901 has 
almost certainly been the worst for probably twenty years past. It must, therefore, have 
been a surprise to you to find that the London and Lancashire has again had the good 
fortune to issue an account quite in keeping with the past record of the company, and, 
indeed, we should be thoroughly satisfied if we could seoliene such an account, or something 
approaching it, every year. Our fire premiums have reached the important amount of 
71.1960t0, being an increase of £178,508 over 1900. This increase you will, of course, 
understand is chiefly due to the business coming to us through companies which we have 
purchased. Our losses for the year were £584,775, and our expenses £376,915, and the net 
credit balance, therefore, on the fire account is £148,473. This is an important sum, indeed, 
the largest surplus on the fire account which we have ever reported in any one year. We 
must not, however, forget that the larger premium income involves correspondingly increased 
liabilities, but even after making this necessary reservation, our fire account has produced a 
real profit of no less than £77,070, or nearly 7 per cent. on our increased premium income. 
This is not so large a real profit as we had in 1900, but the year was exceptional in its 
number of heavy fires already alluded to, and the fact that our account has been able to bear 
our share of these fires, and yet show such a result, must impress you with the quality of our 
business asa whole. The accident department, as stated in the report, was only opened in 
April last, on the acquisition of the Equitable, and the operations are for nine months only. 
The premiums amounted to £39,550, and the surplus on the nine months’ transactions is 
£15,989. This, of course, is chiefly an apparent profit, but it is sufficient to cover the 
unearned liabilities on the current risks, and, for a start, therefore, is regarded by the 
directors as quite satisfactory. Our total surplus, on the two departments, is £164,462, and, 
including interest on investments, the account shows an aggregate credit balance of £209,001. 
Before dealing with this balance, we have, of course, had to provide for the outlay 
consequent upon the purchase of the Equitable. This outlay amounts to £85,253, including 
the par value of the 4,055 shares handed over to the Equitable shareholders, and I may here 
remark for your satisfaction that the provision for the purchase of the Equitable which is 
detailed in the balance-sheet is considered ample, as it includes not only all payments that 
have been made on account of losses and expenses, but also an appropriate estimate for all 
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liabilities remaining at December 31 last, arising out of the current business and risks of the 
Equitable, which we took over in March of last year; that is to say, the provision in the 
balance-sheet covers, so far as we can calculate, every item of outlay, both on the fire and 
accident departments, which the Equitable would have had to defray supposing they had 
liquidated the business themselves instead of having sold it to us. We have, therefore, 
provided for this important amount, and, in addition, we have done three things :—First, 
we have created an accident fund of £20,000, which is a round, convenient sum, more than 
sufficient to cover the present liabilities. Secondly, we have increased the dividend by ts. per 
share, making 13s. per share for the year 1901, and costing, in all, £57,951. In taking this 
action, the directors have given very deliberate and thoughtful consideration to the whole of 
the circumstances of the company. The question was, as you will recollect, referred to at 
our last annual meeting, and I then indicated that we should probably do something this year. 
Indeed, the Geeta Ghent the matter when we came to declare the interim dividend in 
November last, but we unanimously felt at that time that, as the first six months had yielded 
only a negative result, it would be unwise and premature to declare any increase. Fortunately, 
during the latter portion of the year, our record considerably improved, and the directors have 
now taken the first opportunity of carrying out the tentative promise which had been made 
to you. We have also announced that it is our present intention to increase the interim 
dividend in November next by a further 1s., so that the dividend will then be at the rate of 
145. per annum. As you are aware, it has been the directors’ desire to equalise the dividend 
payments as far as possible, and by giving Is. extra, and a further 1s. in November, the 
disparity between the two dividends is gradually becoming lessened. Thirdly, after providing 
for the Equitable purchase, the accident fund, and the dividend, we have still been able to 
add £45,797 to our balance carried forward, which forms part of our total reserves. The 
directors are hopeful that, notwithstanding the increased dividend, which, of course, makes a 
considerably larger draft upon our underwriting profits than hitherto, the character of our 
business as a whole is aa that we can still look forward to substantial increases to our 
reserves in the years tocome. (Hear, hear.) We have been prosperous, and our reserve 
funds are now well in excess of our premium income. Indeed, our position is one to be 
proud of, seeing that the company has only existed the comparatively short space of forty 
years. But we cannot rest here, and it must be our continuous ambition to so enlarge our 
reserve funds that, by degrees, we may attain that condition of financial affluence which a 
few companies, established many years before the London and Lancashire, have attained. 
There are just two other points i wish to allude to. Regarding our purchases, it will be a 
satisfaction to you to know that the experience which we have had of the business resulting 
from our acquisition of the Equitable is, so far, quite up to our expectations. You will also 
be interested to hear that, belore the end of the year under review, we made another, but 
smaller, purchase, in the shape of a Canadian company called the Quebec Fire Assurance 
Company. The premiums resulting from this purchase do not figure in the accounts for 
1901, but I may say that the directors are quite satisfied with the transaction, which was 
gratifying from two points of view, viz.:—The negotiations had been unusually prolonged, 
and it was pleasing, therefore, that we brought them to the desired conclusion, and the 
Quebec having been founded in 1818, was the oldest Canadian company, and we have in our 
»ossession their first policy, which, so far as we can trace, was the first insurance ever granted 
in Canada. The other matter which I should remark upon is the new form in which our 
report and accounts have been rendered this year. This alteration has had the dual object 
of enabling us to more fittingly and adequately set out our accounts, and at the same time of 
making them as lucid as possible, so that “ he who runs may read” with as little trouble as 
»onsible. I hope that what we have done you may consider an improvement. Gentlemen, 
| do not think I have anything else to touch upon, and therefore will content myself with 
moving that the report, statement of receipts and expenditure, and the balance-sheet be 
received, adopted, and entered on the minutes. (Applause.) 

Mr. G. H. Robertson (deputy-chairman) seconded the motion, which was carried 
unanimously. 

The proceedings closed with the usual votes of thanks. 


— 
vr 





NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, LIMITED. 


Report of the Directors on the Tenth Investigation into the ye of the Association, 
presented to the Members at an Extraordinary General Meeting, at the Offices of 
the Association, Melhourne, on Friday, February 21, 1902, at 12 o'clock noon 


Tue directors have the pleasure to submit to the members the report of the actuary on 
the results of the tenth investigation of the affairs of the association for the three years ended 
September 30, 1901. 
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Full particulars of the policies valued and of the method of valuation adopted are 
contained in the actuary’s report and schedules. 

The rate of interest assumed in the valuation, it will be noticed, is 3} per cent. per 
annum, instead of 4 per cent. per annum as at last investigation. This change in the rate of 
interest has increased the present value of the association’s liabilities by £141,000, and 
consequently lessened the surplus by that amount; but £50,000 was in 1899 reserved out of 
the then ascertained surplus in order to partly cover the effect of the contemplated change, 
and with a view to avoid “ disturbing the continuity and regularity of the bonus additions to 
policies,” as it was then expressed. The action taken has been fully justified by the results, 
for, althougli the increase in the reserves which a 3 per cent. valuation required is greater 
than was estimated, the valuation discloses an available surplus of £201,807. 5s. 1¢. Out of 
this the directors have decided to divide among the members £200,000, and this will provide 
bonuses at a higher rate than the bonuses declared at the last division. 

As is usual at the close of a triennium, a committee of the directors made a special 
enquiry into the state of the association's investments, and they found, as stated in the last 
annual report, that the assets were in a sound and satisfactory position, that the income 
therefrom had been dealt with on the most conservative principles, and that the investment 
fluctuation reserve is more than ample to cover any probable depreciation in value. 

The directors congratulate the members upon the profitable results of the business during 
the last three years, and upon the strong financial position of the association, as shown in the 
actuary’s report. 

J. M. TEMPLETON, 
Chairman. 
Melbourne, February 18, 1902. 
ACTUARY’S REPORT. 
GENTLEMEN, 

I have the honour to report that a valuation of the liabilities of the association under its 

assurance, endowment, and annuity contracts as at September 30, 1901, has been completed. 


The contracts consisted of— 
50,082 assurance and endowment policies, assuring with bonus additions, after deducting 
reassurances, £ 12,024,257. 55. $d. 
81 annuity policies, providing for annuities of £6,036. 75. 2d. 
The assurance premiums payable to the association, in respect of the above, amounted to 
£370,516. 10s. 5d. 
The present value of the sum assured and bonuses and annuities by the 
method of valuation adopted, ees of which are contained in 


the schedules hereto, is . ‘ : : . : : - £6,428,744 16 o 
The present value of the assurance premiums, after reserving £58,531. 

7s. 2d. per annum as a provision for future expenses and profits, is 3,365,425 14 0 
The difference between these amounts, viz.— : : R . : 3,063,319 2 0 

represents the net liability of the association. 
The assurance fund amounted to . . : : : , . : 3,265,126 7 1 

There was, therefore, a surplus of . . : 201,807 5 I 
Intermediate bonuses have been — on claims during the ulenniom, 

amounting to . ; : : ° : ° . . 5,605 16 11 


Total ' : ‘ £207,413 2 0 





It will be remembered that of the 1898 surplus, £50,000 was reserved to facilitate a 
change in the rate of interest assumed in the valuation from 4 per cent. per annum to 3} per 
cent. per annum, if such a change should in 1901 be considered advisable. 

The fall in the rate of interest that was anticipated has not yet been realised ; but I have 
considered it prudent to adopt the lower rate of 3} per cent. in the valuation—that is to say, 
I have assumed that, in future, the rate of interest that will be earned by the investment of the 
funds of the association will not exceed 3} per cent. per annum. The rate actually earned 
during the last three years exceeds 4} per cent. per annum. 

The reduction in the valuation rate has had the effect of increasing the present value of 
the liabilities of the association by £141,000. If, therefore, the old rate of 4 per cent. had 
been used, the surplus as shown above would have been £342,807, instead of £201,807. 
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INCREASE OF BUSINESS. 
The new business transacted during the triennium largely exceeds the business reported 


at any previous investigation. 
The figures for each of the three years are as follows :— 





Number 





Year ending. Policies] Amount Assured. | Antnnty Per — — Prembums 
Issued. 
ee, oe eee 

£ a @i £ aé 4 a éi £ a @ 
September 30, 1899 | 5,768/ 1,315,602 © O|1,125 4 8 | 43,255 2 10/|12,530 7 2 
” 1900 | 5,347 | 1,288,456 15 6/1,983 12 6 | 43,700 18 216,714 0 4 
a. 1901 | 6,051 | 1,367,170 9 6|3,316 7 10 | 46,303 10 9 | 34,865 8 4 
Totals. - 117,166 | 3,971,229 § 016,425 § © /| 133,259 If 9 64,109 I5 Io 

















These totals compare with the best previous record, that for 1896-8, as follows : 























— A Annual Sing! 
Policies Amount Assured. — —— | ne i 
Issued. | 
£ a @i £ aed L£ a & 5 a 
1896-1898 -| 12,627 | 3,095,439 7 9 | 1,246 15 6| 98,871 8 10 | 18,103 I9 2 
1899-1901 -| 17,166 | 3,971,229 § © | 6425 § ©] 133,259 If 9 | 64,109 I§ I0 
Increase -| 4539 875,789 17 3| 5,178 9 6| 34,388 2 11 | 46,005 16 8 
EXPENSES. 


The acquisition of a large volume of new business necessarily involves a large special 
outlay to cover initial expenses such as travelling agents’ commission and medical fees, which 
are paid during the first year of assurance. But, notwithstanding that the new business, when 
compared with the business of the previous period, not only shows an increase of nearly 
30 per cent., but is also a larger proportion of the business in force at the beginning of the 
period, the ratio of expenses to income is reduced. 


INCREASE OF RESOURCES. 


The satisfactory growth of the association cannot be better shown than by completing to 
date the comparison given in the last report of the principal items of the consolidated 
revenue account, as follows : — 


Period. Receipts. Payments to Members. Expenses. 

1869-74. £31,124 11 3 43,282 711 8. «6£12,377 6 7 
1874-77 : 78,821 18 3 21,751 13 4 19,064 12 10 
1877-80 ‘ 147,161 1 1 29,403 © 4 39,622 19 1 
1880-83 . 351,065 2 2 68,673 3 5 107,662 6 7 
1883-86 ‘ 545,193 18 6 ‘ 130,431 4 § 145,310 15 3 
1886-89 ; 706,635 7 9 ‘ 211,174 4 7 170,388 3°11 
1889-92 ° 837,105 18 5 + 305,396 10 6 170,588 9 6 
1892-95 . 843,290 2 7 383,579 16 5§ 159,060 9 4 
1895-98 - 45,992,454 8 5° . 577.431 13 0 218,230 13 11 
1 I -  1,§90,2900 13 9 ° $20,927 11 3 269,808 o 9 


* Omitting the amount received from The Mutual Assurance Society of Victoria. 


INTEREST REALISED. 


As stated above, the interest realised during the triennium averaged more than 4} per 
cent. per annum on the funds. The total amount received was £433,527. 15. 6d., and this 
was more than sufficient to cover the amount paid in claims falling due owing to the death 
of policyholders. 
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MORTALITY EXPERIENCE. 


Although the mortality has been somewhat heavier than usual—the claims through death 
amounted to £381,515. 15s. 11d.—the experience during the triennium was nearly 20 per 
cent. less than the expectation. 

In accordance with the articles of association, I certify that the results of the investigation, 
as stated above, are correct, and safe and equitable for all members. 


I am, Gentlemen, 
Your obedient Servant, 
E. J. Stock, Actuary. 


. 








Melbourne, February 17, 1902. 


BONUSES ALLOTTED TO POLICIES FOR THREE YEARS ENDING SEPTEMBER 30, IQOI. 









































POLICIES IN FORCE FOR 
Five Years. Ten YEARS. 
Age at Age at 
Entry. Reduction Reduction Entry. 
of of 
Reversionary Cash Premium | Reversionary Cash Premium 
Bonus. Value. for Whole Bonus, Value. for Whole 
Term of Term of 
Life. Life. 
me 6a we Be oe ee 2 oe Ci ese BI ta dk 
20 413 of o19 §|/ 0 t 31540] t 481} 019 20 
30 S 61.6831 © 1 8) § 0 OO] £2 Bi @ 8 4 30 
40 316 o| 1 7 2] © 2 2] 410 O| 11632] 0 3 2 40 
50 S98 OL 245.081 -0.-3-0).4 6 @] 2 6 0] © 4 tt 50 
POLICIES IN FORCE FOR 
FirTeen YEARS. Twenty YEars. 
Age at Age at 
Entry. Reduction Reduction Entry. 
te) of 
Reversionary Cash Premium | Reversionary Cash Premium 
Bonus. Value. for Whole Bonus. Value. for Whole 
Term of Term of 
Life. Life. 
Ce ee Aone Oe 2 i oe hi ha 2) tw & 
20 cae CO] £68 £102 8 81 SM Oi te tie 8 © 20 
30 s-6 0] te ati © 3 21.5 8 ©] 8-441 °0 3 30 
40 ce-8 2.9 81 O 4 61s 4 O81 oe 71 ea 40 
50 476 o| s217 8| © ¥ 2] § © O}] 3 610] O 9 80 50 























Note.—This table contains specimens of bonuses allotted to policies out of the profits of the last 
(1899-1901) only, and bonuses allotted at previous investigations are not included. 





SCOTTISH PROVIDENT INSTITUTION. 


three years 


BUSINESS OF THE YEAR.—There were received 1,983 proposals for £ 1,351,440. 18s. 10d. ; 
and 1,732 new assurances for £1,149,013. IIs. 10d. were completed. 
was reassured with other offices. The new premiums were £64,773. 35. 8d.—£ 19,819. 25. 3d. 


being from single payments. 
purchase price of annuities. 


The sum of £92,000 


There was also received the sum of £68,542. 11s. 5d. as the 
The premiums of all kinds received, including the price of 
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annuities, were £742,404. 115. 4d., or, after deducting the premiums paid on sums reassured, 
£706,489. 1s. 11d. The total receipts of the year, including interest, amounted to 
£1,157,124. 18s. 4d. The claims by death, although fewer in number than in the previous 
year, were somewhat larger in amount ; and they were again shown to have arisen (in even 
larger proportion) under policies on the lives of the older members. More than 65 per cent. 
were in respect of policies which had participated in the surplus, and the bonus additions 
thereto averaged considerably over 50 per cent. of the original assurances. These claims, 
inclusive of the bonus additions, amounted to £588,047. 5s., arising by the deaths of 537 
members assured under 746 policies. Endowment assurances for £26,590 also became 
payable at maturity, making the total claims in the year £614,637. 5s. Annuities to the 
amount of £2,874. 10s. 10d. have ceased to be payable owing to the deaths of annuitants. 
The realised funds amounted at the close of the year to £12,150,339. Is. 4a., or, deducting 
claims admitted but not then paid and other outstanding items, to £12,024,211. 10s. 4d. 
Their increase during the year was £325,702. Os. 7d. The expenses, notwithstanding the 
increased commissions which prevail generally, have been on much the same moderate scale 
which has throughout been a distinguishing feature of the management. The ratio was 10°8 
per cent. of the premium income, or 6 per cent. of the total income. The rate of interest 
earned compares favourably with that of the previous year, and averaged close on £3. 175. 6d. 
per cent. It was stated in last report that application had been made for a provisional 
order under the Private Bill Legislation (Scotland) Act, 1899 ; and the directors have to state 
that the order has now become law, and part of the constitution of the society. One of the 
objects contemplated when applying for this order was to enable the directors, in view of 
present-day experience in regard to mortality and interest, to make such slight alterations or 
modifications on the premiums to be charged future entrants as might be deemed desirable. 
The tables derived from the recent investigation into the mortality experience of the British 
life offices are now available ; and it is satisfactory to know that, subject to slight adjustment 
at some ages under certain of the tables now in use, there is ample margin in the office 
premiums over the net premiums deduced from the new mortality experience combined with 
interest at 3 per cent. These new tables undoubtedly afford the most reliable basis for the 
calculation of premiums ; and it is therefore proposed that premiums adjusted in conformity 
therewith should be adopted for new assurances. Under the same order power was given 
to substitute the office of honorary director for that of trustee; and as the gentlemen who 
held that office have consented to remain as honorary directors, their appointment as such 
will accordingly be recommended to the annual meeting. The directors have to record, with 
deep regret, the death of their distinguished colleague, Professor P. G. Tait, whose teaching 
and varied researches have vastly contributed to the advancement of science, and who, during 
the long term of his connection with the institution as a director, took the warmest interest 
in its welfare, and rendered to it services of the highest order. In his place they have 
appointed Mr. Robert Gourlay, LL.D., manager of the Bank of Scotland, Glasgow, to be a 
director—and, in terms of the laws, this appointment falls to be confirmed at the annual 
meeting. 

The progress of the institution in each septennial period from the commencement is shown 
in the following table :— 


























Periods endin Total Total claims | Funds at end Increase Income in 

nen a assurances ¢ of period. a yy = 
1845 (8 yrs.) £942,900 | £23,400 £69,000 | £69,000} £25,400 
1852 ° 2,571,300 138,700 254,700 185,700 68,600 
1859 4,590,300 392,100 633,500 378,800 | 120,600 
1866 7,525,400 807,000 1,245,400 611,900 205,400 
1873 12,297,400 | 1,536,000 2,253,200 | 1,007,800 353,600 
1880 19,695,500 | 2,748,500 | 3,913,300 | 1,660,100 | 566,400 
1887 26,837,000 | 4,634,700 6,179,700 | 2,266,500 783,700 
1894 34,990,400 | 7,441,400 | 9,043,200 | 2,863,400 | 1,027,900 
1901 43,770,600 | 11,018,900 | 12,150,300 | 3,107,100 | 1,157,100 
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Revenue Account for the Year ending December 31, 1901. 











Dr. 
Amount of funds at beginning of the pate . : . : : . £11,698,509 9 9 
Premiums (less for reassurances) . e : . , 637,946 10 
Consideration for annuities granted — . ; , ° ° ‘ ‘ 68,542 I1 5 
Interests, dividends and rents ; ‘ : ° ° : : ‘ 449,837 11 6 
Fines for renewal of lapsed policies . : ‘ ‘ ‘ ‘ ; 563 14 II 
Fees for registration of assignments. ‘ ‘ , ‘ ‘ , 234 10 oO 
. £12,855,634 8 1 
Cr. 
Claims under policies . ‘ . ‘ ; ° ‘ . ‘ ° £588,047 5 0 
Endowments . : . . : : , : ° ‘ ‘ 26,590 0 O 
Surrenders . : : ; , : . : : : ; . 24,186 18 o 
Annuities. : ° ° ; . : : , ; ‘ : 92,050 6 oO 
Income-tax . : , . ° ° : : 31,075 I 10 
Commission (on assurances and annuities) ‘ ‘ : ; ‘ : 14,389 I2 0 
Expenses of management. ; ; ‘ 55,083 14 11 
Amount of funds at end of the year, as per second schedule . ° - 12,024,211 10 4 
412,855,634 8 1 
Balance-sheet, as on December 31, 1901. 
LIABILITIES. 
Amount of funds as per first schedule—life assurance fund . ; . £12,024,211 10 4 
Claims admitted, but not paid F ; ‘ ° : ‘ ‘ . 110,942 10 O 
Surrender values unclaimed . . ‘ . . ° ; , , 7,207 9 6 
Annuities due, but not paid . . ° ° . , , : ° 1,506 6 2 
Commission on outstanding pees . . ; . . : ; 1661 7 7 
Expenses unpaid . ° . ‘ : ; ‘ ‘ ; ; 4749 17 9 
412,150,339 1 4 
ASSETS. 
Mortgages on property within the United Kingdom. ‘ , - £2,804,040 2 8 
Mortgages on property out of the United Kingdom. , : 2,505,924 19 4 
Loans on the institution’s policies, within their surrender value ° ° 773,963 17 8 
Investments :— 
Home Government securities . ° : . ; , , , 2,955 0 oO 
Colonial Government securities : , ° ‘ ‘ ‘ ‘ 114,340 13 2 
Foreign Government securities 100,270 13 6 
Railway and other bonds and debentures :—Home and colonial, 
£422,672. 17s. 6d.; American sterling and gold bonds, 
41,738,116. 7s. 11d. . 2,160,789 5 
Debeateze ‘stock (£674,966. 125. 1d.) and preference and other stocks 
rae 154,770. 6s. 7d.) . . 1,829,736 18 8 
B.—The value of the marketable securities is considerably higher. 
Value of business premises in Edinburgh and branches, and property 
(yielding rental) held in connection therewith . : ° 405,274 19 8 
Value of reversions . 63,114 4 6 
Loans on district and municipal rates : :—Home and colonial, £646, 102. 
12s. 3d. ; foreign, £103,486. 18s. 2d. ‘ ‘ . . ; : 749.589 10 5 
Loans on security of trust funds . , ° : . : 283,186 3 5 
Loans on deposit with colonial and other banks ° ° ° . 60,347 4 4 
Loans on personal security, combined with policies of assurance . ° 32,523 13 10 
Premiums in course of collection at head office and agencies . ‘ ° 107,958 19 8 
Outstanding interest (mostly since received) . ° ° ‘ ° ‘ 15,335 14 0 
Interest accrued to December 31, 1901 . ° ‘ ° ° ° , 91,099 2 0 
Office furniture at head office and branches . . . . ; . 3,000 0 O 
Cash on hand and on current account . ; ° . ° ° ° 46,865 4 11 
Stamps on hand . : . . . ; ‘ . ° , ; 122 14 2 
412,150,339 I 4 
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PERSONAL, ETc. 

British Empire Murtuat Lire Assurance Company.—Mr. R. W. 
Devine has been appointed resident secretary for the company at Liverpool. 

CENTRAL INSURANCE CompaNy.—Mr. Frank A. Bradley has been 
appointed local manager for the Bristol branch of the company, and Mr. David 
C. Walker has been appointed local manager at Glasgow. 

ENGLISH AND Scottish Law Lire AssURANCE AssocIATION.—Mr. John 
E. Philpott has been appointed city secretary of the association. In order 
to take up his new position Mr. Philpott has resigned the city inspectorship 
which he held with the Imperial Life Office. 

EquITABLE Lire AssURANCE Socrety.—Sir Samuel Hoare, M.P., has 
been elected president of the society in the place of Mr. Richard Twining, 
resigned, and nominated as his vice-presidents Mr. Thomas Lane Devitt and 
Mr. Evan Spicer. Mr. Richard Twining, who has occupied the president- 
ship for twelve years, is in his ninety-fifth year, and has resigned owing to 
growing infirmities. 

GRESHAM Lire AssuRANCE Soctety..—Mr. James H. Scott, general 
manager and secretary of the office, recently celebrated his silver wedding. 
As a mark of their esteem the officers and staff of the society presented 
Mr. and Mrs. Scott with a souvenir of the happy event, which took the form 
of a beautiful silver flower bowl of chaste design. 

NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALIA.—Mr. Thomas P. 
Wansbrough has been appointed chief metropolitan inspector for the 
association. 

NaTIONAL Union Society.—Mr. R. T. Templeton has been appointed 
inspector of agents at the head office for Scotland, 116 Hope Street, 
Glasgow. : 

NORTHERN ASSURANCE Company.—Mr. William Blair, who for the past 
year has been local secretary of the company at Nottingham, has been 
transferred to a similar position in Bristol, which has been rendered vacant 
by the removal of Mr. A. A. Tavener to Melbourne. Mr. William G. Neish 
has been appointed local secretary of the company in Nottingham, in 
succession to Mr. Blair. 

Rock Lire AssuRANCE Company.—Captain W. H. Brown has been 
appointed manager for South Africa for the company. 





RoyaL EXCHANGE ASSURANCE CORPORATION.—The directors have 
appointed Mr. P. F. H. Hodge to be accountant at their head office, in the 
place of Mr. A. Lawrence, who has retired after fifty-one years’ service.— 
Mr. A. M. Brodrick has been appointed cashier, in place of the late 
Mr. F. J. King.—Mr. William Tait, F.F.A., has been appointed inspector of 
agents for the Life, Accident and Employers’ Liability departments, at the 
Birmingham branch of the corporation. 
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Scottish Emp.oyers’ LiaBiLiry AND GENERAL INSURANCE ComPANY.— 
A meeting of the district managers of the company was held at Manchester, 
on April 25, presided over by Mr. James Davidson, J.P., the general 
manager of the company, who said that he had a very pleasant duty to 
perform, namely, to make a presentation to the manager of the Manchester 
branch, Mr. George W. Belshaw, upon the occasion of his approaching 
marriage, and in grateful recognition of the services Mr. Belshaw had rendered 
to the company during the past seventeen years. The presentation took the 
form of a jewel for the bride, and a clock for Mr. Belshaw. 


WESLEYAN AND GENERAL AsSURANCE ComPpany.—At the annual meeting 
of the representatives of the Sheffield district of the society advantage was 
taken to present Mr. J. Bushell with a cabinet of cutlery and Mrs. Bushell 
with a silver tray and afternoon tea-set. Mr. Bushell, on behalf of the Sheffield 
district staff, presented to the new superintendents of Chesterfield and 
Worksop (Messrs. Charlesworth and A. Inman) and to their wives services 
of plate. 

WESTMINSTER FiRE Orrice.—The directors have appointed as their 
secretary Mr. Stenton Thomas Covington, who has for nearly thirty years 
been associated with the Imperial Fire Office in their home business at 
head office. 

- >-- -———— 


Obituary. 

WE regret to record the death of Mr. Charles Povah, the joint manager 
of the Manchester branch of the Royal Insurance Company. Mr. Povah 
commenced his insurance career in 1865 at the head office of the Lancashire 
Insurance Company, where he graduated to the position of sub-manager, 
eventually becoming manager of the life department ; and, on the amalgama- 
tion of the company with the Royal, Mr. Povah received the appointment of 
joint manager at the Manchester branch. The deceased gentleman was on 
two occasions elected president of the Manchester Insurance Institute. 

~~ 


— 
—_ 





Since May 8, the business of the Universal Life Assurance Society has 
been conducted by the North British and Mercantile Insurance Company, at 
61 Threadneedle Street, E.C. 


Sun Insurance Orrice.—The report for 1go1 states that the premiums, 
less feinsurances, amounted to £ 1,165,347, as compared with £1,070,557, 
an increase of £94,790. The losses paid and outstanding were £670,634, 
or 57°55 per cent. of the premiums, as against £630,385, or 58°88 per cent. 
a year before. The total expenses and commission were 34°2 per cent. of 
the premiums, against 34°77 per cent. After including the receipts from 
interest, less tax, £82,237, and making provision for unexpired risks, there 
was a profit of £140,478, which has been carried to profit and loss account, 
raising the credit balance to £204,731. An interim dividend of 4s. a share 
was paid in January, and a further dividend of 4s. 6d. a share has now been 
declared, payable on July 11, leaving £102,731 to be carried forward. The 
total funds amount to £ 2,173,696. 








